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BANKING AMALGAMATIONS. 


- HOUGH amalgamations among banks have scarcely 
continued to proceed at the same rapid pace 
during the last year or two as in the immediate 
past, this is partly because the process has been 
carried on to such an extent that the number of 
banks between whom amalgamation is possible is now com- 
paratively small, and partly because more consideration and 
thought is needed before amalgamations between large banks, 
such as now principally remain, can be arranged, than when the 
matter was rather the absorption of scattered little banks by a 
few powerful ones. The present time is therefore a suitable one 
for considering this question ; the last occasion that we seriously 
discussed it was in the year 1889.* In that year the number 
of the provincial banks in England and Wales was as follows. 
The comparison with the present time, which, in order that it 
may be made as correctly as possible, we will take as being 
the end of the year 1893, presents the following contrasts :— 


ENGLAND AND WALES. 
Private Provincial Banks. 





In the year 1888 ‘ ° , ° 156 
” » 1893 ° : ° . 106 
Less in 1893 ‘ ‘ ‘ . 50 





* See Bankers? Magazine, May, 1889. 
VOL. LVIII. I 
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Provincial Joint-Stock Banks. 


In the year 1888 . ; ; e 98 
. » 31893 . . re . 88 
Less in 1893 ; ° ‘ ‘ 10 


Both classes of banks have therefore distinctly diminished 
within the last five years. If we go back to the year 1850, 
the alteration, although more considerable, had not proceeded 
with the same rapidity. For the convenience of our readers 
we will state the particulars. 


ENGLAND AND WALES. 
Private Provincial Banks. 
In the year 1850 . ‘ ° . 272 
9 » 1893 : ° : = 106 


Less in 1893 compared with 1850 166 
Provincial Joint-Stock Banks. 


In the year 1850 ‘ ; ; : 93 
” ” 1893 . . ° ° 88 
Less in 1893 compared with 1850 5 


Taking both classes of banks together it thus appears that 
among provincial banks, properly so-called, there are now 
scarcely more than half the number of separate institutions 
than there were less than halfa century ago. And in this state- 
ment we do not include those London banks, and they are 
very numerous, which have been absorbed by those large 
provincial banking companies which now have their central 
offices in so many instances in the Metropolis. We shall 
refer to these later on more in detail. If we include them we 
shall find that there are now fewer than half the number of 
separate banks which existed in the year 1850. We said 
above that the progress of amalgamation had not proceeded 
so rapidly quite recently as in time past. At the same time, as 
we are bound to believe that the process will inevitably be 
continued, the occasion is, as we observed above, a suitable 
one for considering, not only the progress at which amal- 
gamation has proceeded, but also the principles on which it is 
desirable that amalgamation should be carried on, and the 
results which have in some instances followed from it. 

For purposes of illustration it will be advisable to refer to 
the experience of Scotland. Amalgamation in that country 
has been carried on to such a point that it seems impossible 
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it should be continued much further, and in a large measure 
the amalgamations have been successful and to the advantage 
of all concerned. The process was facilitated in Scotland by 
the legislation regulating banking in that country. There 
were 36 banks existing in Scotland in the year 1826; 32 of 
these wére banks of issue and 4 were not. Of those 36 banks, 
at the present time only 5 remain. Thirteen banks, all issuing 
banks, have been established since 1836. Of those 13 only 5 
remain, forming, with the 5 just mentioned, the 10 Scotch 
banks at present in existence. Recapitulating these figures, 
we find that only about one-fifth in number of the banks in 
existence in Scotland some seventy years ago, and established 
since that time, are sufficient to carry on the banking business 
of the country, which has been enormously increased during 
that period. Relatively to the population, the number of 
branches is far larger in Scotland than in England. This 
difference, as all who are conversant with the business of 
banking know, is to a great extent accounted for by the 
facility for opening branches which a note circulation supplies. 
Apart from that, however, a population located as that of 
Scotland is, with a considerable proportion of it sparsely 
scattered over a wide extent of surface, will necessarily require 
a larger number of banking offices to meet its requirements 
than in those cases where the population is more closely col- 
lected together. We need not here go further into the details 
of the Scotch banking system. We have said sufficient to 
make it clear that a very considerable reduction in the number 
of banks need not necessarily be accompanied by any diminu- 
tion in the accommodation given to the public, so far as the 
number of offices is concerned, and we would not on any 
account have our readers think lightly of this matter. The 
difference in the way of convenience between having a bank 
at the next corner of the street and one a mile-and-a-half off 
is very great. The facility thus given often means the 
difference between the small tradesman being able, or not 
being able, to have a banking account at all. Those who 
have watched the progress in the number of accounts opened 
where accommodation in the shape of branch offices is pro- 
vided will understand the force of what has been said here. 
But while amalgamation among banks has therefore no 
tendency to diminish the amount of accommodation given in 
banks in this respect to their customers, yet there is a tendency, 


which it is as well to observe, on the part of banks whose 
1* 
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numbers have been diminished by amalgamation not to 
increase their capital in proportion. 
Scotch banks afford a very curious illustration. 
five years since, that is in 1848, the capital and reserve funds 
of the banks of issue in Scotland then in existence, 17 in 


number, was £12,282,610. 


Capital paid 


Reserve 


Together . 


Of this tendency the 


About forty- 


In 1893 the capital and reserve 
fund of the 10 Scotch banks then carrying on business was, in 
round figures, as follows :— 


49,300,000 
5,700,000 





. £15,000,000 


CAPITAI. AND RESERVES OF THE SCOTCH BANKS IN 1848 AND IN 1893. 














| 1848. 1893. 
Instituted. Name. Paid-up Paid-up | 
Capital and- Partners. | Branches. | Capital and | Partners, | Branches, 
Reserve ; 4 Reserve 1893. 1893. 
Funds, 1848. Funds, 1893. 
& & 
1695 | Bank of Scotland | 1,000,000!} — 31 2,050,000 3044 114 
1727 | Royal Bank 2,000,000? 979 9 | 2,814,989 2,447 126 
1746 | British Linen Co. 500,000 578 44 | 2,650,000 | 2,016 116 
1810 | Commercial Bk. 600,000 645 53 | 1,650,000 9397 140 
1825 | National Bank of 
. Scotland . 1,000,000} 1,486 42 | 1,760,000 | 2,203 104 
1829 | Union Bank of 
. Scotland . 1,000,000 850 56 | 1,502,086 | 2,040 131 
1838. | Edin. and Glas- 
gow Bank 1,000,000 1,540 22 -- — _ 
1825 | Aberdeen Town 
a and County Bk. 290,000 484 14 382,000 9522 60 
183 North of Scot- 
is land Bkg. Co. 883,740 | 1,437 28 437,500 | 3,290 65 
1763 — iting 
60,000? 76 1 — — — 
1838 Bane Bank of 
Scotland . 142,6204 420 4 — _ _ 
1832 | Western Bank of 
Scotland . - | 2,000,000 | 1,255 81 = oe oa 
1838 | Clydesdale Bkg. 
. Co. 957,5004, 1,429 11 | 1,520,000 | 1,970 109 
1839 yA - Glasgow 
1,000,000} 1,270 43 — 
1838 Caledonian Bkg. 
Co. 175,519 819 8 216,000 1,000 26 
1766 Perth Bkg. Co. 100,050° 200 7 _ = a 
1834 | Central Bank of 
Scotland . 73,181! 447 8 _— _ _ 
12,282,610 | 13,915 462 |14,982,6575 | 20,919 991 


























(1) Bank of Scotland amalgamated with Central Bank of Scotland. 
(2) Royal Bank amalgamated with Dundee Banking Company. 
(3) Union Bank of Scotland amalgamated with Perth Banking Company. 

(4) Clydesdale Banking Company amalgamated with Eastern Bank of Scotland. 

(5) Clydesdale Banking Company amalgamated with Edinburgh and Glasgow Bank. 
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The details are shown in the accompanying statement, some 
of the points in which are worth notice, especially the increase 
in the number of partners and of branches. In both the 
growth has been very considerable, but while individual banks 
have increased their capitals largely, the addition to the 
banking capital of the country, taken as a whole, has not been 
as great as might have been expected ; and taking the banks 
collectively, the proportion of capital to liabilities is very 
distinctly smaller now than it was forty-five years since. The 
nearest statements as to the amount of the deposits of the 
Scotch banks about that date which we can lay our hands on 
state that they were about £ 30,000,000 in 1847 (Economist, 
8th May, 1847), and £36,000,000 in 1851 (Mr. Newmarch, 
Statistical Societies’ Journal, 1851, p. 169). The deposits 
were, therefore, probably not three times as large as the 
capital and reserve funds of the banks then, while, as we 
shall see later on, they are between six and seven times as 
large now. 

The same feature, that is, a very large amount of deposits 
in proportion to capital, occurs in the case of those banks in 
England which have absorbed the largest number of other 
banks. The statement on the Progress of Banking which 
is contained in our April number gives us the power of 
making an examination into this point very easily. We have 
divided there the banks in England and Wales into three 
classes :— 


(2) Metropolitan and suburban. 

(4) Metropolitan and provincial. 

(c) Provincial banks. 
In round figures the capitals and reserved funds and deposits 
of these banks are as follows:— __ 


(a) METROPOLITAN AND SUBURBAN. 


Capital . ‘ . 11,900,000 ; 
Reserves : 4,300,000 Deposits, current accounts, etc., 
mnoasnsieinesiamnat 494,000,000 (deducting Bank 
Together . 16,200,000 of England). 








(4) METROPOLITAN AND PROVINCIAL. 


Capital . ‘ - £18,800,000 j 

Reserves : : 10,900,000 Deposits, current accounts, eétc., 
onan £203,300,000 (deducting Bank 
Together . £29,700,000 of England). 
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(c) PRovinc1AL BANKS. 


Capital . : - 22,700,000 
Reserves : é 10,600,000 


Deposits, current accounts, etc., 


Together . £33,300,000 171,000,000. 


ScotcH BANKS. 


Capital . ° - 49,300,000 


Reserves ° ° 52700,000 Deposits, current accounts, etc., 


Together . 15,000,000 £,100,000,000. 


Banks IN IRELAND. 


Capital . . . $7,000,000 


Reserves. 3:020,000 Deposits, current accounts, etc., 


Together . 10,000,000 446,700,000. 


In the case of the Scotch and Irish banks, the note 
circulation is included with the deposits and current accounts. 
This has also been done in the case of the English banks, 
but the amount is so small with them as scarcely to need any 
notice. 


Now, taking together the proportion which the capital 
and reserve funds bear to deposits in the case of these five 
different classes of banks, the figures work out as follows :— 


PROPORTION PER CENT. OF CAPITAL AND RESERVES TO DEPOSITS. 
England and Wales— , 
(a) Metropolitan and suburban . , ‘ 17°2 
(4) Metropolitan and provincial . ; ‘ 14°6 
(¢) Provincial . : : ; ‘ : 19°5 
Scotch banks . , ; . , ‘ ‘ 15"0 
Irish banks ‘ ; ; . P , ‘ 21'0 


Now it is obvious, on comparing these figures, that the 
proportion of capital to deposits is the smallest in the case of 
two of these groups of banks, namely, the metropolitan and 
suburban banks and the Scotch banks. It can hardly be, we 
think, quite a fortuitous circumstance that these two groups of 
banks should correspond so closely in this matter ; both are 
formed of banks built up by the amalgamation of other and 
smaller banks. In both cases the process took a considerable 
length of time, and in both cases the number of branches to 
each head office is very considerable. Experience, there can 
be no doubt, showed those who had the management of these 
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businesses that they could carry them on with a small amount 
of capital in an ordinary way. This circumstance is capable 
of very easy explanation to those accustomed to banking 
business. The wider the field over which the business 
extends, the greater in all probability the diversity of the 
class of operation. While one. branch may have customers 
who require considerable accommodation in carrying on their 
usual occupations and trades, another branch in a neighbour- 
hood differently circumstanced would scarcely require any 
accommodation in the way of advances at all. Again the 
periods of the year at which accommodation may be required 
may differ very considerably between one place and another. 
Requirements for ready cash may be over in one place just at 
the time when they come on at another. Again, the greater 
the number of places where the business is carried on, the 
higher the probability of the banks attracting deposits from 
that numerous class of persons who never like to be unpro- 
vided with some stock of available money which they can put 
their hands on as soon as they require to use it. Deposits of 
this kind frequently remain untouched for a considerable 
period, till some particular event, perhaps unlooked for, 
perhaps long expected, such as the need of assisting a rela- 
tion, or the opportunity of purchasing a particular property, 
causes it to be withdrawn. But we need hardly go further 
into the details of banking business. In the ordinary way of 
things a bank carried on according to these principles has 
great opportunities of earning a good rate of dividend on its 
capital, through the large proportion which the deposits bear 
to it. In times of difficulty, however, all this is changed. 
The number of branches becomes a source of anxiety. Each 
one becomes a point requiring to be carefully watched and 
provided with ample supplies in the event of the depositors 
desiring to withdraw their money rapidly. Quiet times like 
the present give good opportunities for banks to provide 
themselves with solid reserves to be kept against occasions’ 
when they may be needed. The observance of this policy 
cannot be too strongly inculcated on all banks thus circum- 
stanced. We are glad to believe that in some cases it has 
been steadily and systematically followed. 

There are other~results also which follow from amalgam- 
ation. In the case of the private banks a class of men, often 
of service to their own localities, is diminished or removed ; 
and in the case of the joint stock banks much the same 
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thing occurs with respect to the directors of the local institu- 
tion. But these things are inevitable; they form part of the 
course of events to which bankers and statesmen alike must 
bow. In the present period of sharp competition it is only 
the institutions best fitted to withstand the current which can 
continue their course, and in the case of banks experience 
shows what that class must be. 

The following table carries on the statement of amalgam- 
ations from 1889 to 1893. It is a matter of minor importance, 
but nevertheless it deserves attention, that the frequent 
amalgamations have caused confusion of titles; and where 
identity has been to a certain extent maintained, names have 
become inconveniently long, instead of being, as is most 
convenient, short and concise. In some cases the name of 
the bank has been so frequently changed that, even to those 
conversant with banking business, it becomes almost impos- 
sible to recognize some banks without a knowledge of their 
history. For an illustration of this, we may take the 
Birmingham Banking Company, Limited, and the Royal 
Exchange Bank, Limited. These banks became amalga- 
mated in 1889, under the title of the Metropolitan and 
Birmingham Bank, Limited. In 1892 this bank absorbed 
the South Wales Union Bank, under the title of Metropolitan, 
Birmingham and South Wales Bank, Limited, and in 1893 
the National Bank of Wales, when the title was again 
changed, and became the Metropolitan Bank (of England 
and Wales) Limited. This is only one instance of several 
such cases. These frequent alterations of title must be a 
disadvantage to the particular banks concerned, and they are 


also inconvenient to the other banks, as well as the public who 
use the banks. 
BANKING AMALGAMATIONS IN 1889. 





Name of Bank. Amalgamated with 





Alcester, Bampton, Banbury, Birmingham 
(Bennett’s Hill), Brierley Hill, Bromsgrove, 
Charlbury, Chipping Norton, Henley, Kidder- 
minster, Kineton, Markets, Birmingham, 
Moreton-in-Marsh, Oxford, Redditch, Ship- en 
ton-under - Wychwood, Shipston -on- Stour, | > Ld ee a ae 
Stourbridge, Stourport, Stratford-on-Avon, " 
Studley (Fri.), Walsall, Witney, Oxfordshire, 
Worcester. 
Royal Exchange Bank, Ld. . 

126 Cannon Street, E.C. 
Cooper, Purton and Sons, Bridgnorth and Wenlock 


Birmingham Banking Company, Ld. 7 
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BANKING AMALGAMATIONS IN 1889—Continued. 





Name of Bank. 


Amalgamated with 





Bolitho, Sons, and Co. 
Penzance, Hale, Helston, St. Ives, St. Just. 

W. Hodge and Co., Devonport and Plymouth 

Robins, Foster, Coode and Bolitho 4 : 5 
Liskeard, Bodmin, Launceston, St. Austell, 
Wadebridge, Callington, Camelford, Hols- 
worthy, Looe, Lostwithiel, Padstow, Stratton. 

Gill, Morshead and Co. ; 
Tavistock, Launceston, 
Calstock. 

Leamington Priors and Warwickshire Bank, Ld. 
Leamington, Kenilworth, Southam, Warwick. 

Liverpool Commercial Banking Co., Ld., Liverpool 


Holsworthy, and 


Bolitho, Foster, Coode and Co., Ld. 


Fox, Fowler and Co. 


Birmingham and Midland Bank, Ld. 
Bank of Liverpool, Ld. 








BANKING AMALGAMATIONS IN 1890. 





Name of Bank. 


Amalgamated with 





Beechings, Hodgkin, and Beeching . . 
Tonbridge, Folkestone, Hastings, St. 
Leonards, Tunbridge Wells, Southborough, 
St. Leonards-on-Sea, Bexley (near a 

Joseph Dickinson, Alston . ‘ 

W. Hancock and Son, Wiveliscombe = ° . 


W. Hodge and Co,, Devonport, Plymouth . ‘ 


Hughes and Morgan, Brecon 


Wilkins and Co. . 

Brecon, Aberdare, Cardiff, Merthyr Tydvil, 
Dowlais, Llanelly, Carmarthen, Cardigan, 
Haverfordwest. 

Willyams, Williams and Grylls. ° 
Falmouth, Penryn, Redruth, Truro. 

Williams, Trefiry and Co., St. Austell, Fowey 

Willyams, Willyams and Co. 

Truro, Camborne, St. Columb, New Quay. 

Derby Commercial Bank, Ld., Derby . ° 

. Exchange and Discount Bank, ld. . ° 
Leeds, Bradford, Hull. 

Leeds and County Bank, Ld. 

Leeds (Kirkgate, Wortley, Victoria Cattle 
Market), Castleford, Goole, Normanton, 
Ossett, Pontefract, Skipton, Snaith, Staningley, 
Wakefield. 

Northamptonshire Banking Co., Ld. . 
Northampton, Daventry, Kettering, Stamford, 
Wellingborough. 

Three Towns Banking Co., Ld. 

Stonehouse, Plymouth. 

Western Counties Bank, Ld. 

Liskeard, Bodmin, Callington, Camelford, 
Looe, Plymouth, Wadebridge. 


Lloyds Bank, Ld. 


Carlisle City and District Bank. 

Wilts and Dorset Banking Co., Ld. 

Bolitho, Williams, Foster, Coode, 
Grylls and Co., Ld. 

Birmingham District and Counties 
Banking Co., 


Lloyds Bank, Ld. 


Bolitho, Williams, Foster, 
Grylls and Co., Ld 


Coode, 


2 
| 


> Birmingham and Midland Bank, Ld. ° 


Capital and Counties Bank, Ld. 


) Devon and Cornwall Banking Co., 
f Ld. 


Capital and Counties Bank, Ld. 
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BANKING AMALGAMATIONS IN 1891. 





Name of Bank. 


Amalgamated with 





Prescott, Cave, Buxton, Loder and Co. 
62 Threadneedle Street, E.C. 
Dimsdale, Fowler, Barnard and Dimsdales . 
50 Cornhill, E.C. 
Miles, Cave, Baillie and “" pone and maven , 
Tugwell, Brymer and Co., ° ° 
George Moger and Sons, Bath = . ° 
Deane and Co., Winchester . A ° 
Harwood and Co., Thornbury . ° 
Praeds and Co., 189 Fleet Street, E. C. ° 
Cobb and Co. 
Margate, Westgate-on-Sea, "Birchington-on- 
Sea, Broadstairs. 
Hart, Fellows and Co. ° 
Nottingham and Alfreton Road, Nottingham. 
Watts, Whitborne and Co. 
Teignmouth, Newton Abbott, Dawlish, " Ash- 
burton. 
Garfit, Claypon and Co., Ld. 
Alford, Horncastle, ’Lincoln, Louth, Spalding, 
Donnington, Spilsby, Burgh, Wainficet, Skeg- 
ness. 


Bain, Field, Hitchins and Co., Redruth, Helston 


W. J. and T. Brocklehurst and Co., Macclesfield . 


Central Bank of London, Ld. 
52 Cornhill, E.C.; 488 Bethnal Green Road, 
E.3 Blackfriars Road, S.E. 3 Charterhouse 
Buildings, Clerkenwell, E.C.; g1 Mile End 
Road, E.; 91 Newgate Street, E.C.; Shaftes- 
bury Avenue, W.; 31 High Street, Shoreditch, 
E. ; 90 Tooley Street, S.E.; 237 Tottenham 
Court Road, W.; 110 High Street, White- 
chapel, E. 

Chasemore, Robinson and Sons, Croydon 

Commercial Bank of Cornwall, Ld. 
Liskeard, Fowey, Looe, St. Blazey, Mevagissey, 
Callington, Lostwithiel. 

Eaton, Cayley and Co. 
Stamford, Oakham, Peterborough, Uppingham 

Fuller, Banbury, Nix and Co. ° 
77 Lombard Street, E.C. 

Gilletts and Clinch, Witney . ° i ° 

Godfray, Major and Godfray, Jersey 

Hove Banking Company, Ld., Hove 

Lacy, Hartland, Woodbridge ‘and Co. . 
60 West Smithfield, E.C.; 8 Bank Buildings, 
Metropolitan Cattle Market, N.; Bank 
Buildings, Deptford Dockyard; and 93 
Jamaica Road, Bermondsey, S.E. 

Pugh, Jones and Co. . 
Pwllheli, Amlwch, Bangor, Bethesda, Blaenau, 
Festiniog, Carnarvon, Colwyn Bay, Conway, 
Llanberis, Llandudno, Llangefni, Llanwrst, 
Penrhyn-Deudraeth, Nevin, Portmadoc. 





Prescott, Dimsdale, Cave, Tugwell 
and Co., Limited. 





Lloyds Bank, Ld. 


) 
oe and Counties Bank, Ld. 
{ 


Bolitho, he ypooeg Foster, Coode, 
Grylls and Co., Ld. 

Manchester and Liverpool District 
Banking Company, Ld. 


Birmingham and Midland Bank, Ld., 
> . under the title of the London and 
Midland Bank, Ld. 





“ Union Bank of London, Ld. 
Cornish Bank, Ld. 


} Stamford, Spalding and _ Boston 
Banking Co., Ld. 
} Parr’s Banking Co., Ld. 


Gillett and Co., Oxford. 
Channel Islands Bk, Ld. 
London and County Banking Co., Ld. 


) 
| 
4 London and Midland Bank, Ld. 
> National Bank of Wales, Ld. 
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BANKING AMALGAMATIONS IN 1892. 





Name of Bank. 


Amalgamated with 





Alliance Bank, Ld... ’ - - 
4 Bartholomew mame E. C.; 88 and 90 High 
Street, Kensington, W. ; 239 Regent Street, 
W.; Alliance Bank Buildings, High Street, 
N.W.; ; 14 Sloane Square, Chelsea, S.W.:; 
74 High Road, Kilburn, N.W.; 30 Victoria 
Road, Battersea Park, S.W.; 201 Earl’s Court 
Road, S.W.; 138 High Road, Streatham, 
S.W.; 820 Holloway Road, N.; 333 High 
Road, Brondesbury, N.W.; 74 High Street, 
Notting Hill, W.; 53 High Street, Clapham, 


SW. 

Bristol and West of England Bank, Ld. 

Bristol (Head Office): St. James’s Branch, 
North Street; St. Philip’s Branch, 37 West 
Street ; Temple Gate, Bath Parade ; 3; Clifton 
and Redland, Queen’s Road Clifton; Kings- 
wood (near Bristol), St. George’s (near Bristol); 
Bath, Cardiff, Cardiff (Bute Docks), Chelten- 
ham, Cinderford, Dartmouth, Kingsbridge, 
Newnham, Newport (Mon.), Paignton, Ponty- 
pool, Pontypridd, Stroud, Swansea, Torquay, 
Salcombe, Llantrissant, Tonypandy. 

Richard Twining and Co, 215 Strand, W. 

Dale, Young, Nelson and Co. ° 
Newcastle-on-Tyne: Grey Street ‘and Lom- 
bard Street, Quay Side ; South Shields (King 
Street and Laygate) ; Jarrow-on-Tyne. 

Bulpett and Hall, Winchester, Alresford, Alton 

Manchester Joint Stock Bank, Ld. ° = 
Manchester: 79 King Street; High Street ; 
Corn Exchange, 46 Corporation Street ; Swan 
Street, Deansgate, Chester Road, Stretford 
Road, Moss Side, Bradford, Ardwick and 
Ancoats. Hyde, Cheshire; Audenshaw. 

South Wales Union Bank, Ld. . ‘ ‘ ‘ 
Swansea, Cardiff Town, Cardiff Docks, 
Cadoxton (Barry Docks), Llanelly, Pontypridd, 
Bridgend, Barry, Barry Docks, Burry Port, 
Pentre, Ystalyfera, Morriston. 

Simpson, Chapman and Co., Whitby . ° 





Parr’s Banking Co., under the title 
> of Parr’s Banking Co. and the 
Alliance Bank, Ld. 


> Lloyds Bank, Ld. 





North Eastern Banking Co., Ld 


Prescott, Dimsdale and Co., Ld. 


London and Midland Bank, Ld. 


Metropolitan and Birmingham Bank, 
Ld., under the title of Metropolitan, 
Birmingham and South Wales 
Bank, Ld. 


York Union Banking Co., Ld. 





BANKING AMALGAMATIONS IN 1893. 





Name of Bank. 


Bank of Westmorland, Limited 
Kendal, Kirkby Stephen, Sedbergh, Bowness, 
Ambleside, Orton. 
Cox, Cobbold and Co., Harwich . 
Curteis, Pomfret and Co., Rye, Tenterden. 
— agg comes Ca. 
St. James’s Street, S. w. 


Amalgamated with 








London and Midland Bank, Ld. 
Bacon, Cobbold, Tollemache and Co. 


Lloyds Bank, Ld. 











12 BANKING AMALGAMATIONS. 


BANKING AMALGAMATIONS IN 1893—Continued. 





Name of Bank. Amalgamated with 





Imperial Bank, Limited, 6 Lothbury, E.C.; | ) 
22 Victoria Street, Westminster; 1 Sydney 
Place, Onslow Square; 51 Wigmore Street, 
Marylebone; 65 High Street, Peckham; 44 . 

Fenchurch Street, E.C.; Waltham Abbey, 52 p London Joint Stock Bank, Ld. 
Lordship Lane, East Dulwich, Commerce 
Place, Dulwich Village, Cheshunt, Waltham 
Cross, Enfield Highway, Woodford, Loughton. J 

Mellersh and Co. Godalming, Guildford. ‘ Capital and Counties Bank, Ld. 

National Bank of Wales, Limited. > 
Aberdare, Bangor, Barmouth, Barry 
Docks, Bath, Bethesda, Blaenau Festiniog, 
Blaenavon, Bridgend, Bristol, Bute Docks, 
Cardiff, Carnarvon, Cardigan, Chepstow, 
Colwyn Bay, Conway, Cowbridge, Haverford- 
west, Lilanberis, Llandudno, Landyssil, 
Llangefni, Llanwrst, Merthyr Tydfil, Neath, 
Nevin, Newcastle Emlyn, Newport, Pentre, -_"rEr Bank (of England and 
Pontypridd, Portmadoc, Port Talbot, Pwllheli, Wales), Ld 
Swansea, Tredegar, Abergywynfi, Amlwch, 
Brynsiencyn, Brynmawr, Criccieth, Dowlais, 
Ebbw Vale, Ebenezer, Ferndale, Festiniog, 
Glyn-Neath, Maesteg, Mountain Ash, New- 
borough, Newport, Pem. Penrhyn-Deudraeth, 
Pontycwmmer, Porth, Porthcawl, Tonypandy, 
Trefach, Treharris, Treherbert, Treorky, 
Tynewydd, Tywith . . ° ° . 

Wakefield, Crewdson and Co. 

Kendal, Ambleside, Barrow-in-Furness, 
Bootle (Cumberland), Bowness, Broughton-in- 
Furness, Burton, Carnforth, Coniston, Grange, : 
Grasmere, Hawkshead, Kirkby Lonsdale, > Bank of Liverpool, Ld. 
Kirkby Stephen, Lancaster, Milnthorpe, 
Morecambe, Sedbergh, Staveley (Kendal), 
Ulverstone, Windermere. 


s'?, 











> 
eo 





ARGENTINA.—After a rapid advance in the gold premium to 330 per 
cent., an almost equally rapid decline to 284 per cent. has to be recorded. 
There is no doubt that heavy speculation on the Bolsa had much to do with 
the height to which the premrum had attained, for no sooner was it even 
rumoured that a small gold shipment was to be made to the Argentine 
Government than the gold premium at once gave way. As we have stated in 
previous numbers, the scheme whereby the Argentine Government undertakes 
to make certain remittances in gold, is evidently proving a task that is strain- 
ing to the very utmost the present resources of the Government, and is in 
itself one of the immediate causes of the advance in the gold premium. To 
obviate, to some extent, the necessity for the Government having to continue 
their purchase of remittances at the present high premium, endeavours were 
made to obtain from a syndicate of London financiers a sterling loan of 
41,000,000. At one time during the past month, such an arrangement appeared 
to be on the verge of completion; but, apparently, the scheme has now 
broken down, owing to the Argentine Government being unwilling to fulfil 
the required conditions, both as to the nature of the security to be deposited, 
and certain questions in respect to the railway guarantees. 
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WHOLESALE PRICES. 


GOOD deal of attention has lately been paid to a 
paragraph in the money article of the leading journal, 
in which several reasons were given for expecting a turn 
upwards in wholesale prices generally. In order to 
show the position of prices now as compared with 

previous years of what is now looked upon by many as inflation, it is 
only necessary to take our index number of wholesale prices, made 
up from month to month and from year to year for this magazine, in 
which it will be seen that the decline in the past seventeen years has 
been considerable; while, if the same comparison were worked out for 
more than twenty years ago, it would be seen that the present range 
of prices is nearly 40 per cent. below what it was in 1873. Bimetallists 
assert, of course, that the fall in silver has produced the fall in other 
things; monometallists, on the other side, say that the chief cause 
of the fall has been the opening up of new countries, the development 
of railways and steam communication over sea, and the immense 
amount of capital and enterprise bestowed on very distant countries 
which had previously been virgin soil. These have been potent causes 
of increased production. Wheat had been the first thing to be sown, 
inasmuch as agricultural emigrants from England and elsewhere 
naturally turned their attention to what their fathers had been in the 
habit of growing at home. After the fall of wheat in the markets 
attention had been given to cereals, to sugar, and to what is known 
as colonial produce, and wherever tea, coffee and spices could be 
made to grow at a profit they were so grown. In short, the increase 
in the production of wheat was the proximate cause of the increase 
in the production of other things, the fall in the price of silver having 
comparatively little to do with the general abundance and the 
consequent fall of prices in our wholesale markets. We are not 
concerned, at present, with discussing the exact causes of the fall, 
but the following table will set out sufficiently the extent of the very 
general decline in values which has taken place during the past 
seventeen years, and which seems at last to have stopped :— 





WHOLESALE PRICES OF TWENTY-FIVE ARTICLES 


End of Silver per oz. standard. 
1877 4 ; + 3,008 High level . - . ~ San. 

1878 ° ° + 2,803 : ‘ ° . ° - 494d. 

1879 5 ‘i « 2,465 Depression (Glasgow Bank crisis) 524d. 

1880 . ; o. 2,813 Recovery . ° : ° - 51¥d. 

1885 A ‘ - 2,265 Relapse . . ; . ae. 

1889 ° 2 + 2,500 . : . ° . ° - 44d. 
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WHOLESALE PRICES OF TWENTY-FIVE ARTICLES — Continued. 


End of Silver - oz. standard. 

1890 (September) . 2,521 Point of greatest rise . 

1890 . ‘ - 2,502 Tendency downwards(Baring crisis) sod. 
1891 : . . Saar ° . : “ ;: - 432d. 
1892 ° : « 2,337 = : ‘ : ; ‘ . 323d. 
1893 ° - 2,361 ‘ ‘ ; ‘ ° ° - 304d. 
1894 (J ameey) « 3,397 ; ‘ ‘ ‘ ‘ : . 3034. 
1894 (February) . 2,259 ; ‘ ; ; ‘ : . 282d. 
1894 (March) . - 2,236 : ; : . = : . 2 
1894 (April) . « ga38 = . ‘i , js ‘ . 288d. 
1894 (May) . « @197 Lowest on record - ‘ . 288d. 
1894 (June) . . 2,185 < : : 2 2 , 284d. 


Among the reasons given for expecting a recovery at y poeanind, by 
far the most important is the fact that the gold production and 
surplus stocks of gold in the world have now reached unprecedented 
points. In the Bank of England, the stock of gold in coin and 
bullion exceeds 38 millions. Statistics of the gold production of the 
world show that. the present rate is over 30 millions, whereas, not 
many years ago, the rate of production all the world over was barely 
20 millions. An increase of this kind was certain to make itself felt, 
sooner or later, in the form of unlent surplus gold money in the 
hands of the great banks. The Bank of England, for example, does 
not know what to do with its surplus. If it invest in securities, the 
money paid out comes back to it immediately in the form of deposits ; 
if it lends or discounts, the same thing happens ; and, in short, the 
Bank of England itself is powerless to get rid of the surplus of ten 
millions or more which lies unoccupied, and new supplies are steadily 
coming forward. The rapidity with which this great unlent surplus 
now accumulates seems to mark the beginning of the turn in prices. 
When gold was short, and the production was insufficient for the 
ordinary needs of the world, to say nothing of the demands of 
European Governments for war-chests and political ‘ fads,” there 
was a continual downward pressure upon prices in the wholesale 
markets. Trade had somehow to be so squeezed as to yield upa 
certain part of the gold coin in circulation. As a matter of fact 
prices did fall, and less gold was needed in the ordinary interchanges, 
intense ingenuity being at the same time exerted to provide other 
currency in the form of cheques, book entries, and the like. While 
that economizing, depressing, or squeezing process went on, trade 
contracted, perhaps not in volume, but certainly in the values or 
money turnover of commerce. Now that gold is plentiful, and even 
too abundant, there is not only a feeling of ease after the squeezing 
process already described, but a tendency to expansion is fostered 
It is easy to imagine the effect, at first local only, on prices of a large 
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surplus of gold in the hands of the miners of South Africa, for 
example. A miner or mining company which produces gold finds 
the metal the best medium of obtaining the food supplies, the 
machinery, the railway or road carriage which he or it requires; 
gold is so propelled into circulation then to the extent of the extra 
production of the miners or mining companies, and it is a well-known 
fact that prices always rise rapidly at first in the neighbourhood of a 
rising gold industry. 

Other reasons are apparent, such as these: that the fall has lasted 
long enough, and there is a natural tendency to improve; that the 
decline of prices has diminished production or prevented an increase, at 
the same time increasing demand ; that countries which were forced to 
transmit home larger amounts of produce, in order to pay interest on 
a given gold debt, have either compounded or gone into liquidation, 
or made other arrangements for relieving the strain. Australian 
banks, for instance, managed to retain the capital on hand by more or 
less forced reconstructions, India borrowed afresh in gold, America 
paid off much of the floating indebtedness which had necessitated 
remittance of produce or other valuables, while American railroads 
defaulted wholesale on their bonds. Generally speaking, there has 
been a cutting down of gold liabilities and, therefore, a diminu- 
tion in the forced flow of produce from new and borrowing countries to 
old and lending countries. No absolute diminution im the total 
supplies will perhaps appear till capital is sent abroad freely. Trade 
revival is already stimulated by plentifulness of gold, and will be 
further stimulated as soon as prices are found to have got to a 
sufficiently low level. 


The conclusion—that an increase in the quantity of gold must 
tend to raise prices—is not quite so simple as it may appear. At 
first sight, the equation seems as easy as this: a=, and therefore 
@ + 10 must be equal to + 10. We havea surplus of ten million 


-pounds in gold and, on the showing of this equation, the ten millions 


must affect prices. The position is not quite so simple as this, 
because: first, the ten millions are not yet in circulation; the Io is ° 
not yet added to the a, and consequently prices (4) cannot be said to 
correspond to the addition. 


And yet we may be sure that the never-resting energies of the 
commercial public will not allow the surplus ten millions to remain 
on the shelf. As much and more gold might be hidden in the Bank 
of France or in the German castle of Spandau and prices would not 
be affected, With surplus cash in the Bank of England the position 








16 WHOLESALE PRICES. 


is different; the money, so to speak, lies in a glass case under the 
eyes of the world. Each man of business knows that he has only to 
open a current account to be able to lay hold of some of this cash. 
Each scheming operator works himself into a fine enthusiasm for 
some scheme which only requires a small part of this glittering pile 
to bring profit, some enterprise, unlike those of the Elizabethan 
buccaneers, that shall not start on the plan of getting men to forego 
wages until a gold-bearing galleon shall be plundered, but shall pro- 
vide men with wages in hard cash on the chance that the return to 
the adventurers shall be in kind. 


To put the case in another way: We have more than enough 
gold, so finely economized is our cheque and book-credit system. 
What is wanted is more and better and newer and diversified pro- 
ducts. The elasticity of consumption is proverbial. Not only does 
the population of the world greatly increase, but the horizon of our 
desires widens with every fresh convenience brought to hand. It is 
related of a countryman, who had received a legacy, that he could 
conceive of nothing to add to his felicity beyond “more bacon.” He 
would have tired even of bacon if he got it abundantly for a week, 
and the world is always on the look-out for more varied products. 
These will assuredly be supplied and, in the process, the production 
and prices of staples will be brought within the measure of demand. 
The last generation, for example, had hardly ever heard of orchids. 
The present employs many men on orchid farms in the tropics, these 
men being diverted from the production of staple foods and materials. 
Other “fads” will similarly spread productive forces. In other 
words, prices will so rise as to leave a fair, if small, profit to cultivators 
and merchants. 


The following estimates of the production of the precious metals 
in recent years are from the Mew York Chronicle :— 

















Gop, SILVER, 
Quantity, Value. Quantity. Value. Average 
price of year. 

Oz. ra Oz. 4 d. 
1871 6,010,508 | 25,531,000 | 52,466,433 | 13,210,000 = 
1876 5,306,701 | 22,542,000 | 63,537,256 | 13,965,000 | 52 
1881 4,976,980 | 21,141,000 | 81,269,961 | 17,502,000 51 
1886 5:044,363 | 21,427,000 | 95,511,178 | 18,057,000 | 45% 
1893 71374259 | 31,324,000 | 148,706,000 | 22,094,000 | 35% 
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THE CRYING NEED FOR REFORMS IN OUR COMPANY LAW 


N article under the above heading appears in the June 
number of the ineteenth Century by His Honour Judge 
Emden, whose large experience in matters relating to 
the winding-up of companies must entitle his opinions 
to great weight. The reforms suggested, though per- 

haps they are not all heard of now for the first time, are all of the first 

importance, and everyone must admit that it is fully time that some 
remedy is found for the great and growing abuses to which our 
company law is open. His Honour has perhaps more confidence 

than many in the power of the Legislature to help those who fall a 

prey to these abuses; and to those who object that you cannot 

legislate for fools, he quotes the words of Boileau :— 
Ce monde est plein de fous et qui n’en veut pas voir, 
Doit se renfermer seul et casser son miroir. 

The modest implication apparently being that we are all fools, and 

can therefore only legislate for fools. Still this does not much 

elucidate the question as to how far it is possible by legislation to 
save us from the effects of our own folly. A writer older than 

Boileau has said: “Speak not in the ears of a fool, for he will 

despise the wisdom of thy words ;” and hitherto all the wisdom of 

Solomon and his successors has not been able to legislate away the 

results of our folly. Whether Judge Emden’s confidence in the 

greater success of the present generation of legislators is justified 
may therefore be open to some doubt. 

In the limits of this article it is impossible to do more than call 
attention shortly to some of the chief of the proposed reforms. 

As is well known, the Companies Acts provide that any seven or 
more persons may by subscribing a memorandum of association, and 
complying with the requisites of the Acts in respect of registration, 
form a limited company. The effect of this, as is pointed out, has 
been to enable promoters, through, it may be, seven crossing-sweepers, 
to go to allotment on insufficient capital, and to adopt on behalf of the 
company, through their dummy subscribers, any agreements of the 
most onerous description, and the same results can be obtained where 
the directors are the nominees of the promoters. 

To remedy this it is proposed to render unnecessary the signature 
of the seven subscribers, and to make provision that all contracts 


entered into on behalf of the company before registration must be 
ratified or adopted by a resolution in general meeting of the share- 
VOL. LVIII. 2 
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holders, excluding the holders of vendor’s shares, such meeting to be 
summoned by the Registrar of Joint-Stock Companies, and held 
immediately after registration or allotment, votes by proxy being 
allowed. At the same meeting dond-fide shareholders to arrive at a 
resolution whether the capital subscribed was sufficient to justify the 
company proceeding. Should a negative resolution be passed, the 
Registrar to be empowered to refuse compléte registration. 

This proposed reform is scarcely worked out in sufficient detail to 
enable an opinion to be formed as to its probable success; nothing 
for example is stated as to how the allotment is to be made in the 
absence of directors nominated by the promoters: not surely at the 
first meeting. Imagine the position of honest promoters of a much 
sought after company, at a first meeting of persons who had made 
application for shares, when perhaps there would not be sufficient 
shares to satisfy the wants of all: this question of allotment is 
altogether passed over, but it is important. Again, what provision is 
to be made to ensure the names of all intending shareholders being 
sent to the Registrar ; or to prevent the promoters, by issuing if need 
be a preliminary prospectus, from obtaining the first meeting to be 
one of only a few persons who were friendly to the promoters, the 
real launching of the company taking place after the first meeting? 
Moreover, and most vital point of all, how is the attendance of 
shareholders to be ensured, and how are they to be prevented from 
following their leaders, like lambs going to the slaughter, as they 
have done in crowds already ? 

Another important reform is the amendment ofs. 38 of the Act of 
1867, which provides that every prospectus shall specify the dates and 
the names of the parties to any contract entered into by or on behalf 
of the company. It is suggested that all the material facts which have 
any bearing upon the position of the business, or of the liabilities to 
be undertaken, or upon payments for promotion or devolution of the 
purchase-money, and all other matters relating to capital, directors, 
etc., which are, or ought to be, within the knowledge of the promoters, 
or those engaged in forming the company, should be communicated to 
persons invited to subscribe for shares in a manner sufficient to give 
them the same means of forming an opinion as the promoters and 
their friends. 

Obviously, if this suggestion were carried out to the full extent, it 
would not be fair to impose upon the promoters or directors any 
liability towards the shareholders in respect of the purchase, since 
clearly they might say that the shareholders had the same means of 
forming an opinion as themselves. No doubt s. 38 requires amend- 
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ment, and fuller information should be given to intending subscribers ; 
but after all they do not purchase the whole business, often only a 
very small share in it. Is it necessary, or in many cases practically 
possible, to give every shareholder the same means of forming an 
opinion as the promoters? Is not the remedy rather to be found in 
another part of the article, which advocates the extension of the 
definition of the term “ promoter,” so as to include “ founders,” and 
any person who as principal, in contemplation of the launching of a 
company, which as a matter of fact is subsequently registered, enters 
into the various transactions necessary for that purpose, provision 
being also made that in respect of misfeasance and gross negligence, 
directors, officers and promoters should be liable individually for acts 
done or omitted of which no prudent or honest man would be 
guilty ? 

In matters relating to the inception as well as the management 
of the company the shareholders must necessarily place confidence in 
their directors. It should be fully recognised that it is part of the 
duties of the directors at the first outset of the company to enquire 
into all the circumstances of the promotion of the company, and to 
consider what contracts, if any, which have been entered into on 
behalf of the company, should be ratified ; if there has been any breach 
of this duty the remedy against those in fault should be made more 
easy. For this reason it would appear questionable how far it is 
advisable, notwithstanding the growth of the “ guinea-pig,” to unduly 
interfere with the present method of appointment of first directors by 
the promoters; but those who take their guineas should understand 
that they must look upon them as an insurance premium against any 
sums they may have to pay through their sins, either of omission or 
of commission. It is too much to expect every shareholder to 
investigate all the affairs of the company for himself ; life is not long 
enough. What the investing public look to is the trustworthiness of 
those who appear to them to be responsible for the formation and 
promotion of a company, and this responsibility should be something 
more than a name. 

For some years, says Judge Emden, it has been known that 
documents have been issued purporting to be debentures, but 
amounting to nothing more than an acknowledgment of indebtedness 
without charge or security whatever, and the public have accepted 
them under a popular misapprehension that they were obtaining what 
is generally understood to be a debenture. Is it not, however, a fact 
that debentures in their original form purported to be nothing more 
than a mere acknowledgment of indebtedness, and that the creation 
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of a charge or mortgage in favour of holders of debentures is only of 
modern growth? In any event the debenture without a charge 
has certainly now so completely given way to the secured debenture 
that there can be no doubt that the term debenture implies to the 
mind of the public security by way of mortgage; this was clearly 
shown in the case of the New Zealand Loan Company. To prevent 
any possibility of mistake for the future, it is proposed to provide that 
the term debenture shall not be used except in connection with 
documents giving an actual charge. 

This is, however, a slight evil compared with the grave abuse which 
has grown up of using debentures as a “ protection” against trade 
creditors, an abuse which is nothing short of a scandal. Here is an 
extract from an actual letter received not many weeks ago by creditors 
in reply to an application for payment of their debt : —“ If you follow 
out the threat contained in your favour of the 12th inst., to take 
proceedings, the debenture-holders will step in and you must bear the 
consequences.” This, too, from a company which had only been 
recently registered. In another case, a debtor who was in difficulties 
transferred his business to a company for certain A and B debentures 
and ordinary shares; he then executed a deed of trust under which the 
debentures were to be deposited with a trustee, one of the trusts being, 
to pay any pressing claim upon the vendor in respect of the business, 
if, in the judgment of the trustee, it should be expedient to do so. 
There is no limit to the issue of debentures, nor has a person any 
power, before giving credit to the company, to search the register of 
mortgages and charges, though after he has given the credit, and 
has perhaps been duped, the law graciously permits him to search 
the register. Nor is there any limit to the property which can be 
included in the charge to secure the debentures, which may include 
a charge upon all existing and future assets of the company, even 
the uncalled capital. 

To meet the evils thus indicated, the learned judge suggests the 
very important addition to the use of the word “limited ” of some 
word indicating that debentures have been issued ; at any rate, where 
the issue exceeds a prescribed sum, he would place some restriction 
upon the amount of debentures issued, limiting them to say three- 
fourths of the paid-up capital; he also appears to be in favour of 
limiting the security to a charge on the assets in existence at the 
time of the creation of the debentures, unless some direct notice be 
given to a creditor before the credit be given, and under any circum- 
stances he would either restrict or abolish the power to charge 
uncalled capital. Full particulars of the debentures and the charge 
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created should be kept in the register of mortgages, which should be 
sent to the Registrar of Joint-Stock Companies, and be open to the 
inspection of all persons; and if possible this last provision should be 
made retrospective. 

The important matter of the audit of companies’ accounts is also 
dealt with. The Act of 1879 provided that in the case of banking 
companies the auditors should make a report to the members on the 
accounts and on the balance-sheet, and in every such report should 
state whether in their opinion the balance-sheet was a full and fair 
balance-sheet, properly drawn up, so as to exhibit a true and correct 
view of the state of the company’s affairs as shown by the books of 
the company, and the same Act contained provisions for the election 
and appointment of auditors. The duties of the auditors of all 
limited companies should be clearly defined and not capable of being 
altered by the articles or resolution of the company. At present the 
only benefit shareholders get from the heavy fees often paid to auditors 
is the meagre line at the foot of the balance-sheet—‘‘ We have 
examined the above account with the books and vouchers, and subject 
to a proper provision for depreciation (or as the case may be) we find 
it to be correct.” The responsibility for the form of the balance-sheet, 
or of deciding whether it fairly shows the state of the company’s 
affairs, the auditors usually endeavour to shift on to the directors. 

Space will not permit us to set out the proposed reforms in the 
realisation of the assets of a company in case of winding-up, many of 
the details of which cannot be understood without some technical 
knowledge. One other subject only can be briefly mentioned, 
namely, the codification of the Companies Acts. Limited companies 
have only been in existence for little more than thirty years, yet the 
law relating to them is already spread over a large number of 
Statutes interpreted by a large number of cases. Necessarily, as 
companies have grown explanations and alterations have been 
required, but it is to be hoped that the next effort of the Legislature 
to deal with the subject will carry with it complete codification, and 
where necessary, revision of the law. If codification cannot for want 
of legislative time be effected, we must have revision without 
codification, but it would be far better that the two should go hand- 
in-hand. 





> 
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ONCE again the monthly return of gold from the Witwatersrandt has 
exceeded all previous records, and there seems to be every probability that 
the total yield for the year will be not far short of the estimated 2,000,000 
ounces. 
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“EARLY CLOSING” AT THE BANK OF ENGLAND. 


N announcement has been made, consequent on certain 
reforms and rearrangements within the Bank of Eng- 
land, that *‘ the market ” will not be allowed to bring 
stock to the Bank of England as security for advances 
after 2.30 p.m. on'any day. The flutter and annoyance 

produced in the outside market by this announcement are remarkable 

as showing how closely business is done and on what a fine basis. 

Without the store of cash which the Bank of England holds it is 

felt that occasional pressure, if not explosion, from time to time might 

take place for want of the great safety-valve provided in Thread- 
needle Street. At the end of each month, the large joint-stock 
banks make up their. balance-sheets and refuse to lend to casual 

borrowers. On Stock Exchange settling days, there is sometimes a 

peculiar pressure of money beyond the satisfying powers of ordinary 

banks. Now and again Scotch banks withdraw much money from 

London, or preparations for a bank holiday combine with other 

demands to throw excessive pressure on market supplies of money. 

Naturally, the Bank of England does not care to be applied to, at 

the last minute, when borrowers have tried every other source from 

which they can get money more cheaply; still less does the Bank of 

England like to have securities thrown on its counter at 3.30 p.m., 

money being required there and then, without giving the Bank 

officials time to examine the said securities. Borrowers in the 
market have sometimes thus “‘ chucked” stock into the Bank within 

a minute of 3.30 in the afternoon, alleging that unless they have the 

money at once, the responsibility for their failure, and the consequent 

disorganization of business, will be saddled upon the Bank of Eng- 
land. There is still a safety-valve open, and the condition of its use 
is that the outside borrowers become ordinary customers of the Bank 
of England, in which case they will continue to be dealt with by the 
chief cashier, and will not be handed over to the tender mercies of 
the Discount Office, which must, in future, be known as the Discount 
and Loan Office. And yet, it is fully believed that, at certain 
uncomfortable junctures, not amounting to panic or crisis, the rule 
will have to be relaxed. We are disposed to think that, when a real 
crisis comes, it will form a slight outwork, the real citadel and final 
defence against extreme pressure being well known to be the permit 
of the Minister to break the Bank Act of 1844, 
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THE BIMETALLIC AGITATION. 


Kesy AM indebted to the courtesy of the Editor of the Bankers’ 
A Magazine for permission to reply to the article in the 
June number on “ The Bimetallic Agitation—Some 
Advantages of Lazsser-faire.” The writer of this article 
recognizes the appreciation of gold, which is our 
standard of value, but does not draw attention to the disasters which 
inevitably result to any country having an unstable and appreciating 
standard of value; it can, however, hardly be denied that when 
the standard of a country is unstable and appreciates, the result 
is paralysis of every agricultural and exporting industry; the 
producer can neither control nor protect himself against the certain 
loss to which he is exposed by an appreciating standard, while 
a depreciating standard gives a corresponding advantage to his 
competitor in those countries whose standard depreciates. Even if 
the producer under an appreciating standard clearly foresaw the 
course of events, and could protect himself by making long-time 
contracts for future delivery, it is doubtful if such contracts would 
be upheld by a Court of Law; if it were possible for a farmer to 
make long-time bargains for the sale of wheat during the future 
years of his lease, would not such contracts, if they had to be 
enforced in a Court of Law, be denounced as gambling? 

The writer begins by propounding a question which he states is 
asked in an “ingenious way” by bimetallists. ‘ Suppose gold fell 
‘to the price of copper, would it not be the duty of the Government 
“to arrange that contracts made for payment in gold should be 
“ payable in some other article?” 

Admitting for the sake of argument that such a question may 
have been asked by a bimetallist, and that gold fell to the price of 

copper—an ounce of copper would be exchangeable for an ounce of 
_ gold—the supposition is in the highest degree improbable ; but, if this 
improbable event were to happen, the result would be that copper 
would have long since ceased to be used for token coinage or any 
useful commercial purpose, a cheaper substitute would have to be 
found instead of copper, but it is not apparent who would be greatly 
damaged. I should answer, therefore, that the excessive rise in the 
price of copper would not be sufficient reason for the interference of 
Government. 

The writer goes on to say, “Once we invoke Governments to cure 
prices, we raise a monster of possible iniquity.” Here, again, there is 
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a misconception: Government is asked not “to cure prices” but to 
remedy its unstable standard of value; if gold rises in terms of 
commodities (which is the same thing as saying that the price of 
commodities falls in terms of gold), because of increased energy and 
cheapness in the production of commodities, no one would ask 
Government to interfere: cheapness in commodities when brought 
about by natural means, by increased energy and newly discovered 
appliances, is an unmixed blessing: on the contrary, if gold rises in 
consequence of previous legislation of Government, in a way not 
anticipated, in a way disastrous in a peculiar degree to its own people, 
in a way advantageous only to other (and in this case to Asiatic) 
nations, then Government is rightly asked to interfere: it is asked to 
correct its own unintentional mistakes in currency legislation. This 
distinction is vital and of the first importance. 

In discussing the introduction of international bimetallism the 
writer says: “ Evidently while some would “benefit by a great and 
radical upset of contracts, others would lose heavily,” and further on 
deprecates “ courting the troubles which might ensue from a varying 
standard of values.” Without admitting that a change to an inter- 
national ratio between the two standards of value now existing in 
the world would result in such a change as is rightly described as 
a “radical upset of contracts,” I would admit that no alteration in 
the legal standard of value can be made without involving some 
injustice to one or other party to a contract; but I would ask what 
could be a greater injustice to the productive industries (whether 
agricultural or manufacturing) of this country than our present 
varying and appreciating standard ? 

Up to the year 1873, from beyond the time of living memory, 
England had the advantage of the bimetallic standard maintained 
almost single-handed by France. If a buyer of property in 1873, on 
the eve of the great rise in gold, had been told that bimetallism was 
at an end, and that the absolutely certain consequence would be to 
reduce by one-half the value of all property in England by the 
appreciation of the gold standard, would he have believed that this 
injustice would go on for twenty years without being remedied by 
the English Government ? I answer Wo. 

I pass on to the next paragraph, which is as follows :—‘ Under 
“bimetallism . . . . . it iscertain that silver, if it rose in value, 
“would be produced in greater profusion than at present, whereas the 
“customs of the world are such that silver is not required to any 
“‘ greater extent.” In advancing to this region of speculation I would 
call attention to the fact that the fall in the gold value of silver has 
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not curtailed, but has increased, the production of silver: if, therefore, 
the rise in the gold value of silver also increases production, it would 
seem to follow that some other influence than either the fall or rise 
in the gold value of silver influences the production. 

Silver is the standard of value of the whole of Asia, with a popu- 
lation of 1,100,000,000 of people, and the ordinary Asiatic is 
profoundly ignorant of and indifferent to the fluctuations in the gold 
value of silver; to him this means the fluctuation in the silver value 
of gold, and gold is an article in which the ordinary Asiatic has no 
possible interest. Not so with silver; silver is his standard of value ; 
without silver he cannot carry on the ordinary transactions of life; 
before the fatal mistake of closing the Indian Mints, silver was (and 
still is, with the exception of India) legal tender by weight, in 
amounts absolutely unlimited, in payment of every debt and every 
transaction of every description ; silver is and always has been for 
the 1,100,000,000 people of Asia in the same-position as gold in 
England; it cannot be correct to say “‘ There is no outlet for more 
“than the present production, if for so much.” On the contrary, 
the demand and consequent outlet for a metal which is the standard 
of value of 1,100,000,000 of people would be more properly described 
as unlimited. This demand is quite independent of the gold value 
of silver. 

I proceed to the next paragraph, relating to the improved con- 
ditions of the mass of the people during tke last twenty years. Without 
asserting that “‘ non-bimetallism ” has diminished the reward of labour, 
I should maintain that the reward of labour has increased, not because 
of, but in spite of, our isolated gold standard ; political forces and the 
power of trades unions would not be diminished by an international 
ratio between the two standards of value. 

The increased demand, and consequent increased remuneration for 
labour, would be still further increased by the return of prosperity 
which would result from fixing a ratio of parity between the two 
standards of value existing in the world, and so making one money 
for all the world, instead of two monies as at present. 

The next paragraph begins thus :—“ But bimetallism might not 
“ raise prices after all. New contracts would almost certainly be made 
“ for specific amounts of gold.” 

To begin with, if“ bimetallism ” should not raise prices, no 
injustice would be done to those who had entered into contracts on 
the basis of the present low prices. In this case a large number of 
possible cases of injustice would be excluded, and the only sufferers 
would be those who entered into contracts before prices fell. 
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It is, however, possible that for a time contracts might expressly 
be made in gold, but under a bimetallic system a consideration would 
have to be given for a special bargain departing from the legal 
standard of the country. A buyer who gave a consideration for 
gold could not calculate on a profit on his bargain unless and 
until the bimetallic union broke down, and in the meantime the 
person who bought gold would have to hoard his gold. It is 
expensive work to hold gold without interest, and, if he paid it 
into his current account at his bankers in the ordinary way, he 
would lose his claim to be repaid gold. It is unlikely that bankers, 
being the largest debtors (and on the shortest notice), would 
encourage the keeping of special gold accounts for their customers. 
It would enormously add to the risks of banking to undertake to 
repay deposits in any other way than that in which the law compels 
the Bank of England to pay its notes. 

There would be no difficulty under a bimetallic union in cashing 
cheques for household purposes, in gold or otherwise, any more than 
there is in Paris to-day. 

The next paragraph commences thus:—“ Just as France was 
“dropping to the silver standard, . . . so would England drop to 
“such a standard under bimetallism.” 

There is no reason to suppose that under an_ international 
bimetallic union any country in that union would drop to a silver 
standard. The existing stocks of gold would not disappear, and a 
holder of Bank of England notes could not force a payment in gold. 
- How then could gold be withdrawn? Only by being bought and 
held at a premium. If France, America, England and Germany 
were the parties to a future bimetallic union, what other nation or 
individual would be strong enough to buy and hold gold to an extent 
that would inconvenience these four great nations? It is extremely 
unlikely that any nation or any individual would be found willing to 
pay a premium on gold for hoarding, and, in that case, as long as the 
union was maintained there would be no market ratio for gold and 
silver other than the ratio of parity fixed by the union. 

This paragraph ends with these words :—“ What Mr. Giffen calls 
“¢the nuisance and misery of incessant changes in their money,’ would 
‘lead to dissatisfaction which might easily take a rebellious tinge, and 
“it is wonderful that statesmen like Lord Salisbury and Mr. Balfour 
** do not recognize the mischief of tampering with currency on this very 
“ground, if on no other.” To this I would reply that it is not 
tampering with currency to endeavour to restore its former compara- 
tive stability to our standard of value. 
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That standard of value which remained stable up to 1873, as long 
as its stability was maintained by the result of French law, has, since 
1873, constantly appreciated. The Jazsser-faire of England is the 
strongest and almost the only moving cause of this continued apprecia- 
tion. Our inaction is the strongest active force in raising the price of 
gold in terms of silver, and our action in closing the Indian Mints is an 
active force in lowering silver and thus further appreciating our 
standard. When the appreciation of our standard has had the 
inevitable result of closing English manufactories and driving our 
trade to Asia, then may the dissatisfaction “ take a rebellious tinge,” 
and then the people may understand that any Government which 
calmly accepted an unstable standard and adopted a policy of 
laisser-faire, with the knowledge that an appreciating standard ruins 
all productive industry, would be unworthy of the great trust reposed 
in it, and would incur the contempt of posterity. 

The concluding paragraph deals with Mr. Leonard Courtney’s 
paper, read on May 2nd, 1894, on the practicability of maintaining a 
ratio by international agreement, proceeding to point out the 
supposed “‘ flaw ” in Mr. Courtney’s argument :—“ The flaw in Mr. 
‘*‘Courtney’s paper will appear when it is remembered that no 
** Government or Governments, no merchant or syndicate of merchants, 
**can keep the price of a commodity steady except by buying and 
“selling at that price to whomsoever will sell or buy. France kept 
“up the price of silver by buying freely until she was tired.” This 
accusation against Mr. Courtney is inconsistent with the facts. 

France never bought silver, nor would any country in any future 
bimetallic agreement buy either silver or gold. 

All that is necessary is concurrent legislation that a given weight 
of silver shall be cut up and stamped as coins of agreed similar fine- 
ness, and that a given weight of gold shall also be cut up and 
stamped as coins of agreed similar weight and fineness. The ratio 
fixed by international agreement will be the ratio which the debt- 
paying power of the coins to be stamped from the weight of one 
metal bears to the debt-paying power of the coins to be stamped 
from the same weight of the other metal. | 

The French Monetary Law of 1803, which is the foundation of 
existing French bimetallism, contains no power to buy either gold or 
silver; even the ratio 15% to 1 is not expressly stated. The first 
article is that five grammes of silver, nine-tenths fine, constitute the 
monetary unit which retains the name of franc. 

Article VIII. decrees that gold 20-franc pieces shall be struck at 
the rate of 155 pieces to the kilogramme. It follows from this that a 
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kilogramme of gold has a debt-paying power of 3,100 francs, and a 
kilogramme of silver has a debt-paying power of 200 francs (five 
grammes to each franc), which is a ratio of 15% to I. 

There is nothing in the Act about buying either gold or silver, 
but Article XI. fixes the charges for stamping which shall be made 
to those who shall bring gold or silver to the Mint. 

If England were to join other nations in a bimetallic agreement, 
the wording of the clause for the unlimited coinage of silver, Clause 
IX. in Lord Liverpool’s Act of 1816 (56 Geo. III., c. 68) would be 
quite sufficient. 

The existence of this clause seems so little known that I quote it 
in full as far as it relates to the coinage :— 

IX.. . . and be it further enacted that from and after such day as shall be named 
and appointed in and by any proclamation which shall be made and issued for that purpose, by 
or on behalf of His Majesty, by and with the advice of His Majesty’s Privy Council, it shall 
and may be lawful for any person or persons, native or foreigner, to bring any foreign coin 
or any other coin or reputed coin, plate or bullion of silver in mass, molten or alloyed, or 
any sort of manufacture of silver, and to deliver the same at His Majesty’s Mint in London, 
to be there melted down and coined in current silver coins of this kingdom ; and such silver 
coin, plate, bullion or manufacture so brought or delivered shall be assayed at the said Mint, 
and melted down and coined with all convenient speed into silver coins of a standard in 


fineness of eleven ounces two pennyweights of fine silver and eighteen pennyweights of alloy 
in the pound troy, and in weight after the rate of 66s. to every pound troy, etc. 


This clause would be sufficient in any international bimetallic 
agreement, altering the number of shillings to agree with the ratio 
fixed. 

Under Lord Liverpool’s Act, 66s. to the pound troy of silver is 
compared to 9341s. to the pound troy of gold (43. 17s. 10%d. by 
12), a ratio of just 14°16 to 1, or a gold value of silver at 5s. 6d. an 
ounce. This is the ratio which is still in force in England, and the 
Mint at present makes a profit of 3s. an ounce on all coined silver. 

No lower ratio than 15% to 1 has ever been proposed under a 
bimetallic union, so that the number of shillings to the pound troy of 
silver would have to be altered. 

There would, however, be no necessity for any nation to duy either 
gold or silver. Each nation would agree to coin either gold or silver 
in unlimited quantities. 

More light is wanted as to the reasons which led Lord Liverpool 
to insert Clause IX. in his Act. As everyone knows, the Royal 
Proclamation for the unlimited coinage of silver was never made. 
There was no necessity in 1816 to make this Proclamation. The 
Bank of England was not making any specie payments, and it was 
not until 1819 that specie payments were resumed. At that time 
shillings, even at a rate which yielded a profit to the Mint of 4d. an 
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ounce, were a welcome change from inconvertible paper, and the Mint 
kept this profit to itself and made no Proclamation. 

The secret history of Lord Liverpool’s motives has yet to be 
written. Was he actuated only by the desire to secure the profit of 
4d. an ounce to the Mint? Did he ever consider in what position 
England would be in the event of France discontinuing the fixing of 
a ratio? Apparently not. 

A student who would search for Lord Liverpool’s papers, either at 
the Treasury, or at the Mint, or among the representatives of his 
family, might find documents which would be of lasting service in 
present discussions. 

Mr. Leonard Courtney’s argument as to the practicability of an 
international agreement is not therefore “ flawed” by any necessity 
to duy freely or otherwise. 

It is needless to point out that the issue of bank notes redeemable 
in either gold or silver at the option of the issuer is a very different 
thing to buying either metal. Either metal being available for the re- 
demption of the obligation at the option of the issuer, it is unimportant 
which metal is held to secure the due performance of the promise. 

Being permitted by the kindness of the editor to address a body 
so competent to judge financial questions as the readers of the 
Bankers’ Magazine, 1 should like to reply to another objection to a 
bimetallic ratio, which is frequently made in the City, though it is 
not urged by the writer of the article to which I have had the honour 
to reply. 

It is constantly stated that the commanding position in the 
markets of the world for bills of exchange on London is owing to the 
gold standard in London, and that if England joined other nations 
in fixing a bimetallic ratio, this supremacy would be lost. 

Contrary to this opinion, it seems to me that the trade in bills on 
London is owing to the fact that there is a larger supply of capital 
available for moving merchandize in London than in any other city 
in the world, and that the trade in bills follows the available capital 
‘and not the standard of currency. 

Bills on London are constantly in demand all over the world, if 
only as a remittance for interest on capital which is owned by ~ 
Englishmen throughout the world, and it is for this reason that 
shipments from one foreign port to another are often paid for by 
bills on London; the necessity in every commercial town to remit 
money to London causes a constant demand for bills on London, but 
this demand is independent of the standard of currency in London; 
London would have more, not less, available capital for investment 
abroad, and the consequent demand for bills on London would 
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increase, not decrease, under an international agreement for fixing a 
parity between the two standards of value existing in the world. 

In former times many other cities have held the supremacy that 
now belongs to London. Bruges in the fifteenth century, and later 
Venice, Genoa and Hamburg, have been the chief cities where capital 
was available to move merchandize. Compared to London these 
cities have lost their mercantile importance, and if the supply of 
loanable capital were to leave London, as it has left Venice, the 
market for bills on London and the demand for them could not 
continue to exist owing to the sole fact of an isolated gold standard. 

In conclusion, let me urge upon everyone the supreme importance 
of considering this question impartially and without prejudice. It is 
a question in which everyone has a direct and personal interest. It not 
only affects every agricultural and every business interest, but there 
are hardly any investments which might not be directly or indirectly 
influenced by a right or wrong decision in the matter. Lazsser- 
faire accentuates the appreciation of our standard of value. 
Laisser-faire is not, as many consider, neutrality. 

The views which I now urge were impressed on me with con- 
vincing force in 1887, after reading the report of the Secretary to the 
Treasury, Mr. Daniel Manning, to the United States Government for 
the year 1886. For able reasoning and convincing logic there is in my 
opinion no serious document on the subject to equal this one. . I 
would earnestly advise everyone interested to read it. It will be 
found printed in full in the Commercial and Financial Chronicle of 
New York, vol. 43, No. 1,120, December 11th, 1886. 

Mr. Manning is no longer alive, but his influence remains, and 
his views will in time prevail. 

Both gold and silver are, and always have been, standards of 
value of full legal power in payment of debts by weight in the world ; 
however sound the principle of the gold standard is in England, to 
the same extent is the silver standard sound in China; both are on 
the same sound basis, that of weight and fineness. In considering 
the value of any argument having reference to either standard of 
value, it is useful to test the truth of such argument, if applied to one 
standard, by an application to the other standard; any argument 
which stands this test may be received as one which will carry weight 
to an impartial mind. As long as no ratio of parity between the two 
standards is fixed by international agreement, for so long will a 
country which has an appreciating standard be at a serious trade 
disadvantage compared to a country whose standard depreciates. 
We want one money for all the world; one standard, and not two 
standards. 


London, June 16th, 1894. J. P. HESELTINE. 
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BANK CLERKS’ ORPHANAGE. 


year’s work shows continued progress. For some years 
the committee have not deemed it advisable to nominate 
two members of the same family to the advantages of 
the institution; now, however, the general conditions have been so 
satisfactory that not only have they been able to elect all candidates 
duly qualified, but also, in four special necessitous cases, they have 
been able to deviate from their custom and elect a second child from 
the family. So far as we know, the committee have ever since the 
institution was founded been in a position to elect all the candidates 
nominated. In spite of this, the funds have steadily increased, with 
the result that the balance of revenue and capital accounts on the 
11th of April last, amounted to no less than £10,740. The number 
of contributors to the fund is 4,625, or about 50 more than last year, 
but the amount of annual subscriptions has fallen off to £2,046, a 
diminution of about £60. This can probably be accounted for by a 
feeling which has for a long time existed that the committee should 
erect a building and have all the children under one roof. Year after 
year, at the annual meetings, this point has been brought up, but on 
each occasion it has been urged that it is far more economical to 
board the children out. Again, at one time an objection raised was 
that the capital fund was not sufficiently large, but now, of course, 
that cannot be maintained. 

There is no question that a large number of the contributors feel 
that they should have a building of their own, like similar and kindred 
institutions, and we are disposed to think that the committee would 
find the expenditure decrease rather than increase. One item of the 
revenue account, which will at once attract attention, is “‘ Education, 
apparel, etc., £2,184. 10s. 11d.” This works out at about £54 per 
child, per year, and if the total expenditure be considered, the cost 
per child, per year, is increased to nearly £58. This is a greal deal 
too heavy, although it is, we think, rather lower than during the 
previous year. Yet even with this abnormally high expenditure the 
amount carried forward exceeds the amount brought forward by 
£500. This is eminently satisfactory, but we would venture to 
suggest to the committee that it might be as well to add to the number 
of children enjoying the benefits of the Orphanage at a rather more 
rapid rate. Had ten other children been admitted during the past 
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year, the year’s income would have borne the expense, and now that 
the capital account amounts to nearly £8,000, an increased expendi- 
ture would be perfectly safe. 


With the one exception we have given above, we have nothing 


but praise for the satisfactory condition of affairs which the balance- 
sheet shows. 


Once again Mr. J. M. Morgan has come to the front with his New 
Year’s Offering. From the foundation of the Orphanage, Mr. Morgan 
has been one of its best friends, and we think he had a great deal to 
do with the inception of the original idea. For some years now he 
has made a sort of collection, “ A New Year’s Offering” he calls it, 
and each collection exceeds the previous one. This year it amounted 
to no less than £461. 4s. 6¢@.—a very tangible amount—practically 
enough to maintain eight children at the present cost. Other people 
have followed Mr. Morgan’s good example, with the result that the 
staff of the London and South Western Bank gave an entertainment, 
which swelled the funds of the Orphanage by £50. Another item of 
425 was a contribution from the London and Westminster Amateur 
Dramatics. The Union Bank of London Glee Society sent in £9, 
while the proceeds of a monthly collection at the National Provincial 
Bank of England, Cardiff, netted £6. 2s., and certain members of 
Messrs. Glyn’s Bank forwarded £4. 19s. All these welcome additions 
must be very encouraging to the committee. 


It is with great regret we read the following paragraph in the 
report :— 


In one of the schools in which our children are placed there has, unhappily, been an 
unusual amount of sickness. Scarlet fever, imported by one of our own boys, has been very 
prevalent, and no less than eight of those under our charge have been attacked by it. They 
have now fortunately all recovered, and it would be difficult to speak too highly of the care, 
judgment and prompt attention with which the infection has been dealt with by the 
principals of the establishment, and, were such evidence needed, it would be calculated to 


confirm to the fullest extent the confidence the committee feel in those entrusted with the 
care of the children. 


The eleventh annual general meeting of the Bank Clerks’ Orphanage was held at the 
office of the institution, 34 Clement’s Lane, London, on Wednesday, the 23rd May, Mr. 
Josiah Wells (of the National Provincial Bank) occupying the chair. 

The Secretary having read the notice convening the meeting, 

The Chairman said: The first business of the meeting, gentlemen, is to lay before you 
the report. I think every gentleman in the room has a copy of it, and I presume, as usual, 
we may take it as read. (Hear, hear.) I do not know that there is anything calling for 
any special remark in this year’s report. In the fourth paragraph there is an allusion to 
sickness which has taken place in one of the schools in which our orphans are located, and 
it was certainly a most unfortunate occurrence for us. It was brought in by one of our own 
children, and nearly ran through the school. In one respect it has been attended with very 
satisfactory results. The committee always felt some anxiety as to what the result of an 
epidemic among the children would be, and from the instance of the school in question they 
found the arrangements were most admirable. The first child taken was placed in a 
sanatorium, but the resources of the school were soon exhausted in that direction. The 
proprietor immediately took an unfurnished house, and placed all the infected children in it 
one by one, and provided good medical attendance and nurses. (Hear, hear.) We feel 
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that the children were admirably treated —quite as well as they could have been in their own 
homes. (Hear.) It was a considerable relief to us to find the difficulty could be coped 
with. Of course there was some additional expense, but that does not come into this year’s 
accounts. We cannot speak too highly of the care and attention the children received, and 
the rapidity with which the work of restoration proceeded. (Hear, hear.) With regard to 
the question of income, it was not entirely what we could have wished it to be. It is 
alluded to in the first paragraph of the second page of the report. We have made a little 
alteration in the manner of presenting the accounts. I see my friend, Mr. Coote, is here, 
and am afraid that he has his eye on me. (Laughter.) I think the accounts as drawn up 
in the present balance-sheet will be very satisfactory. They show clearly the amount of 
revenue and capital. (Hear.) With the exception of a regretful allusion to the loss to the 
committee of the services of Mr. H. B. Reynolds, who has been connected with us since the 
earliest days of the institution, and has been a very useful member of our body, I do not 
think that there is anything further for me to say with reference to the report and accounts. 
I therefore propose ‘* that the report be received and adopted.”” When this is seconded we 
shall be pleased to hear any discussion on it. 

Mr. Soul seconded the resolution. 

Mr. Tucker wished to know if the securities were taken at cost price or at the price at 
which they stood on the 11th April. : 

The Chairman: They are taken at cost price. There is no depreciation in the value 
at all. They are all worth what they stand at in the balance-sheet. (Hear, hear.) 

Mr. J. G. Smith said perhaps his remarks might jog the elbows of the committee a 
little. The orphanage was established ten years ago, and had gone on very smoothly 
indeed, but they had got in a certain groove. It was worth considering whether the 
administration of the fund could not be improved. It seemed that the average cost was 
459 per child, and £1. 10s. per head for expenses. Considering the large number of 
children they now had, they ought to get some reduction from ordinary terms. He was 
inclined to think there must be many cases in which it would be to the advantage of the 
child to be educated in some school near its home. As long as the committee satisfied 
themselves that the money was actually spent on education, it would be a benefit to the 
child. With regard to the election of candidates, he thought every eligible one should be 
admitted. (Hear.) They had a surplus of £600 over their expenses, and so long as there 
was any surplus there should not be a question of shutting out any eligible candidate. The 
number of children between the ages of 14 and 15 was nineteen, so during the next year or 
two there would be many vacancies, and he thought it was the wish of all the subscribers 
that the committee should deal very liberally with applications, and never refuse the 
nomination of an eligible candidate: (Cheers.) 

Mr. Walker said he had never been in favour of sending the children to a boarding 
school. He thought it grossly unfair to the other members of the family, when the same 
sum would educate the lot. He thought the Orphanage had been well conducted during 
the past year. 

Mr. Wilmot remarked that he had spoken to several persons who had been subscribers 
to the fund since its formation, and had never come across one who had been satisfied at 
the way in which the money was spent. They spent more on the orphan than the father 
himself could afford to do when he was alive. If the children were kept at home and sent 
to local schools, and some amount allowed to the widows for maintenance, they could very 
largely increase the number of children receiving benefit. Why not elect a larger number ? 
The committee had said again and again it was not their intention to erect a building, then 
why build up so large a fund? There was a very strong feeling that the funds were not 
made the most of. 

Mr. C. Smith thought the remarks made at their meetings year by year were always 
on the same lines. Gentlemen offered nothing better than proposals which would be 
illegal, and they had been obliged to listen to them with some degree of patience every 
year for ten years. What they wanted was a self-supporting institution, conducted and 
managed by men in their representative institutions whom they could trust. (Applause.) 

Mr. Coote said if the articles of association did not permit of allowances being made to 
widows, was it not possible to alter them? (Hear, hear.) He thought after the repeated 
references to such matters and other arrangements, it would well become the committee to 
take the question into consideration and see if some scheme could not be devised by 
which the articles could be altered in accordance with the views of many of the subscribers. 
He would offer as a suggestion, whether it would not be well for the committee to have 
prepared some short paper of interest which could be placed in the hands of the members of 
the various staffs. 

After a little further discussion the chairman remarked that they could not educate forty 
or fifty children at the same rate per head as, say, the Orphan Working School educates 600. 
If the object were only to give the same education to the children as the lads got in the Orphan 
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Working School there would be no need for their existence at all, They clothed them better, 
taught them better, and fed them better, because they were taken from a class above that from 
which children were sent to the Orphan Working School. -They placed the children ina 
school where they associated with children of an equal social standing with themselves. The 
articles did not permit of payment being made to the widows. Again, if they simply made a 
payment for the maintenance of one, two or three children, how could they possibly know that 
the money was properly applied? A woman might be tempted to take to drink. With regard 
to the suggestion about issuing a pamphlet, he might say they had already issued a very handy 
little one, and they would be pleased to supply any number of further copies to any gentle- 
man requiring them. It was quite true that four or five years ago, when claims were 
becoming very numerous and subscriptions were not increasing, it was stated by the 
committee, not as a rule, but simply as an expression of opinion, that it was not well in 
electing children to take more than one from a family. Last year they found that that 
objection ceased to exist, so they looked through the list and picked out four of the most 
necessitous families,and communicated with them, telling the parents if they applied again 
their case would be considered. (Loud applause.) He thought the meeting would endorse 
what the committee had done in that case. (Cheers.) The resolution that the report be 
received and adopted was then put and carried by acclamation. 

On the motion of Mr. Stark, seconded by Mr. Thorn, Messrs. Barnett, Bolding, Cox, 
Pickin and Scott were re-elected members of the general committee. 

Mr. Soul proposed, and Mr. Scott seconded, the following resolution, which was 
carried mem. con., ‘That Mr. Thomas Bullard (of Messrs. Glyn, Mills & Co.) and Mr. W. 
F. Gardner (of the London and Midland Bank, London) be elected members of the 
general committee.”’ 

On the motion of Mr. J. G. Smith, seconded by Mr. Walker, and supported by Mr. 
Coote, a vote of thanks was passed to the general committee and the honorary secretary. 

A cordial vote of thanks to the chairman for presiding closed the proceedings. 





a> 
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CuRRENCY IN CoLomBiA.—A cablegram from Bogota states that con- 
siderable bitterness of feeling has been aroused in the United States of 
Colombia by an announcement, from the acting president, to the effect that 
he had discovered a clandestine issue of currency was made in 1889, several 
millions at that time being put improperly into: circulation. This statement, 
which appears to be generally accepted by the Press and the public, has 
caused great indignation. Reuter reports that a searching investigation is 
being instituted. Public feeling is the more intensified because it is rumoured 
that several high officials are implicated in the affair. 


Cape CoLony—FLourIsHING Finances.—The special correspondent of 
the Zimes reports that Sir J. Gordon-Sprigg, in introducing the Budget on the 
14th June, declared that in spite of the droughts and the plague of locusts, 
the country was prosperous. Exports for the year amounted to £ 13,000,000 ; 
the imports to £11,500,000, being the highest figure yet attained. The 
exports included gold from the Transvaal to the amount of £5,250,000. 
Nearly all agricultural products were advancing except wool, which had gone 
seriously backward, but which he hoped would improve by the passing of the 
Scab Bill. The increase in the consumption of luxuries, the number of 
railway passengers, and the state of the post-office, were all signs of advance, 
the greatest being under the head of railways; while their proportion of 
expenses had been reduced to 57 per cent. The total expenditure for the 
year was £5,031,000, or £65,000 below the estimate, while the surplus was 
4334161. This, Sir Gordon-Sprigg proposed to apply in replacing money 
borrowed in previous years. The estimate of revenue for the coming year 
was £5,191,450, and the estimated surplus was £97,000. Looking at the 
possibilities of a reduction in the railway revenue by competition, despite 
possible conventions, and also at a possible tariff reduction, he could promise 
no remission of taxation. The credit of the colony was never so high. 
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Monetary Review. 

¥ MONTH ago, we remarked that nothing prevented a 
complete collapse of rates except the secretion of 
surplus cash in the Bank of England, Even the 
reluctance of the Bank directors to invest money in 
stocks at high’ prices now makes no difference; the 
market, outside the Bank, is swamped and overwhelmed with 
resources. Gold has continued to flow in from abroad, as it always 
flows when England refrains from lending afresh, and the crush of 
unlent capital has diminished current rates of interest to what is, in 
practice, the lowest possible range, thus :— 

















— Market Rates—Best Bills. 

oating 

Money. Bank Rate. 
Three Months. | Four Months. | Six Months. 

May 23, 1894. #% 1% 1 % 14% 2% 

June 20, 1894. 4% £% £% 1% 2% 

Movement . . - 3% - 3% - 3% - 3% 




















COMPARISON WITH THE POSITION IN 1879.—Never was the 
reserve of cash in the banking department of the Bank of England 
so large as it is now; never was there so huge a total of coin and 
bullion in both departments, the figures being now 30 millions and 
38 millions respectively. In the summer of 1879, the nearest recorded 
approach was made to the present condition of things, and the 
circumstances may be usefully recalled to mind. That was a date 
about nine months after the failure of the City of Glasgow Bank 
(unlimited) ; credit had been much strained at home and accommo- 
dation was no longer given freely abroad ; capital was drawn home 
and, so to say, tumbled in with all the haste which follows the 
forcible stoppage of the stream of loans with which England irrigatés 
the commercial earth in all directions. The chief difference in the 
present position is not great: the breakdown of the house of Baring 
(also unlimited) in the autumn of 1890 was less sudden and had less im- 
mediately disastrous effects than the shipwreck of the City of Glasgow 
Bank in the autumn of 1879. Ultimately, the effects have been similar 
in this way: that credit has been weakened, and the ties between lenders 
and borrowers have been snapped ; that capital has been brought 
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home in the shape of produce, and that, in the bringing, prices in the 
wholesale markets have been reduced. In the autumn of 1879, the 
inrush of gold was followed by an excited correction of the fall in 
prices, and there are signs that the present fall—deliberate and long- 
extended—will be corrected before the present year is out. What 
happened within a year of the crash of October, 1878, appears about 
to be repeated in nearly all details, but more leisurely. As we show 
elsewhere, the protracted fall of prices in the wholesale markets has 
at last stopped, and an upward movement is looked for. Labour 
does not appear to be well employed on the whole: the proportion of 
hands unemployed in the skilled-labour societies at the beginning of 
June was 6°3 per cent., compared with 6°1 per cent. in the previous 
month. And yet the manager of one large railway has been heard 
to say that workmen’s trains are better filled, and that there are other 
signs of improving trade. Certainly, the goods traffic of British 
railways has been steadily improving this year, and the same may be 
said of the coasting traffic, the tonnage of vessels engaged being 
distinctly larger, so far this year, than in the corresponding five 
months of 1893. The money for the extension of the Manchester, 
Sheffield & Lincolnshire Railway to London has been secured, and 
the expenditure of eight millions or so on this work will benefit the 
labour market. Other ventures are understood to be on the way, 
capital being plentiful and somewhat less shy than before. 
POLITIcS.—A serious incident has to be recorded. On June 7th, 
M. Hanotaux, the newly-appointed French Minister for Foreign 
Affairs, read a speech (the more weighty because previously com- 
municated to his colleagues) on the delimitation of Africa. He 
referred to the Anglo-Congo Convention of May 12th, which 
substitutes England for the International Congo Company. This, 
he said, raised the question of “ African equilibrium.” The said 
convention, he went on to explain, ought not to have been concluded 
without reference to France; it was, moreover, “in manifest contra- 
diction to the Treaty of Berlin, since it deals a blow at the integrity 
of the Ottoman Empire.” According to M. Hanotaux, Turkey and 
Germany had also protested against the Anglo-Congo Convention. The 
speech described the French boundaries and was applauded on all 
sides because of its tone of resolution. It is reported that an 
expedition is already prepared, in order to “ reconquer” points 
belonging to France on the “ fourth degree,” and France, in short, 
refuses to recognize the treaty. A nasty squabble over an African 
territory, and a paper convention would thus be but too probable, if 
the resources of diplomacy failed us at this juncture. Happily, 
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Lord Dufferin is ambassador in France, and nobody better knows how 
to soothe French susceptibilities without making undue concessions. 
M. Hanotaux, it seems, exaggerated the German protest, and Turkey 
does not appear to have said anything whatever as to its rights. 
But with such firebrands in office in France, the danger always is 
that some irrevocable words may be said, or some position taken up, 
which may lead to friction and even war ultimately. New men, who 
have not felt the weight of responsibility, rush in where older ministers 
would fear to tread; witness the following conversation, reported 
from Paris to a daily paper :— 

A newly-appointed Minister of Foreign Affairs had been conversing with an Ambassador. 

The latter having urged a particular argument, the Minister shrugged his shoulders and 
exclaimed, ‘* Allons donc.’”? The Ambassador had a moment of surprise. ‘* Excuse me,’’ 
he said, ‘‘ but if you had been in the presence of my Sovereign would you have answered 
him, ‘Allons donc?’’? ‘* Certainly not,’’ rejoined the Minister. ‘* Then pray do not 
forget,”” added the Ambassador, ‘‘ that I represent him.”’ 
Consols were distinctly weakened by the Hanotaux incident. The 
United States Senate is still engaged on the Tariff Bill, which is 
assuming a distinctly Protectionist form. In Italy, Signor Sonnino 
has had to retire from the Finance Ministry, his drastic plans of fiscal 
reform being disagreeable to the richer classes ; but he takes another 
office under Signor Crispi. Revolutionary movements have taken 
place, and the strong hand of the latter statesman is felt to be 
necessary. The breach of relations between Portugal and Brazil has 
been patched up. Lord Rosebery’s horse has won the Derby, the 
great race which only one Premier had ever before succeeded in ; but 
the Nonconformists’ conscience has been made uneasy by the fact that 
a racing Prime Minister represents the party of which they form part. 
With “sporting ” radicals, miners, and the like, he is more popular 
than ever. Meanwhile the Finance Bill, with its proposals for 
graduated taxation, drags a slow length along in committee. 


THE SILVER QUESTION. —It is satisfactory to find that the silver 
mania has retired into the background, at any rate for atime. We 
must hope that the great plenty of gold will by degrees satisfy many 
who would otherwise clamour for whatever might raise prices. The 
last phase is the adjournment of the Commission in Berlin. In a 
speech closing the meetings on June 6th, Count von Posadowsky, 
the Imperial Secretary of the Treasury, said he believed that “ the 
members were agreed that fluctuation depreciated the value of silver 
and entailed certain losses upon Germany’s foreign and home trade ; 
that Germany alone was powerless to raise the price of silver, and 
that it was impracticable to do so, either by the creation of a 
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monopoly by international agreement, or by the regulation of the 
production.” The members of the Commission, he said, would render 
a public service by helping to “spread the conviction that serious 
difficulties attended the solution of the silver question.” The Govern- 
ment would examine all the proposals submitted to it, and would 
make those it regarded as feasible a basis for further consideration. 
In Germany, it appears, there is no inclination to believe that the 
maintenance of the gold currency is in any way jeopardised. 
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STOCK EXCHANGE VALUES. 


TIE upward tendency, apparent in the value-totals obtained for 
previous months of the present year, continued in June, the aggregate 
being about a third of 1 per cent. above that for May, and 2% per 
cent. above the corresponding total for January last. The monthly 
comparison runs thus :— 

Market Values of 334 Securities. 


January, 1894 ° . £2,741 millions. 
February ,, ° ° ° : ° - ee = 
March a ‘ ‘ ° ° « Baer vs 
April 99 . . . . . + 2,790 55 
May a re P F Fe ° ~ Ser op 
June oe ° P ‘ A ‘ . ee »* 


Chief among the influences at work during June has been cheap 


money, the effect of which is visible in the following departments :— 
British and Indian Funds showing a rise of § per cent. 
Home Railway Debenture Stocks showing a rise of 2 _ 


a a Preference ,, ” » 18 ” 
” ” Ordinary ” ” » &F ” 
Gas Stocks showing a rise of . ; . . % 49 


A rise in Indian exchange has also strengthened the markets for 
rupee paper and Indian railway stocks. On the other hand, the 
continued depression in America is apparent in the decline for the 
month of 134 per cent. in United States railroad gold bonds, and 1% 
per cent. in the shares, bankrupt lines being faced with the need for 
money, which can apparently be raised in no other possible way than 
by levies on shares. Industrial uncertainties, mainly those arising 
out of labour questions, and the delay in American recovery, have 
caused, or have been connected with, a fall in shares :— 


Coal and Iron Companies’, declining . - 1% percent. 
Copper-mining ae a ° >. -— 9 
Shipping ” ” . a ” 


Colonial affairs being still dull, there has been a fall of 4 per cent. in 
the Australian bank shares in our list ; land and financial companies 
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also losing 2% per cent. in market value for the month. Argentine 
and Peruvian securities have reflected the depression consequent 
upon the low profits on sales of produce; while Chilian and Brazilian 
bonds have tended to improve. Continental Government stocks 
would have been more distinctly shaken by the appearance in the 
French Chamber of the burning African question, but for the cheap- 
ness of money everywhere. 





TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o00’s omitted.] 


























Values. ison. 
Nominal miniitiiie Market Values. Comparison. 
Amount (Par containing 
Value). May 22, 1894. | June 20, 1894. Increase. Decrease. 
£ - £ 4 £ £ 
800,194 | 15 British and Indian | 809,686 814,780 5,094 es 
Funds 
36,378 | 8 Corporation (U.K.) 41,190 41,447 257 
Stocks 
49,416 | 11 Colonial Gov. do. 51,905 52,286 381 
21,375 | 4 Do. Inscribed do. 22,777 22,796 19 
907,878 | 30 Foreign Gov. do.| 750,797 753,083 2,886 
201,166 | 19 British Rail. Ord.| 272,347 273,812 1,465 
114,486 | 14 Do. Debenture do.| 164,980 168,362 35382 
105,616 | 12 Do. Preference do. 148,864 151,280 2,416 
51,010 | 8 Indian Railway do. 73,487 745303 816 
56,014 | 8 Railways in British 20,445 20, 562 117 
Possessions do. 
93,057 | 11 American Ry. Shs. 57,287 56,413 ae 874 
51,532 | 11 Do. Bonds (Gold) . 38, 386 375725 a 661 
10,742 | 5 Do. do. (Stg.) . 12,356 12,227 a 129 
16,116 | 10 Foreign Railway . 12,534 12,512 a 22 
83,261 | 6 Do. Obligations . 53,018 52,981 = 37 
15,955 |) 12 English Bank Shs. 42,271 42,263 som 8 
5,100 | ( 4 Australian do. 7,565 7,260 ee 305 
5,004 | ( 7 Other Colonial do. 6,189 6,189 ete ae 
11,270 | / 10 Semi-Foreign do. 14,889 14,697 ee 192 
7,038 | 8 Corporation Stocks 7,516 7,551 35 ome 
(Col. and For.) 
75337 | 11 Finan. Land. . 6,151 5,990 aoe 161 
10,842 | 4Gas. . . 24,893 255236 343 a 
4,258 | 18 Insurance . " 23,681 23,548 ne 133 
6,758 | 8 Coal, Iron & Steel 5,676 5,599 oe 77 
20,716 | 6Can.and Dock . 52,361 52,662 301 : 
4,533 | 8 Breweries . . 8,852 8,995 143 
39714 | 14 Com.Industrial,etc. 5,007 5,022 15 a 
10,690 | 13 Mines(Copper, etc.) 9,497 8,969 sea 528 
5.316 | 6 Shipping . . 5,578 59342 a 236 
17,557 | 12 Telegraph and 18,392 18,394 2 er 
Telephone 
4,066 | 11 Tram.and Omnibus 4,088 4,066 on 22 
8,553 | 10 Waterworks . 5 19,138 19,124 a 14 
17,672 3,399 
Less | Decrease 39399 ae 
2,747,038 2,791,803 | 2,806,076 14,273 | Net Increase. 
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THE GILBART LECTURES. 


AT no time before was there a larger attendance than when Mr. Paget was 
lecturing in the early part of this year. No less than 1,300 gentlemen received 
cards of admission, and of these 372 presented themselves for examination. 
The examiner reports as follows :—“The lectures this year covered more 
ground than is indicated by the questions set at the examination. But I can 
detect no falling off in the thoroughness and accuracy of a large proportion of 
the papers submitted to me Many are of a very high degree of excellence, 
as shown by the marks. In one sense I regret to have to bracket four gentle- 
men as equal for first prizes. I have not done so without very careful and 
anxious consideration, and I feel sure that anyone reading these gentlemen’s 
papers would endorse my view that nothing less than full marks would meet 
their respective merits.” This certainly is most gratifying ; and is yet another 
proof that the lectures are not only very useful, but also most thoroughly 
appreciated. It may be interesting to state that of the four gentlemen referred 
to, three are in the London Joint Stock Bank, and the other in the City Bank. 

The prize list contains 30 names; 114 candidates earned certificates of 
honour ; 40, certificates of distinction ; and 92, certificates of merit. 

Below we give an analysis of the result-sheet showing the number of 
successful candidates from each bank :— 


London & South Western. - 55 Imperial Bank of Persia . . 
London & Provincial . - 43 H. S. King & Co. ° 
London & County . . a - Martins, Limited ° 
London Joint Stock ° ° - 16 Queensland National. : 
London & Midland 2 ; :- 2 Smith, Payne & Smiths . 
Chartered Bank of India : - Union Bank of Spain & England 
Cit ° . : : . + 0 Armstrong & Co. . ° . 
Parr’s & Alliance . j ° «. 10 Australian Joint Stock 

National Provincial ‘ F ° 9 Bank of Natal ° 

Birkbeck : ‘ : 8 Bank of New Zealand 





Hee NYY D 


Standard of South Africa. 8 Blydenstein & Co. 
Capital & Counties . 6 Colonial . 
London & Westminster . 6 Commercial Bank of Australia| 
Union 5 Holt & Co. ; 
National ‘ 4 Londen & Brazilian 
Royal of Scotland 4 London, Paris & American 
Consolidated . 3 London River Plate 
Glyn, Mills & Co. 3 Macgrigor & Co. . 
Grindlay : 3 Metropolitan & Birmingham 
Lloyds 3 National Bank of India . 
Williams, Deacon & Manchester & National Bank of Scotland 

Salford . 3 National Discount pei ied 
Bank of Africa 2 Robarts & Co. 
Barclay 2 Union Bank of Scotland . 

2 


British Bank of South America Union Discount Co. 

In the examination for prizes and certificates, all gentlemen included in the prize list 
(30) gained 96 marks and upwards out of 100. Certificates of honour have been awarded 
to the next 114 candidates, who gained at least 80 of the marks; certificates of distinction 
to the next 40, who gained at least 75 of the marks; and certificates of merit to the next 
92, who gained over 60 of the marks. Prizes were obtained by Messrs. 


Cox, Alfred Hammond ; ( a a Stock Bank . . Prize of £7 0 O 
Dunn, John Freeman . i. $4 City : . » » 7 OO 
*Hume, Charles James . oe - Stock Bank ; 
Moulds, Charles Henry J (London Joint Stock Bank . i. wo FS 6 
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Duffell, Gerard Francis { National Provincial Bank . ° 

Fairweather, Henry John City Bank . ° . Prize of £5 0 O 

Harris, Edward Mardinor . London Joint Stock Bank . o-- ee 5 es 

Hyde, Frederick London and Midland Bank . ‘oe « 5&5 © C 
*Page, Thomas Kelsey Francis Queensland National Bank . ° 

Walrond, Herbert William . London and County Bank . ‘in wo 5&5 8 © 

Wyse, Robert Callander Royal Bank of Scotland. i a 5 0 
*Comfort, James Horace Parr’sand Alliance Bank . ° 

Harrison, Ernest David Capital and Counties Bank . cs oe 3 ae 
*Rees, Thomas William London and Provincial Bank 

Stevenson, Edwin John National Provincial Bank . nt «». 2 ee 
*Watson, Albert Howard London and Westminster Bank 

Wypbroo, Herbert John Birkbeck Bank . es « 3 
"Tain William . * a Barclay, Bevan and Co. . 
*Webb, Henry freee and Provincial Bank 

Benger, Thomas Harold.) (Messrs. Grindlay’s  . 8 ow = £2 

Cade, Ralph Michell . ; Standard Bank of South Africa oe os * FS 
*Cockell, Arthur James ° Royal Bank of Scotland ‘ ‘ 

Cooper, James Hamilton . Messrs. Martin’s. ewe FF £2 


*Durnford, Herbert . : Chartered Bank of India : 
Harte, Percy Charles . + ¢ J London and South Western Bank 
Herbert, Arthur Harry rs 4 








Gordon . . . , City Bank . z ow wo ££ Be 
Lea-Cox, James . ; a London Joint Stock Bank : ‘ne «a & Bes 
Lowton, Charles . ‘ ‘ London and Provincial Bank Hi wae VE SS 
Mitchell, Henry Thomas. London and South Western Bank ,, , I 5 O 
Waters, David . ° os ( London and Provincial Bank ca. a5. 2 oe 


* Not eligible for this prize, but will receive a certificate of honour, 
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VicTtoRIAN Finance.—In the Legislative Assembly, the Hon, G. D. 
Carter, the Treasurer, has introduced a Bill enabling the Savings Bank 
Commissioners to assist producers by lending them money, to the amount of 
half the value of their land, on the Crédit Foncier plan, under which 
borrowers repay the principal and 5 per cent. interest by extended half-yearly 
instalments. The money is to be recouped to the Commissioners by 4 per 
cent. mortgage bonds, guaranteed by the Government and issued locally. 
The Treasurer declared the Colony to be suffering from the effects of over- 
borrowing in England, and added that the present Government had zo 
intention of borrowing outside of Australia. According to Reuter, the prin- 
ciple of the Bill has met with general support. 


GOLD SHIPMENTS FROM INpDIA.—An item favourable to the interests of the 
Indian Government has been the commencement on a tolerably large scale of 
withdrawals of gold from India. During June, the total amount shipped 
appears to have amounted to about £500,000 sterling. Future shipments 
must, of course, mainly depend upon the course of the exchange, a rise to 
1s. 2a. or above having the effect of arresting such shipments, while any 
material decline in the rate would probably bring about withdrawals upon a con- 
siderable scale. The amount of gold hoarded in India is very great, and, by 
some, estimated at about 270 millions. Iftherefore during the next few months 
of the slack season in which, as far as actual trade remittances are concerned, 
the demand on the India Council is likely to be small, gold should chance to 
be exported from the country in anything like large amounts, the India 
Council might reasonably hope for a maintained if not an actually increased 
demand for their weekly drafts. 














42 


NOTES ON FOREIGN AND COLONIAL BANKING AND FINANCE. 


THE New GERMAN-ITALIAN Bank.—The Cologne Gazette reports that 
delegates of the Disconto Gessellschaft, Handels Gesselschaft, Deutsche 
Bank, Darmstadt Bank, Dresdner Bank, and Bleichroeder, have left for Italy 
to meet the Italian group, and finally fix all details as to the establishment of 
the German-Italian Bank. There is little doubt that the project will now be 
carried through almost immediately. 


THE FOREIGN TRADE OF INDIA.—The total imports (including Council 
drafts) for the twelve months ending last March amounted to Rs. 1,08,17,82,792 
as compared with Rs. 1,05,60,36,299 for the previous year. The total value 
of exports was Rs. 1,10,48,38,118, as against Rs. 1,13,46,49,907 in the previous 
year, thus leaving a balance in favor of India of Rs. 2,30,55,326. This 
converted into sterling at an exchange of 15s. 1d. represents £1,248,830. 


THE RECOVERY IN AUSTRALIAN SECURITIES.—The following table of 
representative Australian stocks shows how complete has been the recovery in 
the Government securities, while in the case of the banks the recovery is 
less marked, which is owing, probably, to decreased dividends. 








1893. 1893. 1894. Recovery 
: from lowest 
ereck. Highest. Lowest. June 16. in 1893. 
New South Wales 33 percent. . 974 833 99 153 
New Zealand Ce «<< ° 97 go 1014 114 
Queensland do. . . 92 75 94 9 
South Australian ae, « . 96 853 953 xd 10 
Tasmanian do. . F 96 84 103 xd 19 
Victoria do. . . 93 79 96 xd 17 
West Australia 4 percent. . ; 103; 953 1034 8 
SHARES. 
Bank of New South Wales . : 67 32 393 73 
Bank of Australasia. ° : go} 51 64 13 
Union Bank of Australia. . 583 36 40 4 

















THE FINANCIAL TIMEs apparently are utterly devoid of reverence even for 
such august institutions as the India Council. In a recent issue they 
publish the following, from a correspondent in Calcutta, which they are 
pleased to describe as a skit on the policy of the India Council. The 
“skit,” it is said, was circulated on the Bombay and Calcutta Exchanges :— 


BRITISH INDIA IN LIQUIDATION. 


CHEAP WEEKLY AUCTION SALES OF BANKRUPT STOCK. 


The Secretary of State for India (Mismanaging Director of the Bankrupt Company) has 
much pleasure in intimating to the public that, in consequence of 36 years of gross 
Incompetency, Mismanagement, and persistent Neglect of Duty by his illustrious pre- 
decessors, colleagues, assistants and himself, he has at length succeeded in making the said 
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Company BANKRUPT, and its moveable assets will be realised for behoof of the creditors by 
cheap weekly Auction Sales. 
Next week there will be exposed at public auction, for sale absolutely without reserve, 
SIxTy LAKHs OF BRITISH INDIAN RUPEES. 


Further amounts can be obtained on private application at exceedingly low rates. 

The Secretary of State trusts that the public will duly appreciate his earnest endeavours 
to place at their disposal an UNLIMITED supply of depreciated rupees, and assures bis 
patrons that there is no necessity for undue haste in purchasing, as he has an unlimited 
Stock, which he intends to dispose of at HALF PRICE. 


Don’t Buy Ear Ly. 
Greater bargains can be secured by waiting. 


The last item of sarcasm has scarcely been borne out by the recent rates at 
which drafts have been allotted. 


FoRGED BANK-NoTEs AT HamBurc.—The special correspondent of the 
Times reports that an important seizure of £5 Bank of England and American 
$5 notes was made on the 7th of June, in a house in the Oster-strasse, by an 
inspector of the Hamburg Criminal Police. The premises were tenanted by 
a lithographer named Cronenmeyer, rooms being sublet by him toa merchant 
and to a photographer named August Thies, both of whom are, with Cronen- 
meyer, under arrest. A thorough search of the house was made, and the 
police found more than 5,000 false £5 notes, dated London, May roth, 
1893, series 34, the numbers. ranging from 42,000 to 47,000. The $5 notes 
were dated 1891, and were marked from E750,000 upwards. The notes were 
made up ready for circulation in packets of 500 each. A full stock in trade, 
consisting of printing presses, a bronze stamp of President Grant, numbering 
machines, and other articles were also seized. In many respects, however, 
the notes are found to be very clumsy imitations of the originals. Writing 
later the Zimes correspondent states that:—“ Inquiries show that the firm 
who supplied the English hand-made paper used in the manufacture of the 
forged notes made only two deliveries to Cronenmeyer. Cash immediately on 
the execution of the orders was insisted upon, and Leipsic was stated to be 
the destination of the seven reams and 240 odd sheets thus purchased. 
This gives a total of 3,600 sheets. I ascertained by measurement that eight 
45 notes could easily be made from one single sheet, giving a possible 
manufactured total of 28,000 separate notes of an aggregate face value of 
£144,000 sterling. Deducting therefrom £29,500 as the face value of the 
5,900 notes seized, there still remains £114,500 unaccounted for. These 
have probably, in defiance of the Merchandize Marks Act, been sent, minus 
the stamp ‘‘ Made in Germany,” to England. Herr Thies is hardly likely 
openly to have asked strangers to transport these somewhat bulky packages 
across the North Sea. It is unlikely, also, that they were transmitted by post, 
especially as one attempted “run” of smuggled bank-notes to Montreal was 
declared by Herr Thies to weigh 4 tons 5 cwt. It would, perhaps, be well 
for a certain Herr Meyerheim, formerly partner with Thies, whose residence 
is at present unknown, and who, after some alleged unsatisfactory business 
transactions here, left for England, and had a quantity of goods consigned to 
him there, to invite at once the assistance of Scotland-yard and Canadian 
or United States detectives for the purpose of examining carefully any ship- 
ments made to him in England or in other countries.” 
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Correspondence. 


THE SCIENCE OF MONEY. 





I.—MonEy, WHAT IT Is. ITs CONDITIONS AND LAws, 
II.—Money, WHAT IT Is Not. 





Money, What it is. Its Conditions and Laws. 


1.—It of necessity possesses two functions. First, and that which is 
vastly the most important, it is a measure of value; and, secondly, it is a 
means of payment. 


2.—It is a commodity used as a measure of value of all services, other 
commodities and properties within a country and between countries 
possessing the same commodity as a measure of value. It is also a means 
of payment for the purpose of facilitating the interchanges of services, 
commodities, and properties between man and man and between community 
and community. 


3-—It is a measure of value by means of the value-giving factors it 
contains. These value-giving factors are expressed in the terms cost of 
production, the main ingredients in which are past and present labour. 


4-—As a measure of value, it must possess value. It is intended that it 
should do its work by its value. That the value-giving factors in the chosen 
intermediary commodity should exchange with services, other commodities 
and properties in proportion to the value-giving factors contained in each. 

5.—If these conditions are sound, it necessarily follows that the true and 
sole definition of money is the intermediary commodity or standard substance 
appropriated to currency purposes for facilitating interchanges of services, 
commodities and properties. ; 

6.—The intermediary commodities used as money or measures of value 
and means of payment by the civilized and semi-civilized peoples of the 
world are gold and silver, in the shape of bullion and coins, at the present 
time. 

7.—A scientific automatic monetary standard of value and means of 
payment is a conditional thing. ‘The conditions are: (a2) The substance 
forming the standard must be received by the State, which accepts it as a 
standard in unlimited quantities from any place or person in payment to the 
State, and at mints, should the State possess any. (6) The substance must 
be fitted for monetary purposes by the State or other constituted authority. 
(c) The substance must be made unlimited legal tender. (ad) There should 
not be any charge for coinage or for adding alloy to the pure metal forming the 
standard coins, so that the value of the pure metal in the standard currency 
shall be the same as an equal weight of bullion. (e) Standard coins should 
be kept up to mint issue weight at the cost of the whole community. 

8.—Any laws beyond those necessary to secure the conditions mentioned 
under (a), (4), (c), (@), and (e), of Article 7, and to protect against fraud, 
should have for their object to preserve the standard substance against favour 
or fetter by the operation of monopolies, rings, and corners. 

9.—A scientific monetary standard cannot possibly be made out of two 
commodities, because an attempt at it must embrace a fixed ratio between 
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the two substances. It is unthinkable that any fixed ratio would conform to 
the comparative average cost of the production of the two commodities. If 
one should be favoured the other would be fettered;.if one should be fettered 
the other would be favoured. And thereby monopoly prices would be 
secured for one class of producers, anda direct incentive would be given to 
the formation of rings and corners under the deliberate action of the State. 


Money, What it is Not. 


10.—It is not a printed, written, or verbal promise or order to pay a given 
weight of the intermediary commodity. For such promises or orders do not 
possess the value-giving factors equivalent to the value-giving factors 
contained in the weight of metal, indicated upon the face of the promise 
or order to pay the commodity. The value-giving factors in a printed 
promise to pay £1,000 may be ‘058,855 of 1 troy grain of pure gold, or 
one-eighth of a penny, whereas the weight of gold promised is 113,001°605 
troy grains of pure gold. 


11.—It is not any description of token, such as silver or bronze coins in 
countries possessing a gold standard, or gold or bronze coins used in 
countries possessing a silver standard. For these coins are not intended to 
- possess the value-giving factors equivalent to the value-giving factors which 
are in the standard substance for which they pass as tokens. 


12.-—It is not a counter. For the same reason that a counter need not 
possess value-giving factors in near relation to the value-giving factors in the 
services, commodities, and properties for which it is exchanged. 


13.—It is not something which is more or less than a commodity.” 
Neither “is it anything which is paid by anyone,” as the German word geld 
at the beginning of the fourteenth century A.D. is said to have meant. 

Many who think only superficially upon the subject of money doubt that 
it is intended that it should do its work by its value, and that it ordinarily 
thus accomplishes its work. The doubter who, perhaps, affirms that in his 
opinion money is only a token might be asked: A token of what? If with 
Anachasis, he compares money to a counter, or, with Bishop Berkeley, defines 
money to be a counter, he might be told that neither tokens nor counters can 
do the work of money. For neither is a token for money nor a counter of the 
nature of money. If the cheapest counter imaginable (a piece of paper) can 
do the work of money, then abolish all mints and the necessary machinery, 
and effect interchanges by that instrumentality. Thereby this country would 
retain its value-giving factors, which it now parts with for gold and silver 
requisite for its currency purposes. But as things are, and apparently need to 
be, let us reflect that the £300,000,000 of gold and silver imported and 
exported between the countries of the world in one year necessitate the 
payment or receipt by each country of value-giving factors in some other 
things for the gold and silver imported and exported by each country. 

Mr. F. Hovenden’s “A B C of International Bimetallism” has been 
added to the bibliography of bimetallism. The writer would invite the 
bimetallist to produce a science of money under the terms and conditions 
which they may consider science demands. Perhaps in the course of time, 
when more light has to some extent overcome the gross darkness upon the 
subject, and should agitation for bimetallism continue, the best step which can 
next be taken would be to convene a meeting of representatives of all States 
throughout the world upon the subject of money. These representatives 
should be scientific, disinterested men, who are removed from the cares and 
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snares of business, and whose aim should be to approach the subject upon 
scientific, rational, and common-sense | pene, and not from the side of 
suggested expediency. 
J. H. Norman. 
22 Lee Terrace, Blackheath, 
London, S.E 


A DEFENCE OF THE JOINT STANDARD. 


S1r,—You state in the last issue of the Bankers’ Magazine, and you 
stated in your valuable critique on my Silver Question in 1893, that the 
aim of the advocates of the joint standard is to get Governments to regulate, 
prices ; now this is not, I think, the wish of those who advocate the remone- 
tisation of silver. Every Government, every nation, must of necessity have a 
standard of value, just as much as it must have a standard of length or weight ; 
and the bimetallists, as they are called in England, only ask that this standard 
should be a stable one, for prices can take care of themselves. England, in 
closing her mint to silver, and compelling the nation to accept the single gold 
standard, undertakes a far more arbitrary act of interference with the laws of 
supply and demand than the proposed return to the joint use and free mintage 
of the two metals would indicate, without the relief that the latter must bring 
about. 

According to the report of the Royal Commission, the gold measure has 
appreciated to a large extent, mostly because gold has to perform now part of 
the monetary function previously held by silver, yet we cry out, ‘‘ No change,” 
‘**No tampering with the currency,” ze. no attempt at reducing this great 
injustice ; we might as well legalise the falsification of weights and measures 
among our merchants and traders. Now, I venture to submit that a rectifica- 
tion of the measure of value should be welcomed by the banking interest in 
this country, because the banker is essentially a merchant in monetary values, 
and I venture to assert that the interests of the various banking institutions 
in England are in unison with this rectification, for the following reasons :— 

By the rectification of the standard of value the continual depreciation in 
all kinds of property and securities on which advances have been made by 
banks would receive a check. 

The increase in the bullion reserve by the addition of remonetised silver 
to the limited gold stock, or store of value, would go far to restore confidence 
in and raise the value of bank shares, and the continual creation of uncovered 
paper liabilities payable on demand out of this store of value would be con- 
templated with more serenity. 

The removal of the pressure of fixed gold charges contracted during the 
period of parity between the two metals, and before the appreciation of gold 
became acute, from the manufacturing and agricultural interests of the country. 

The steadying of the exchange between England and the silver-using 
countries who form the chief markets for her manufactures. 

That the present appreciation of gold benefits bankers in any way, as 
some bimetallists assert, cannot be proved in a satisfactory manner, and I 
think that the opposition which is said to prevail in banking circles to silver 
remonetisation is to be traced more to the sentiment that centres round the 
English gold standard than to any objections on economic grounds. It is 
difficult to avoid sympathy with this feeling, but it should not blind us to the 
facts of the case, and the efforts of both parties should be in the direction of a 
stable standard, if it be gold or silver, or both metals. That any change in 
this. direction must be accompanied by a certain amount of dislocation will 
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not be denied, but this dislocation cannot in any case, if it tends to stability, 
be so hurtful as a constantly enlarging measure of value. During the last six 
months we have had the usual talk about “trade” by the permanent official, 
who for some extraordinary reason is counted an authority on mercantile 
affairs, and during the past six years the same individual has continuously 
preached improvement. Practical men, bankers and merchants know very well 
how to estimate this pleasant talk. 


Allegations against the use of silver on the ground of over-production 
have been over and over again proved fallacious when tested by figures, and 
these figures have been carefully worked out from various sources. I do not 
know a single attempt to refute them from the monometallic side, although Mr. 
Mulhall, in the Contemporary Review, has collected some curious statistics by 
which he endeavours to prove the fallacy of the argument for silver. No data 
are given, but as the public, who seldom care to analyze these details, may 
be misled, I would refer to an amusing paper by the president of the French 
Statistical Society on Mr. Mulhall’s astonishing methods, which has been sub- 
— translated into English in the Journal of the Royal Statistical 

ociety. 

The value of the single gold standard is fully appreciated and understood 
by all those who interest themselves in this question, and had not Germany 
upset the parity in 1873, gold would be still fulfilling its function as a measure 
of value, as it has done from the earliest period of history. The late Mr. 
Ernest Seyd, a well-known authority on banking, said many years ago, “ It is 
a great mistake to suppose that the adoption of the gold standard of value 
by other States besides England will be beneficial. It will only lead to the 
destruction of the monetary equilibrium hitherto existing, and cause a fall in 
the value of silver, from which England’s trade and the Indian silver valuation 
will suffer more than all other interests, grievous as the general decline of 
prosperity all over the world will be.” 


On page 839 you say—A man in these days might go through life without 
using a coin, as by arranging with his banker he can have almost everything 
paid for him. Is not this rather a circumscribed view to take of the function 
of money in the world ? The individual with the cheque-book to the banker 
is doubtless an important personage, but his influence in relation to the great 
money function throughout the world is absolutely insignificant. Paper 
contracts for value are unknown to the great majority of mankind, are 
impossible for various reasons, and if not based on a sufficient bullion store 
are sources of danger and discredit. This is, I think, no argument against 
the influence of money in the affairs of mankind. 

The assumption that in the event of an international joint standard people 
would quote price in both metals as their parity varied is disproved by 
history ; the joint standard, without any international agreement, prevailed up 
to 1873, and I challenge any monometallist to give authentic data as to 
serious practical inconvenience suffered by France or anywhere else. You 
quote the United States, but the United States was never bimetallic ; how 
much more then would this parity be maintained under international agree- 
ment ; and the remonetisation would also return us the old parity, for practical 
bullionists know, thanks to the lesson of 1849-56, which has received ample 
confirmation since, that the academical assertions about an unequal production 
of the precious metals influencing the value of commodities does not exist in 
practice ; speculation about ratios of 20 and 24 are but deductions which, 
like the hard and fast statements of some of the earlier authorities, are subse- 
quently proved to have no corporate existence. 
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There are multitudinous minor issues which cannot be discussed here, but 
in the modern thoughtless worship of the existing standard in England, it 
should not be forgotten that scarcely twenty-five years ago so uncertain was 
the future of gold that it was customary to insert a “Silver clause” in the 
leases and contracts of the period which provided for the payment of rent in 
silver at the mint price in lieu of gold. 

I remain, yours truly, 


ERNEST SEYD. 
38 Lombard Street, E.C. 


SPECIAL ENDORSEMENT FOLLOWING ENDORSEMENT IN BLANK. 


Sir,—A bill of exchange is presented bearing several special endorsements, 
the last special endorsee having endorsed it in blank. Below this blank 
endorsement a special endorsement has been made, by and to parties not 
otherwise mentioned in the bill. Does this last endorsement alter the 
character of the bill payable to bearer which has been acquired by the 
previous blank endorsement? If so, why ? 

Yours obediently, 
“A. C. DARWEN.” 

[The later endorser would have to prove his right to the bill if his 
special endorsement was questioned.—Eb. B.M/.] 


ENDORSEMENTS SUPERFLUOUS AND INCOMPLETE. 


A CORRESPONDENT writes as follows :— 

Sir,—A dividend warrant is payable to John Jones, William Storey and 
Thomas Stott, and is endorsed on the face as requested (shareholders to sign 
here) by all three. On the back of the warrant is the following :— 


Pay Thomas Roberts, 
High Bank, 
Bolton. 
John Jones. 


1. Is there any necessity for the paying bank to examine special endorse- 
ments on dividend warrants ? 


2. If so, can John Jones, signing alone, as in the above case, make the 
dividend warrant payable to another party ? 


[The discharge is complete without reference to superfluous endorse- 
ments.—Ep. B.JZ.] 


London, E.C. 
May 23, 1894. 
Re THE BANKERS’ GUARANTEE AND TRUST FUND. 
S1r,—The statement of accounts of the above-named fund for the year 
ending 31st March, 1894, shews that the losses and the amount reserved to 
meet outstanding claims come to no less than £8,300. This must indicate 


an astonishing amount of dishonesty, and surely some further particulars 
should be furnished in the report to the members to shew where it has arisen. 
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We ought to know the names of the defaulters, their bank, position and 
salary, with the amount of the defalcation in each case. 


I should be glad if this proposal could have the support of your magazine. 
Yours faithfully, 
A MEMBER. 


BANK OF NEW SOUTH WALES. 
64 Old Broad Street, London, E.C. 


16th June, 1894. 


S1r,—I beg to inform you that our purchasing rates of exchange for drafts 
on the colonies have this day been reduced one-half per cent. all round. 
They will now be as follows :— 


24 per cent. discount for sight drafts. 
” ” 30 d/st 4, 
34 5 ” 60 d/st ” 
4 ” ” god/st  ,, 
I am, 
Yours faithfully, 
Davip GEORGE, 


Manager. 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 


gth June, 1894. 


S1r,—The following index-numbers of the prices of forty-five commodities 
may be of interest to your readers :— 


1867-77 100 January, 1894 
1873 III February, ,, 
1883 82 March 

68 April 9 

67 May ” 

The prices and index-numbers of silver (60°84d. = 100) 

End December, 1893 312d. 
»» January, 1894 . . : + 30;3d. 
»» February, ,, ° ° . 272d. 
x» March, we , . . ° a 2 
x» April, ” 


»» May, ” 


65'8 
65°0 
64°3 
63°83 
63°1 


9 


Id od 


1893 
December, 1893 


were as follows :— 
cara 
50°6 
45°6 
45°6 
29d. 47°7 
. 285d. 40°5 
I am, Sir, etc., 


pou dd 


A. SAUERBECK. 
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Wotices of Hew Books. 

Humours of Argentine Finance.—Give a schoolboy unlimited credit at 
the tuck-shop, and the subsequent results will be disastrous both to him 
and to all who are interested in his moral and physical development. This 
statement will be generally allowed to pass as a truism, but its inexorable 
veracity is not always so readily acknowledged when it is applied to such 
nations as have not yet emerged from the conditions of callow hobbledehoy- 
dom. Nevertheless, it is this simple law that is at the bottom of all the 
trouble and misery caused by the Argentine collapse, and. we may remark, 
by the way, that its workings are likely before long to show equally startling 
results nearer home. For the principle that is now so popular with all 
classes of politicians, of relieving the ignorant classes of all share in the 
national burdens, and at the same time giving them the whole control of 
the national expenditure, can only lead to extravagant consumption of 
unwholesome lollipops, with consequent heavy charges from the doctor, if 
not the undertaker. But that, as Mr. Kipling says, is another story. The 
Argentine Republic is a very, very young State. It has existed for 
some eighty-three years, and has made very little use even of this short 
period, in developing the qualities which mark a nation as having arrived at 
years of discretion. Unfortunately for all parties concerned, the richness of 
its resources attracted foreign capital in quantities, which were so large as.to 
lead the young Republic to believe that its credit was unlimited, and that it 
might enjoy itself to the full, taking no thought for the morrow: as to the 
subsequent proceedings, their history is too notorious to require exposition. 
The only question is, Who is going to pay the piper? For the greedy boy 
has become a bad boy, and has played questionable tricks with the bill. 
A blue-book recently issued from Argentina brings out, with almost pathetic 
intensity, the youthful silliness, which, together with criminal over-indulgence 
on the part of those who ought to have known better, has been the cause of 
all the mischief. It reads just like a letter from a schoolboy who has got into 
trouble, and does not see how he is going to get out of the mess. It is 
entitled, “A Statement Regarding the Economic and Financial Condition of 
the Argentine Republic. A message of the Executive to Congress on the 
Arrangement of the Foreign Debt and of the Internal Debt held abroad.” 
This high-sounding compilation is the work of several writers who contradict 
themselves with almost as much impartiality and cheerfulness as one another. 
They prattle glibly in the jargon of political economy without showing any 
comprehension of the lessons of the science: they are at all times ready to 
refresh themselves with a little irrelevant rhetoric, and occasionally they only 
just refrain from dropping into poetry. The quaintness of the general effect 
of this bizarre production is very much enhanced by the fact that it has been 
rendered into English by someone who had little more than a bowing 


























NOTICES OF NEW BOOKS. 51 


acquaintance with our language. Only the author of Alice in Wonderland 
could do full justice to the contents of these pages, but a few excerpts, may, 
perhaps, serve to show that in the Argentine Republic there is at least no 
premium on unconscious humour. Here is a passage from a chapter on 
‘* Financial Resources,” which we would gladly quote im extenso— 


Here we are in the full blaze of the nineteenth century, with its steam to shorten 
distances ; in the fulness, too, of commercial intercourse with the civilized world; there 
twenty days off, a whole continent with its exuberant emigrant population, and, here, 
a country that with its natural wealth and the variety of climate, holds out to the hard 
worker a fully reliable prospect. 

And yet it has to be confessed that— 


In despite of the natural wealth with which Providence has endowed this land, we 
are, for the time being, a, relatively speaking, poor country; for we stand in need of 
the most powerful of all the constituents of wealth—human labour—to master our weary 
wastes. 

“Weary wastes” is vastly pretty, but might tempt the unregenerate to an 
obvious pun, A little later the writer remarks, with commendable caution, 
that “it may be safely said that our chief product (sc) is cattle-breeding and 
agriculture.” On the subject of retrenchment, the executive takes a moderate 
tone: it does not hold out any encouragement to such advocates of cheese- 
paring economy as would begin by cutting down the salaries of Government 
employés. On the contrary, it hints delicately that these emoluments ought 
to rise Jari passu with the gold premium ; but it has a scheme all ready, by 
which the number of employés may be reduced—“ in order to carry out this 
reduction, the procedure already suggested should be now adopted, viz., 
the filling of every vacancy by appointment from among the employés whose 
services may not be indispensable.” We may perhaps suggest that “ filling 
every vacancy ” is a decidedly Irish method of reduction, but apart from this 
the above sentence speaks volumes, and is well worthy of close examination. 
Believers in the elevating powers of education will be surprised to learn that 
in the Argentine Republic university instruction has hitherto been ‘lavishly 
granted in a liberal and almost free-of-cost way.” Argentina is proud of her 
post-office. In dealing with this subject the executive pats itself on the back 
with pardonable pride ; for it is able to record that “the national network of 
telegraph lines has been placed in such conditions of regularity, that it 
frequently happens that the forty thousand kilométres of conductors of which 
the former is composed, are in perfect working order at one and the same 
time throughout the Republic, which fact is quite a revelation in the annals 
of our telegraphs for many years back.” One more excerpt, before the blue- 
book finally retires to the wastepaper basket :— 


Argentine financial policy is face to face with an untoward dilemma: it has either to 
give itself up to minister to the deep-seated concern of our own population, or it must devote 
its efforts to the meeting of obligations with foreign creditors. To simultaneously set at 
ease those at home and those abroad, to hold with the hare and run with the hounds, is 
impossible. . . . . Gold at par is the ruin of agriculture and of all the manufacturing 
industries ; and agio at a rate below 300 means the Government's insolvency as regards its 
creditors on a gold basis.—-Q. E. D, 
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ADDITIONS TO OUR BIMETALLIC LITERATURE. 


The Present Position of the Silver Question (C. & E. Layton, Farringdon 
Street, London. Price rs.)}—This pamphlet was read by Professor J. Shield 
Nicholson before the Actuarial Society of Edinburgh, in February last. The 
Professor is, as is well known, a strong advocate of bimetallism, but he points 
out that the primary object of his paper is not so much to suggest possible 
remedies, but to show the seriousness of the currency problems awaiting solu- 
tion. He expresses the opinion, however, that as the evil was created by 
political action, it can only be remedied by international agreement. The 
Professor is diametrically at variance with the policy of /atsser faire, advocated 
in our last issue, and has evidently failed to learn that the action of the 
Indian Government, instead of being, as he states, an admission on the part 
of this country ‘that the policy of non-interference must be abandoned,” 
will—to quote the language of the article we have referred to— go far to 
convince leading people that State interference in such things as exchanges 
and currency ought to be reduced toa minimum. Prices cannot be so well 
regulated by Governments as by what Adam Smith called ‘the higgling of 
the markets.’ Indeed, Governments can do very little to alter prices, 
although they can insist, at the risk of insurrection, that contracts to pay— 
such as the engagements of a governed people to pay taxes—shall be made 
payable in some more or less valuable medium than had been previously used. 
The history of the efforts of Governments to raise prices or depress prices, 
to make food cheap or money dear, shows that such efforts have always had 
bad effects.” 


A Contracted Currency (C. Parkinson, Journal Office, High Street, 
Worcester).—This pamphlet is a letter addressed to Mr. Howard Lloyd, the 
general manager of Lloyds Bank, Limited, by Mr. C. Parkinson, of the same 
institution, Worcester branch. The writer starts off with the premises that 
the all-round depreciation can be directly traced to changes made in the 
currency of Europe by several of the great nations, and that the currency is 
insufficient, because the European mints are practically closed against silver. 
Accepting these statements as correct—but which we venture to say are 
entirely erroneous—the writer details at length many of the threadbare argu- 
ments of the advocates of the “ double,” or, as they prefer to term it, the 
“alternate standard.” The following is an excellent specimen of the flippancy 
—we can use no other phrase—with which bimetallic writers dispose of the 
difficulties which beset the adoption of their so-called panacea. The writer has 
expressed the opinion that the fears from the disorganisation of banking under 
bimetallism would prove groundless, and goes on to state that “if under an 
international agreement the bimetallic laws were enacted to-morrow, the general 
public—beyond reading the announcement in the newspaper—would hardly 
be aware of a change; so little difference in the mode of transactions would 
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be visible in the City. It is reasonable to suppose,” he adds, “‘that six 
months or a year’s notice would be given before the adoption of an uniform 
mint price in the proportion of, say 1534 to 1, or even 20 to 1 ; thus a violent 
transition would be avoided, and no interference be caused with regard to 
existing contracts, silver in transit and the like.” We have not space here to 
reply fully to this bimetallic fallacy, but in our last issue we dealt with the 
point, and perhaps may be permitted to quote the salient paragraph :-— 

Supposing that bimetallism were introduced again—that by the fiat of Governments 
those who had contracted for payment in gold were compelled to receive only 15} times the 
weight in silver—this would, other things being equal, give the debtors a great advantage 
in the payment of mortgages contracted in gold. The landlords and owners of machinery 
and real property, which had been bought when gold was dear and had been mortgaged up 
to the hilt, would apparently be able to repay their debts at the rate of about £500 for every 
41,000 previously due. Possibly, if silver were brought into circulation by international 
fiat, it would rise in value, and the easement given to debtors would not be so considerable, 
but it might be a great advantage to them all the same, and a corresponding disadvantage 
to the creditors, Where is the injustice in this ? say the bimetallists. The injustice would 
be great to those who had, during the past ten years, sold real property at low prices . 
While some would benefit by a great and radical upset of contracts, others would lose 
heavily. 


The Silver and Indian Currency Questions (E. Monson George. Effing- 
ham Wilson, Royal Exchange).—The writer of this booklet—it is more than a 
pamphlet, but cannot be called a book—places the price at “one rupee,” 
which he fixes at 1s. 3d. The title-page informs us that this necessarily abstruse 
question is treated in “a practical manner.” The author has endeavoured to 
call attention to what he sweepingly asserts “is the great evil to the universe ” 
—the depreciation in the silver value of gold. He discusses the proposal of 
the introduction of international bimetallism, and points to “a more easy 
method of settling the question,” viz., that Great Britain, as one of the 
nations most interested in the question, should invite other countries, also 
largely interested in the production of gold and silver, to send representatives 
to a conference to be held in London, and that they should come to an 
effective agreement on these points :—‘*Gold and silver to be in future a 
monopoly of the Government in whose territory the mines are situated, the 
same as opium is a monopoly of the Government in India. All gold and 
silver produced, and not required for coinage in the country where it is mined, 
to be shipped to London and sold at a rate to be fixed by the conference. 
The conference to meet periodically as may be agreed.” 
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We have also received two volumes, being Sier Exchange Tables, by 
Mr. W. H. Gaskell, and published by Effingham Wilson, in London, and also 
through Kelly and Walsh, at Hongkong, Shanghai, Yokohama and Singapore. 
The tables of one volume show the relative equivalents of bar silver in 
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London and New York from 67 cents to 87 cents U.S. currency, ascending 


by one-eighth, at exchange of $4°80 to $4'90 per & sterling, ascending by 
one-fourth of a cent. The other volume gives the relative equivalents from 
47 cents to 67 cents U.S., etc. 


The Journal of the Institute of Actuaries, for April, 1894 (C. & E. Layton, 
Farringdon Street. Price 2s. 6d.), contains a paper by Mr. W. J. H. Whittall, 
assistant actuary of the Clerical, Medical and General Life Assurance Society, 
on “The methods of deducting the rate of mortality from the experience of 
assured lives.” Mr. T. B. Sprague, manager and actuary of the Scottish 
Equitable Life Assurance Society, supplies a paper on “ The tabulation of the 
facts extracted from the records of a life office for the purpose of investigating 
its mortality experience.” Mr. Sprague also furnishes a paper on a kindred 
subject, “ The mortality among the healthy female lives” assured with the 
society with which he is connected. Another article, by Mr. James Meikle, 
discusses “The mode of tabulating the facts, for the purpose of ascertaining 


the numbers exposed to risk, and calculating the rate of mortality experienced 
by assurance companies.” 


<>. 
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Obituary. 


THE LATE Mr. MacBEaNn Ross.—It is with much regret that we record 
the sudden death of this young, energetic and well-informed bank manager. 
The deceased gentleman was London manager of the Commercial Bank of 
Scotland. He was the son of Mr. David Ross, agent of the Caledonian Bank 
at Dingwall, and Provost of that town, and whose death has followed with 
terrible rapidity that of his esteemed son, less than a week elapsing between 
the two events. It was in the office of Messrs. Mathieson & Co. that 
Mr. MacBean Ross commenced his city career, subsequently becoming agent 
for the Commercial Bank of Scotland at Tain, and at the time the London 
office of the bank was opened, Mr. Ross was appointed its first manager. 





AT the Mansion House, on June 15th, Charles Alfred Wilkey, 57, lately the securities clerk 
in the service of the Agra Bank, Limited, underwent a final examination before Mr. Alderman 
Vaughan-Morgan on a charge of stealing securities of the estimated value of £14,000, 
belonging to customers of the bank, and deposited with it for safe custody. Mr. Besley was 
counsel for the prosecution; Mr. Barry Cohen, solicitor, appeared for the defence; Mr. 
Lumley, solicitor, watched the case for brokers interested. At the close of the evidence the 
prisoner was formerly charged with stealing three sets of securities of the amounts 
respectively of £4,260, £2,000, and 1,000, and with falsifying the books of the bank. He 
reserved his defence. The Alderman committed him for trial at the Central Criminal Court. 
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Supplied under Royal Warrant BER to her Majesty The Queen. 


The finest tribute ever accorded to sterling merit is contained in The Lancet of August 8th, 1891, pages 307-8, which 
embodies the ‘‘ Report of The Lancet Special Commission on Natural Mineral Waters,” “ Johannis”—the subject of the 
Report—being selected from amongst the Natural Mineral Waters of the world as worthy of this distinction. 





PROMOTES APPETITE. ASSISTS DIGESTION. PROLONGS LIFE. 


‘Johannis 


THE KING OF NATURAL TABLE WATERS. 


CHARGED ENTIRELY WITH ITS OWN NATURAL GAS. 


The resources of the Johannis Spring are more than sufficient to yield 80,000,000 BOTTLES 
per annum of Water charged with its own Carbonic Acid Gas, absolutely pure and natural. 





Botts. (er case of 50) 22/- Half-Botts. (fer case of 100) 35/- Quarter-Botts. (fer case of 100) 25/- 
BOTTLES, PACKING AND CASES INCLUDED. 
To be obtained from all Chemists, Wine Merchants and Stores, at the following prices per dozen, delivered: 


London—Bot., 6/-; Half-Bot., 4/6; Quarter-Bot., 3/6. Country—Bot., 6/6; Half-Bot., 5/-; Quarter-Bot., 3/9, 
and of all W. & A. GILBEY’s Agents throughout the Kingdom. 





SUPPLIED AT ALL FIRST-CLASS HOTELS, CLUBS AND RESTAURANTS. 





SPRINGS: ZOLLHAUS, GERMANY. LONDON OFFICE: 25 REGENT STREET, S.W. 


[3 Norrtn's a 
TYPEWRITER 


is not ONLY the latest invention in 
Writing Machines and entirely manu- 
factured in England, but it is specially 


Suitable for Banking and Insurance Companies, 
from the fact that the carriage is constructed to feed any size of paper, 
from Post Cards up to Brief size, with equal facility. 
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VISIBLE WRITING. UNIVERSAL KEYBOARD. PERFECT ALIGNMENT. 





FOR FURTHER PARTICULARS APPLY TO 


North’s Typewriter Manufacturing Co. Ld. 


53 QUEEN VICTORIA STREET, LONDON, E.C. 











The Best Company is the Company that does the most good. 





MUTUAL LIFE 


cAONS 





R. A. McCURDY, President. 





CA@KO 


INSURANCE COMPANY OF 


eHORSO 
ESTABLISHED 1843. + JUBILEE 1893. 
GA@Ko 








NEW YORK. 


A GOOD RECORD, THE BEST GUARANTEE FOR THE FUTURE. 





RECEIVED FROM POLICYHOLDERS OVER 
RETURNED TO POLICYHOLDERS OVER 


ACCUMULATED FUNDS EXCEED 


RECENT PROGRESS. 


- £100,000,000 
75,000,000 
38,000,000 























Percentage of Surplus 

re Year. Income, aes | oom gee Surplus, in aoe of Liatility. 
1884 43,921,010 £21,329,811 £974,080 4°78 
1885 4,150,914 22,363,238 1,029, 4°82 
1886 4414,037 23,445,988 1,158,843 5°20 
1887 45747541 245395557 1,292,493 5'59 
1888 5,539) 25,889,559 1,630,403 672 
1889 6,560, 303 28,008,486 1,983, 7°62 
1890 71735398 30,216,624 2,049,534 7°28 
1891 7,856,625 32,753,006 25470,424 815 
1892 8,702,908 35,951,572 3,114,627 9°48 





“FIVE PER CHNT.” DEBENTURE POLICY. 
The safe keeping and repayment of the principal is supported by a GUARANTEE UNSURPASSED BY 


THAT OF ANY OTHER FINANCIAL INSTITUTION IN THE WORLD. 





A NEW PROSPECTUS containing SPECIAL INVESTMENT, GUARANTEED BONUS, and other IMPORTANT 
FEATURES, can be obtained on application to any of the Branch Offices, or to 


17 & 18 CORNHILL, LONDON, E.c. 


D. C. HALDEMAN, 


General Manager for Great Britain and Ireland. 





e4#@ Founded 1873. @)S9 








Equitable 


fire and Hccident Office 


Limited. 





ACCIDENT DEPARTMENT. 
One Premium returned every Fifth Year 


to those who have made no claim. 





AGENCY.—Gentlemen who can Introduce Sound Business in either Department 


Invited to Apply for Agency. 
D. R. PATERSON, 


ST. ANN STREET, MANCHESTER. 


Secretary and Manager. 
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Report of Bank, etc., Meetings. 


AFRICAN BANKING CORPORATION, LIMITED. 


THE directors have the pleasure to submit to the shareholders a statement of the assets and 
liabilities of the bank on 31st March. The balance-sheet shows a gross profit, including 
44,094. 9s. 7d. brought forward from last account, of £47,412. 12s. 4d. After deducting 
current charges and rebate and writing off £5,000 from incorporation and establishment 
expenses, and £266. 5s. 2d. for depreciation of furniture, there remains the sum of £8,717. 
18s. 4d., which the directors propose to apply as follows :—Dividend at the rate of 3 per 
cent. per annum for the half-year ended 31st March, payable 15th June, 1894, and income- 
tax thereon, £4,594. 17s. 11d.; balance to be carried forward, £4,123. os. 5¢.—together, 
£8,717. 18s. 4d. 

The directors have to announce the retirement from the board, in consequence of 
continued ill-health, of Mr. Gilbert Farie, and the election in his place of Mr. H. E. M. 
Davies. The election of Mr. Davies has to be confirmed by the shareholders. 


Balance-sheet, 31st March, 1894. 
LIABILITIES. 


Capital :—200,000 shares at £ 10 each, £2,000,000, of which there 
have been issued 591529 — on which 45 per share has been 











called up 4 ; ‘ . ° e . ° . £297,645 0 oO 
Note circulation . ° . ° . . . ° ° 84,223 0 O 
Current accounts and deposits . . . ° = ; ° ° 1,249,182 15 7 
Drafts, acceptances and endorsements . ° ° . ; 173,900 4 4 
Rebate on bills . 2 : : ; 5 ° ‘ : 6,580 15 3 
Balance of profit and loss account . r ; - ‘. ‘ z 8,717 18 4 

41 1,820,249 13 6 6 
ASSETS. 
Coin and notes on hand and bullion in transit, £203,318. IIs. 2d. 3 

cash with bankers, and money at call in London, £138,198. 

175. 7d. £341,517 8 9 
British corporation and Colonial Government securities, at cost 

(including £140,000 Cape 34 per cent. stock deposited as security 

for note issue), £155,325. I5.3 _— investments, £6,225. 

Is. 8d. e 4 a 161,550 2 8 
Bills of exchange purchased ‘receivable ° ‘ . ° : 370,312 13 4 
Purchase of the goodwill of various local banks . ; : : ; 16,250 0 O 
Bills discounted, loans, advances and acceptances ‘ . . ; 826,421 II 9 
Bank premises, furniture, stamps and stationery . 80,297 17 oO 
Incorporation and establishment a lena £28,900 less amount 

written off, £5,000 ‘ ; = 23,900 0 oO 





41,820,249 13 6 








Profit and Loss Account for the Half-year ended 31st March, 1894. 
vr. 
Charges at head office and seventeen branches, including directors’ 








remuneration, rent, taxes, salaries and all other expenses . ° 426,847 13 7° 
Rebate on bills . : ° ‘ . ‘ Z ° : . 6,580 15 3 
Depreciation of furniture. ° : 266 5 2 
Amount written off incorporation ‘and establishment expenses ° . 5,000 O O 
Balance . : ‘ . i . ° ‘ 8,717 18 4 
447,412 12 4 

Cr. 
Balance of undivided profit, 30th September, 1893. . . . 44,0049 7 
Gross profit for the half-year ended 31st March, 1894 . ° ° ° 43.318 2 9 


447,412 12 4 
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BANK OF ADELAIDE. 


THE directors submit for the information of shareholders the balance-sheet of the bank as on 
26th March, 1894 (which includes the London branch accounts to 30th December, 1893), 
also statements of profit and loss account and reserve fund. The balance at credit of profit and 
loss is £32,240. Os. 11d., which it is proposed to appropriate thus: to reserve fund, £3,000 ; 
dividend at the rate of £7 per cent. per annum, £14,000; balance forward, £15,240. Os. 
11d. An interim dividend at the rate of seven pounds per centum per annum was paid in 
November last. Since last report branches have been opened at Angaston, Caltowie, 
Georgetown, and Quorn, and an agency of Gawler branch at Hamley Bridge. The 
branch at Cradock has been converted into an agency of Hawker branch, and the branches 
at Curramulka and Two Wells and the agencies at Dublin and Mallala have been closed. 


Balance-sheet, 26th March, 1894. 
(Including London branch accounts to 30th December, 1893.) 
LIABILITIES. 


Capital paid up, £400,000; reserve fund, £143,000; profit and loss, 

£32,240. Os. 11d, . ; : : ‘ 3 : . ; « - £575,240 O11 
Notes in circulation . ° ° i A : : ; ‘ ° 86,891 0 O 
Bills in circulation . és ‘ ; . ° . ‘ ‘ 84,504 10 8 
Balances due to other banks . ° ‘ ‘ - . e : 6,664 13 2 
Deposits . ° 1,728,937 18 3 
Interest accrued on fixed deposits and “rebate on bills discounted . ; 16,900 O 3 


42,499,138 3 3 
ASSETS. 


Specie, bullion and cash balances, £282,840. 17s. 3¢.; Government 

debentures, £297,266. 8s. 10d. ; money at short call, £215, 768. east ; 

balances due from other banks, 4 30,426. 135. 6d. . - £886,302 16 
Notes of other banks . . ° ° ° ‘ e 2,359 O 
Remittances i transitu . ° ° ° ‘ ‘ ; . 255,089 16 
Bank premises and furniture . . . ° . ° . 66,631 7 
Bills receivable and all other advances ‘ ° : 1,288,755 2 


Ww oo om 


42,499,138 3 3 3 


Profit and Loss Account from 27th March, 1893, to 26th March, 1894. 
Dr. 


Reserve fund 43,000 
aay te in May, 1893, £14,000 5 “dividend ‘in November, 1893; 

£14 _ ‘ 28,000 
aden 26th March, 1894 ‘ : = ‘ _ - - ‘ . 32,240 


i 


463,240 O11 


Cr. 
Balance 27th March, 1893 . 432,476 17 4 
Net profit, after providing for ascertained bad debts, interest accrued on 

fixed deposits and rebate on bills discounted, and expenses at head 

office and twenty-one branches, including salaries, rents, etc., 

£33325- 6s. 72.3 less land and wenetened £895: 35 . saaniienes 

£1,067—£2,562. 38... 30,763 3 7 


£63,240 O11 
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BANK OF NEW SOUTH WALES. 


ESTABLISHED 1817. 


THE directors have the pleasure to submit to the proprietors a statement of the assets and 
liabilities of the bank on 31st March last, with the auditors’ report and declaration. The 
net profits for the half-year, after deducting rebate on current bills, interest on deposits, 
paying: note and other taxes in the colonies, reducing valuation of bank premises, providing 
for bad and doubtful debts, and including recoveries from debts previously written off as bad, 
amount to £78,451. 9s. 3¢.; to which is to be added—Undivided balance from last half- 
year, £20,864. 15s. 8d.3 giving for distribution, £99,316. 4s. 11d.; which the directors 
recommend to be appropriated as follows :—To payment of dividend at the rate of 10 per 
cent. per annum, £77,679. 3s. 4d.; to balance carried to ‘* profit and loss,’’ new account, 
421,637. 1s.7d. By the payments made on the 1st November, 1893, and during the half- 
year, it will be observed that the paid-up capital has been increased to £1,683,500, and the 
reserve fund increased by £108,375 by premiums on the new shares. During the past 
half-year the branches at Coopernook and Tocumwal, in this colony, have been closed, and 
a branch has been opened at Wyalong, in this colony. It will be the duty of this meeting 
to elect a director in the room of James Milson, Esq., resigned, and’ whose place 
has been temporarily filled by the appointment of Charles Smith, Esq., a duly qualified 
shareholder, who is now the only candidate for the office, and has given the requisite 
notice. 
Aggregate Balance-sheet, March 31st, 1894 (including London Branch to 14th February, 
1894, and New Zealand Branches to 5th March, 1894). 
Dr. 
Notes in circulation, £851,652; deposits and accrued interest, 
417,421,081. 9s. 8d. a ° ‘ _ ‘ ; ‘ - £18,272,733 9 8 
Bills payable and other liabilities (which include reserves held for 
doubtful debts and amount at credit of officers’ fidelity guarantee 
and provident fund) ; . ° . ; . ° : 
Paid-up capital—bearing six months’ dividend, £1,250,000 ; bearing 
five months’ dividend from November Ist, 1893, £364,300; bearing 
interest at 6 per cent. to May Ist, 1894, £69,200--£1,683,500 ; 


2,510,667 oO I 


reserve fund, 41,118,375; profit and loss, £110,616. IIs... . 2,912,491 II O 
Contingent liabilities—outstanding credits and endorsements as per 
contra . ‘ ° ° ° : ‘ ° . : . ° 335,128 I 9 





424,031,020 2 6 

Cr. 
Coin, bullion and cash balances, £4,098,602. 18s.; Government 
securities, £634,149. 8s. g9d.; New South Wales treasury notes, 
470; Queensland treasury notes, £90,684; notes on other banks, 











419,107; due by other banks, £104,653. IIs. ‘ : ‘ - £4947,266 17 9 
Bills receivable, bills discounted and remittances in transit . ‘ : 3,241,808 7 II 
Loans and advances to customers ‘ 5 ‘ ; ° ° - 14,894,667 9 5 
Bank premises ° : ° . ° . ° ° ° 612,149 5 8 
Liabilities of customers and others on letters of credit and drafts, as per 

contra . z ‘ ° ‘ " ° . ° ° ° Pe 335,128 I 9 

424,031,020 2 6 

Dr. | Profit and Loss, March 31st, 1894. = 
1894—March 3ist. 

Rebate (at current rates) on bills discounted, not due at this date . . 411,300 6 1 
Dividend at the rate of 10 per cent. per annum . ; ‘ ‘ 77,079 3 -4 
Balance carried to * profit and loss,’’ new account ; n ° . 21,637 I 7 

£110,616 11 oO 








Cr. 
1893—September 3oth. 
Amount from last account . ‘ ‘ ; . ‘ . , : £20,864 15 8 
1894—March 31st. 

Balance of half-year’s profits after providing for bad and doubtful debts, 
reducing the valuation of bank premises, and including recoveries 
from debts previously written off as bad . i ° = ° 89,751 15 4 


£110,616 11 0 
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Reserve Fund, March 31st, 1894. 


Dr. 
1894—March 3ist. 
Balance . . . , - ‘ P ‘ ‘ . ‘ - 41,118,375 0 O 
pais: ed 


Cr. 
1893—September 3oth. 


Balance . = a ° ° A i A P ‘ ; . 41,010,000 0 O 
1894—March 3iIst. 
Premiums on new stock paid up. ee. 3 ° . ° 108,375 0 O 





41,118,375 O O 





1894—March 3st. 


Balance. : ‘ , ‘ ‘ a ‘ ; : 41,118,375 9 0 


At the half-yearly meeting, held at the head office in Sydney, on 30th April, 1894, 
Mr. Thomas Buckland, the president, said :—As the mouthpiece of the board of directors, 
it becomes my duty to say a few words to you on the subject of the bank’s business, and of 
other matters incidental thereto; but as the address is somewhat long, the chief inspector 
will read it, as I am hoarse, and a bad reader at my best. The report was as follows :— 

The shareholders will be prepared, on examining the balance-sheet, and noticing the 
large holding of coin and Government securities, for such a contraction of the business as 
must reduce the profit-earning power of the bank. I need not point out to you how forcibly 
the experience of 1893 has proved the wisdom of making everything subservient to the 
maintenance of a strong financial position. The necessity of maintaining such a position 
has been made very apparent by a section of our population, in which, unfortunately, are 
included a few men of position and influence, who have for some time past made it the 
fashion to throw discredit upon the financial institutions of the colonies, and I would draw 
attention to the fact that the injury caused by such unfair and irrational criticism is not 
confined to those institutions, but extends to the credit of the colony generally. Under 
these circumstances it will not, I think, be a surprise to you to find that our policy has been 
to keep available for any contingency a much larger holding of coin and available British 
Government securities than under usual conditions we should consider necessary. Such a 
policy, you will all realise, lessens our power to make profits. In reference to the reserves 
of coin and Government securities, it is right to say that a portion of the surplus arises from 
deposits of a temporary character awaiting investment, or disposal otherwise, and whereas 
this portion would, in England, be profitably employed in a class of security (always 
available) for repayment on demand, here no such class of security exists, and it remains 
almost unproductive, as, owing to the contraction of the mercantile business of the colonies, 
the ordinary channels of profit-earning have been much curtailed. Among the noticeable 
and satisfactory features of the past half-year, I may refer to the return of public confidence, 
as evidenced in November last, when the Bank Issue Act of 1893 terminated, and coin 
circulation was resumed by the banks without the least inconvenience or strain on the 
institutions concerned. While on the subject, and in connection therewith, we take the 
opportunity of assuring our shareholders and supporters that, during the currency of such 
Act, notwithstanding the very large temporary increase of our circulation during the crisis, 
we at all times held sufficient coin to retire the note circulation, and to provide for all other 
ordinary business requirements of the bank. Had we chosen to press our customers, we 
could of course have largely added to our coin strength; but such course we did not, in the 
best interests of the bank and the colony, consider it expedient to follow. While we were 
considerate to our debtors, the public were considerate to us, and not only have we profited 
thereby, but the general public and the colonies have benefited also. As a comment on the 
predictions of certain public speakers of the danger of an over-issue of many millions of notes 
which would follow the passing of the Bank Issue Act, I may mention that the circulation 
of the Bank of New South Wales was in 1884, 810,332, and it is now 851,652 only, whilst 
the business of the bank has increased about 50 per cent., and the branches from 153 to 186. 
The Bank Issue Act did the work it was intended to perform, and, when in November its 
operation in law ceased, there was neither inconvenience to the public nor strain upon the 
banks, all of whom, by the way, availed themselves of its privileges. The necessity which 
has caused so many to leave the city for the gold-mining industry, is likely to be productive 
of much good, in the way of increasing the annual output of the precious metal, and in the 
profitable employment of men otherwise idle and in distress. The extension of the meat- 
freezing works is having an encouraging effect upon the value of pastoral property, for 
though wool, skins, hides and tallow are at present low in price, the anticipated rise in value 
of mutton and beef through the operation of such works and of the exporting companies, 
must act beneficially on the pastoral industry. Recognising the importance of supporting 
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the efforts that are being made to render marketable and get rid of the surplus stock by 
exporting it, your board has decided to lend reasonable assistance to those companies which 
are taking up the matter. We have laid before you a short history of the bank’s operations 
and the policy pursued during the past half-year, and now come to the result, the dividend. 
In view of the large increase of capital so recently received, of the decrease of advances, of 
the large holding of coin not productive, and of the diminished value of most of our pro- 
ductions, rendering a liberal provision for contingencies advisable, your directors feel that 
a reduction of the dividend to 10 per cent. will meet the expectations of the shareholders 
and receive their approval. (Hear, hear.) As to the future, the retrenchment of public 
expenditure and a curtailment of private wants, point to a determination of this community 
to adopt a policy of rigid economy in every direction, and if this be vigorously followed up 
I shall not be far wrong in predicting that a season of prosperity is not far distant. 
(Applause.) The shareholders will learn with regret that the general manager, after a loyal 
and honourable service of forty-two years, has decided to retire. Mr. Miller, for some time 
past, has been acutely feeling the effects of an injury to his spine that occurred a few years 
back, and has made up his mind that his failing health demands an entire cessation of the very 
onerous duties necessarily entailed in his responsible position. I should mention that many 
years since the board then in office initiated a provident fund to provide pensjons to officers 
of long service. This fund the board has found valuable in assisting to specially provide 
for officers who have devoted the greater part of their lives to the service of the bank. 
This matter reminds me also that my age and deafness render it advisable that at no distant 
date I should retire in favour of a younger and more energetic man. (‘* No, no.’’) I now 
move the adoption of the report. 


The report was unanimously adopted. : 


On the motion of Mr. T. Littlejohn, seconded by Mr. J. B.C. Miles, Mr. Charles Smith 
was elected a director in the room of Mr. James Milson, resigned. 


The Hon. R. H. D. White, M.L.C., proposed a vote of thanks to the board of directors, 
the general manager, and the staff, for their services during the past half-year. There was 
special reason in the circumstances of the time why a vote of this kind should be passed. It 
was with regret he heard of the probable retirement of the general manager. No one knew 
as he did the services Mr. Miller had rendered. Thirty years ago he was an old officer with 
him, when it was not so pleasant managing a bank as in the comfortable buildings in which 
banking was now conducted. He had known the time when they had to sleep on sheets of 
bark, without fastenings on the doors, and be prepared to meet bushrangers with revolvers. 
In fact he had been tied up with the general manager on the gold-field by bushrangers. In 
those days they had to endure hardships, and banking was conducted with anxieties calculated 
to break down the health of men. He was sure every one would join in sincerely regretting 
that their dear old chief should be leaving the service. (Applause.) 

Mr. Garvan, M.L.A., seconded the motion. Although they heard with regret that their 
old officers were leaving, they had no fear of the old bank, for it would be under the 
guidance of men trained by those who would leave. 

The motion was carried, and the chairman acknowledged the compliment. 
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THE directors have pleasure in submitting to the proprietors the following statement of 
the results of the bank’s business for the year ending 14th April last, together with an 
abstract of the general balance-sheet as on that date, certified by the auditors. The net 
profits for the year, after providing for bad and doubtful debts, interest due to customers, 
and rebate on bills current, were £210,177. 0s. 7d@.; balance from previous year, £32,969. 
35. 3¢.—together, £243,146. 3s. 10d., of which sum there has been applied in payment 
of the half-year’s dividend at Christmas last, £93,750; and in reduction of cost of bank 
offices, £5,000. The directors recommend that there now be applied, in payment of the 
second half-year’s dividend on 25th June current, at the rate of 15 per cent. per annum, 
free of income-tax, £93,750, which will leave £50,646. 3s 10d. to be carried forward 
at the credit of the current year’s profit and loss account. Including the reserve fund, 
the undivided profits will thus be 41,450,646. 3s. 10d. The directors have to record 
with regret the resignation, owing to ill-health, of Mr. Walter Mackenzie, C.A., one of 
the bank’s auditors. His son, Mr. R. C. Mackenzie, C.A., has been appointed by the 
board to fill the vacant office, and this appointment now requires the confirmation and 
approval of the proprietors. 





CITY OF MELBOURNE BANK. 


Abstract General Balance-sheet, 14th April, 1894. 
LIABILITIES. 

Deposit receipts and current accounts, with interest accrued to this 

date, £12,042,607. 19s. 10d.; notes in circulation, £777,652; 

drafts, letters of credit, and transfers by advice outstanding, 

£104,065. 6s. 10d.; acceptances—on account of banking customers, 

492,501. 18s. 8d.; on account of other customers, £202,698. Is. 
9¢.—£295,200. Os. 5¢.—total liabilities to the public = - £13,219,525 7 I 
Capital, 41,250,000; reserve fund or rest, £1,400,000; half-year’s 

dividend, payable at midsummer, £93,750; balance of profits 

carried forward, £50,646. 3s. 10d@ —total liabilities to the pro- 
prietors . ; ‘ = - ; S : : = ; ; 2,794,396 3 10 


Total liabilities to the public and the proprietors . ‘ ; - - £16,013,921 10 II 





ASSETS. 

Gold and silver coin, notes of other banks, cash balances with London 
bankers, and money at call or short notice in London, £2,244,120. 
19s. 10d.; stock in 2$ and 24 per cents., local loans 3 per cents., 
Egyptian guaranteed 3 per cents. and Indian and Colonial Govern- 
ment securities, £2,704,533. Os. 4d.; stock in Bank of England, 
corporation, railway debenture and other stocks (including £695 of 
the bank’s own stock), 41,227,875. 6s. 4d. . ; 5 . 

Bills’ discounted, and advances on cash credit and current accounts, 
46,677,503. 6s. 10d.; loans for short terms on stocks and other 
securities, £2,489,528. 135. 7d@.; securities against acceptances, 
£295,200. Os. 5@.; bank premises at head office and branches, 
£232,774. 15s. 4a.; other heritable property yielding rent, £142,385. 
St. 3a. . . ° i ° ° e ° ; F + 9,837,392 4 5 


Total assets ofthe bank. a - ‘ a : ‘ r . £16,013,921 10 II 


£6,176,529 6 6 








Notg.—The above figures are exclusive of the bank’s contingent liability of £75,000 in connection 
with the Baring Guarantee Fund. 


> 
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CITY OF MELBOURNE BANK, LIMITED. 


THE directors have now to submit to the shareholders their second report on the affairs of 
the bank, with balance-sheet and statement of profit and loss, as on 31st March, duly 
audited and certified. The gross profits for the half-year under review, including balance 
brought forward, are £19,957. 16s. 8d., and the directors, after providing for charges, 
412,226. 2s. 11d., and note-tax, £390. 4s. 11d., propose to appropriate £815. 12s. 6d. for 
dividend on preference shares, being at the rate of 2s. 6d. per share, equal to 5 per cent. 
per annum, and carry forward the sum of £6,525. 16s. 4d. During the half-year the board 
lost by death their esteemed colleague, Mr. John Ferguson, who occupied a seat at the 
board from the bank’s inception, and who, throughout the whole of that period, took an 
active interest in the welfare of the bank. The directors have not exercised their right 
under clause 82 of the articles of association to fillup the vacancy thus caused. It will be 
necessary for the shareholders to elect two directors. John Loyd Roberts, Esq., who 
retires in the usual course, is eligible for re-election, and offers himself accordingly. 
George Howat, Esq., and John Holtom, Esq., gentlemen well known in commercial circles, 
who are duly qualified, have also given the necessary notice that they are candidates for the 
vacancy caused by the decease of the late Mr. Ferguson. The directors regret that they 
are unable to pay a dividend on the ordinary capital for the past half-year, but trust that 
ere long they will be in a position to do so, as there are signs of an improvement in business 
generally. Your board have given special attention to the item of charges, which shows a 
considerable reduction on previous half-years, and their efforts in this direction will be 
continued. 


Balance-sheet, 31st March, 1894 (including London Office Accounts to 31st January). 
Authorised capital— LIABILITIES. 

100,000 preference shares of £5 each . . : ° ; - £500,000 o O 

400,000 ordinary shares of £5 each : ‘ . - + 2,000,000 0 O 





42,500,000 0 O 





ROYAL BANK OF AUSTRALIA. 


Paid-up capital—6,525 ‘eye shares of £5 each, £32,625 ; 200,000 

ordinary shares pai 42 15s. per share, £ 550,000—: 582, 625— 

less calls unpaid, £8,031—£574,594 ; calls paid in advance, 

£22,731. ; 5s.; reserve fund, £50,000 5 — and loss account, 

47341. 85. 10d, . - ° ‘ ‘ : ; - £654,667 3 10 
Notes in anes ° ° - ‘ . . ° ° . . 43,064 0 O 
Drafts in circulation . . ‘ 97,710 19 6 
Deposits, £3,984,647. 135. 11d. ; interest accrued on deposits and 

rebate on bills current, £29,046. 14s.4@. . ; + 4,013,694 8 3 
44,809,136 11 7 
ASSETS. as 
Coin, £448, 656. 1s. 2d. ; bullion, £21,100. 18s. 3@.; bullion in transit, 

430,000; in hands of official receiver, London, 42,250; due by 

other banks, £42,327. 10s. 11d. ; Government and other debentures, 

£84,402. 75.9. . = 2 . F ‘ ‘ ‘ - £628,736 18 
Bank premises . . 101,632 10 
Bills receivable, bills remitted, and all advances after deducting x 

appropriation for losses . ‘ . : = : R - 4,078,767 3 


44,809,136 11 


Dr. PROFIT AND LOSS ACCOUNT. 
Note-tax . ; ; ‘ = . ‘ ‘ ‘ 5 ; 4390 411 
Charges for half-year ; : . . , : . . 12,226 2 II 
Balance . = S . = . ‘ . ° . - 7,341 8 I0 


£19,957 16 8 

Cr. cmc ere 

Balance from previous half-year . 41,694 2 8 
Gross profits for the half-year, after making “full provision for bad and 
doubtful debts, rebate on bills current, and interest accrued on 

deposits j R 7 ° § ° s : ° ‘ 18,263 14 0 


£19,957 16 8 





ROYAL BANK OF AUSTRALIA, LIMITED. 


THE directors have to submit to the shareholders the accompanying balance-sheet and 
statement of accounts to the 31st of March last, duly audited and certified, which shows a 
net amount of profits—inclusive of the balance brought forward from last year—of £10,328. 
7s. 10d. It will be seen that the result of the past half-year’s trading is an improvement on 
the previous half-year, but the continued fall in the market value of securities renders it still 
impossible to arrive at a definite amount which may be necessary to cover ultimate losses ; 
the directors therefore recommend that the above sum of £10,328. 7s. 10d. be carried forward 
to next half-year. The policy of keeping the cash and liquid reserves of the bank in such 
a strong position has been continued, and the directors hope this will meet with your 
approval, and they are glad to state "that the general business of the bank is distinctly 
improving. Mr. Wilson, the manager, owing to continued ill-health, was compelled to 
apply for six months’ leave of absence, which your directors, after due consideration, decided 
to grant ; he accordingly left for London on 17th March, and they hope to see him back by 
the middle of September next, fully restored to health. ; 


Dr. Balance-sheet, 31st March, 1894. 
Capital authorised 600,000 shares of £5 each, 4 3,000,000, 
Capital subscribed—First issue of 150,000 shares, £750,000. 
Capital paid-up, £300,000 ; i and loss ane & — 7s. 10d, 4310,328 7 10 
Notes in circulation . ° 4,263 0 O 
Billsin circulation . < A 3 - : 17,844-11 8 
Fixed deposits and current account balances ° ~ e ; 279,069 I II 
Interest accrued on deposits and rebate on bills current ° . 3,224 18 3 


£614,729 19 8 











62 YOKOHAMA SPECIE BANK. 


Cr. 
Coin, cash at bankers, and money at call and short notice . 3 - £114,898 
Bank furniture, fittings, stationery, etc. a . ° . . 534 
Bills receivable (London) and zx ¢ransitu . ° : ° ° ‘ 32,859 
Bills receivable and other advances. . . 3 ‘ 466,438 


£614,729 19 8 





YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit to you the annexed statement of the liabilities and assets of the bank, and 
profit and loss account for the half-year ending 31st December, 1893. The gross profits of 
the bank for the past half-year, including yex 22,680.732 brought forward from last account, 
amount to yer 1,359,102. 968, of which yen 809,903. 557 have been deducted for current 
expenses, interest on deposits, etc., and ye 80,000.000 as provision for doubtful debts, 
leaving a balance of yer 469,199.411, out of which yen 44,651.000 have been written off for 
officials’ remuneration. The directors now propose that ye 45,000.000 be added to the 
reserve fund, increasing its total to yew 3,514,300.000, and that ye 30,000.000 be reserved 
for the new building contemplated. Out of the remainder they recommend a dividend at 
the rate of 14 per cent. per annum, which will absorb ye 210,000.000 on the old shares, 
and yen 105,000,000 on the new shares, making a total of ye 315,000.000. The balance, 
yen 34,548.411, will be carried forward to the credit of next account. 


Balance-sheet, 31st December, 1893. . 
LIABILITIES. 
Capital paid up . Y.4,500,000 000 
Reserve fund, of ‘which yen 219,000. 000 is for equalization o of dividends 3,688, 300 000 
Reserve for doubtful debts ° ; e = 94,658.153 
Reserve for new building . ° ° . ° ° . . . 30,000.000 
Deposits : 15,902,036.429 
Bills payable, bills rediscounted, ‘and other s sums due by the bank e 18,581,365.449 
Dividends unclaimed 2,699.965 


Amount brought forward from last account . . ‘ ° ° ; 22,680 732 
Net profit for past half-year ° 2 ° : a ‘ - ° 526, 518.679 


Yen 43,348,259.407 
ASSETS. ———= 

Cash accounts—in hand, yen 8,754,863.267; at bankers, yen 
1,285,126.210; in transit, yen 280,636. - . i ‘ .  Y¥.10,320,625.767 
Investments in public securities . e ° ° ° . ° 5458,693.327 
Bills discounted, loans, advances, etc. : ° - 8, 332,080.423 
Bills receivable and other sums due to the bank . ‘ ° ° ° 16,276, 355-605 
Bullion and foreign money ° ° . . ° 2,908,664.635 
Bank premises, properties, furniture, ete. ‘ . - ° ° 51,839.650 


Yen 43,348,259.407 
Dr. PROFIT AND LOSS ACCOUNT. 

Current expenses, interests, etc. . ; ‘i 5 : A z . Y.809,903.557 
Reserve for doubtful debts . 
Amount written off for officials’ remuneration 
Reserve fund - ° 
Reserve for new building 
Dividend—yen 7 per share for 30,000 old shares, yen 210,000. 000 ; ; yen 

per share for 30,000 new shares, ye7 105,000.000 : 
Balance carried forward to next account P - ; z ‘ _ 548. 411 


Yen 1,359, 102,968 


Cr. A LTT 
Balance brought forward 30th June, 1893 . Y.22,680.732 
Amount of gross profits for the half-year ending 31st December, 1893 . 1,336,422.236 


1,359,102.968 
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Provincial Clearing-house Returns. 











1893. 


BIRMINGHAM. 


LEICESTER. 





Week ending 


24th 
Ist 
8th 
15th 
22nd 
29th 
5th 
12th 
19th 
26th 
2nd 
oth 
16th 
23rd 
30th 
7th 
14th 
21st 
28th 
4th 
11th 
18th 
25th 
2nd 
oth 
16th 
23rd 
30th 


6th 
13th 
2oth 
27th 
3rd 
1oth 
17th 
24th 
3rd 
roth 
17th 
24th 
3Ist 
7th 
14th 
2Ist 
28th 
5th 
12th 
19th 
26th 
2nd 
oth 
16th 


June 
July 


” 
August 
” 

” 


September j 


” 
October 

” 

” 


” 2 
November . 


” 
” 


” ° 
December . 


1894. 
January 
” 
” 


” 
February 

” 

” 

” 
March 


” 
a? 
” 


”? 
April 





£ 
695,850 
889,481 
949,489 
817,783 
771,600 
819,331 
1,066,900 
556,283 
733,696 
642,164 
852,014 
696,851 
682,112 
591,331 
696,038 
966,397 
783,064 
767,296 
764,694 
1,004,041 
731,578 
778,078 
645,550 
958,733 
742,156 
7759535 
866,604 
5571845 


1,034,202 
745,788 
778,677 
777,408 

1,068,878 
786,596 
907,427 
799,317 

1,065,611 
771,763 
763,034 
649,694 
632,101 

1,049,715 
810, 324 
7753478 
763,916 

1,010,003 
919,506 
618,759 
593,758 
960,919 
722,096 
739,890 





170,518 
186,418 
236,487 
177,767 
164,694 
198,912 
236, 169 
158,609 
159,211 
159,020 
226,759 
167,002 
142,192 
170,900 
194,644 
195,073 
178,463 
175734 
175,03 
251,911 
154,303 
163,668 
165,923 
219,682 
180,610 
169,675 
182,212 
144,323 


292,694 
183,719 
216,637 
186,149 
342,170 
177,202 
172,596 
176,890 
256,793 
174,503 
162,646 
204,681 
128,778 
202,131 
167,848 
164,767 
192,202 
226,140 
186,983 
160,114 
152,176 
195,145 
178,964 
154,232 





& 
125,651 
217,947 
226,048 
161,658 
161,209 
160,497 
219,100 
128,961 
133,840 
151,934 
181,246 
170,428 
145,059 
116,933 
140,571 
229,588 
163,100 
168,122 
153,401 
209,871 
167,869 
153,971 
148,113 
168,792 
155,390 
147,655 
161,010 
109,630 


292,285 
167,740 
171,021 
151,507 
217,456 
160,149 
175,101 
154,849 
200, 313 
161,641 
146,651 
153,390 
145,655 
222,089 
159,647 
161,616 
176,662 
295,046 
217,453 
134,955 
147,012 
185,596 
159,120 
139,964 





MANCHESTER. 


NEWCASTLE- 
ON-TYNE. 





£ 
2,725,562 
3227 3,296 
3,700,650 
3,362,548 
2,810,441 
3,059, 186 
3,646,099 
2,818,585 
2,930,178 
2,642,566 
2,865,017 
2,904,285 
2,734,667 
2,614,468 
2,969, 187 
3,640,444 
3,189,580 
2,893,395 
2,943,630 
3,321,399 
3,077,121 
3,048,921 
2,716,722 
3,120,585 
3,152,289 
2,97 31437 
3,066,458 
2,632,298 


31542,987 
3,175,507 
3,196,371 
2,964,415 
39745,311 
3,260, 361 
35295715 
3,080, 227 
3,776,064 
35177,527 
3,037,239 
2,346,170 
3,054,939 
3,634,866 
3,283,544 
2,946,428 
3,218,373 
3,624,399 
3,191,228 
1,961,004 
2,361,910 
3,293,772 
3,079,499 
3,012,408 





& 
479,170 
460,210 
450,310 
5352400 
495,210 
410,080 
445,550 

I 
522,660 
467,610 
481,410 
445,080 
547,730 
572,440 
492,010 
629,090 
606, 160 
527,940 
535,500 
464,240 
480,000 
799,500 
536,890 
525,060 
485,160 
605,780 
645,170 
426,400 


547,950 
558,320 
573,290 
5475750 
527,360 
451,080 
596,920 
552,420 
487,320 
588,300 
594,620 
504,100 
505,940 
532,220 
635,570 
508,670 
502,870 
532,880 
635,200 
519,400 
574,120 
536,170 
508,830 
519,220 























Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 























































































































1894. 1894. 1894. 1894. 1894. 
Pe al May 30. June 6. June 13. June 20. _| 
Notes issued 448,562,130 | £50,406,395 | £51,448,460 | £52,185,330 453,232,315 | 
Government debt oe 411,015,100 | £11,015,100 | £r1,015,100 | 411,015,100 | £11,015,100 | 
Other securities .. 51784,900 5,784,900 5:784,900 51784,900 51784,900 
Gold coin and bullion 31,762,130 33,606,395 34,648,460 351385,330 36,432,315 
Silver bullion _ — = = = e 
| £48,562,130 | £50,406,395 | £51448,460 | 452,185,330 | £53,232,375 
BANKING DEPARTMENT. 
1894. 1894. 1894. 1894. 1894. 
May 23. May 30. June 6. June 13. June 20. 
Proprietors’ capital $14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest .- * 3,094,807 3,035,333 3,945,374 3,047,191 31049,835 
Public deposits 8,569,900 8,785,644 8,705,142 8,902,518 9,209,904 
Other deposits 30,390,189 31,584,452 32,525,014 33,015,985 34,398,267 
Seven-day and other bills 144,988 162,375 204,575 174,105 165,591 
£56,752,884 | £58,120,803 | £59,033,105 | £59,692,799 | 461,376,597 
Government securities .. 49,894,422 49,894,422 £9,894,335 49,894,335 | 410,075,705 
Other securities .. 20,562,368 20,298,471 20,249,435 20,070,651 20,455,825 
Notes ar oe 23,801,250 25,491,425 26,477,205 27,268,650 28,398,825 
Gold and silver coin. | 2,494,844 2,436,485 2,412,130 2,459,163 2,446,242 
| 456,752,884 | 458,120,803 | £59,033,105 | £59,692,799 | 461,376,597 
THE EXCHANGES. 
| 1894. 1894. 1894. 1894. 1894. 
Lonpon— | May 22. May 29. June 5. June 12. June 19 
Amsterdam, short 12 2 rm xf 12 1§ 12 1 12 1 
Ditto 3 months .. 12 3% 12 33 12 3 12 3 12 2g 
Rotterdam, ditto 12 3% 12 38 12 3 12 3 12 2% 
Antwerp and ede ditto 25 36} 25 36% 25 33% 25 33% | 25 33% 
Paris, short | 25 17% 25 17% 25 17% 25 18; | 25 16} 
Ditto, 3 months .. 25 30 25 30 25 28; 25 30 25 31} 
Marseilles, ditto | 25 30 25 30 25 30 25 31} 25 31 
Hamburg, ditto . | 20 53 20 52 20 51 20 §2 20 51 
Berlin, ditto | 20 53 20 52 20 52 20 52 20 51 
Leipsic, ditto... 20 53 20 52 20 52 20 53 20 52 
Frankfort-on-the-Main, “ditto | 20 53 20 52 20 52 20 52 20 52 
Petersburg, ditto 25% 25t 253 2575 251s 
Copenhagen, ditto | 38 9r 18 30 18 26 18 26 18 26 
Stockholm, ditto 18 32 18 31 18 28 18 28 18 28 
Christiania, ditto | 18 32 18 31 18 28 18 28 18 28 
Vienna, ditto 12 65 12 65 12 632 12 62) 12 65 
Trieste, ditto 12 65 12 65 12 633 12 624 12 65 
Zurich and Basle, ditto” 25 37% 25 35 25 35 25 35 25 332 
Madrid, ditto 388 381% 3833 387 3843 
Cadiz, ditto 388 3833 38}% 382 38r3 
Seville, ditto 388 3813 38} 382 3843 
Barcelona, ditto .. 388 3832 3833 382 38th 
Malaga, ditto 388 3833 3848 38% 384 
Granada, ditto 388 3813 3843 384 3843 
Santander, ditto .. 388 3833 3843 3 38t6 
Bilboa, ditto ee 388 3843 3813 38 3833 
Zaragoza. ditto .. 388 3813 38+ 38% 3843 
Genoa, Milan » Leghorn, ditto 28 483 28 25 28 13% 28 25 28 18} 
Venice, ditto . 28 48} 28 25 28 13% 28 25 28 18% 
Naples, ditto A : 28 482 28 25 | 28 13% 28 25 28 182 
Palermo and Messina, ditt 28 48% 28 25 28 13% 28 25 28 18} 
Lisbon, go days currency. currency. currency. currency. currency. 
Oporto, ditto 391s 39% 398 39% 39% 
Calcutta, demd. 105 1°09 10g I ‘od roi 
Calcutta & Bombay, 30 ) days = | = | = = 
New York (Gold)demd. asi | 4848 4848 4818 49 
PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz. Per Oz, Per Oz 
in & 4s. a. 4s. a. s. a. 4s. a. 
| ain Goldin Bars(Standard)| 317 9 317 9 377 9 317 9 317 9 
Silver in Bars(Standard) .. o 2 4} o 2 43 o2 4 o 2 4h o 2 4f 
Mexican Dollars °o 2 * — °o 2 — —_ 
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Bank of England.—Analysis of Returns. 
' Coin Proportion} Government Other 
Date Notes in and Bullion ofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to} in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1893. cs % 4 £ 
June 21 | 26,143,410 | 27,813,035 107 11,208,017 | 26,277,213 | 7,273,349 
28 | 25,569,295 | 28,283,780 110 11,208,017 | 26,200,109 | 7,378,969 
July 5 | 27,481,955 27,945,965 101 13,207,044 | 29,036,465 | 5,881,295 
12 | 26,920,890 | 27,850,580 | 103 | 13,707,044 | 25,227,414 | 5,493,668 
19 | 26,705,510 | 27,744,530 | 104 13,707,044 | 25,139,031 | 4,999,233 
26 | 26,829,925 | 27,799,615 | 104 | 13,507,044 | 24,955,663 | 4,690,075 
August 2 | 27,159,895 | 25,806,515 965 13,107,044 | 24,524,806 | 4,161,475 
9 | 27,066,485 | 23,384,995 | 86 13,104,453 | 24,263,047 | 3,704,247 
16 | 26,636,680 | 23,630,115 | 89 13,104,453 | 24,254,890 | 3,772,068 
23 | 26,252,775 23,008, 505 88 12,414,595 | 23,993,423 | 4,362,905 
30 | 26,391,900 | 24,143,635 | 92 12,132,232 | 23,113,937 | 4,068,353 
Sept. 6 | 26,171,365 | 24,454,160 93 9,989,341 24,037,429 | 3,315,567 
13. | 25,755,405 | 25,044,900 97 9,889,341 | 24,299,677 31336, 137 
20 | 25,495,505 | 25,510,355 | 100 9,589,341 | 24,485,357 | 4,108,198 
27 | 25,869,975 | 25,763,470 | 99 9,489,341 | 24,176,633 | 4,259,184 
October 4 | 26,561,500 | 24,861,150 93 12,887,598 | 24,717,504 | 6,532,895 
11 | 26,4¢5,260 | 24,530,520 | 93 | 12,887,598 | 24,418,318 | 3,592,609 
18 | 26,279,705 | 24,485,870 | 93 12,687,598 | 24,959,095 | 4,338,957 
25 | 26,043,260 | 24,488,710 | 94 12,287,598 | 24,661,590 | 4,525,655 
November 1 | 26,298,60 | 23,943,835 91 12,087,598 | 25,395,122 | 4,336,252 
8 | 25,964,040 | 23,578,075 | 91 11,687,598 | 24,845,652 | 4,043,535 
15 | 25,707,305 | 23,459,200 | 91 | 11,287,598 | 23,764,375 | 4,001,004 
22 | 25,216,725 | 23,619,345 | 94 9,887,592 | 23,673,404 | 3,994,874 
29 | 25,457,905 | 23,726,635 | 93 9,687,598 | 24,458,173 | 4,192,864 
December 6 | 25,321,795 | 23,582,770 93 9,237,512 | 23,611,464 | 3,793,886 
13 | 25,110,570 | 23,757,325 94 9,087,5 12 | 23,882,854 | 3,902,548 
20 | 25,301,715 | 23,141,145 91 8,887,512 | 24,864,998 | 4,323,784 
27 | 25,451,215 | 22,505,130 | 89 8,887,512 | 27,268,901 | 4,483,679 
1894. 
January 3 | 25,748,110 | 22,882,720 89 10,387,433 | 29,384,504 | 6,237,235 
10 | 2553525155 | 235795535 94 11,760,317 | 25,712,643 | 4,899,202 
17 | 25,027,760 | 24,510,280 98 10,760,317 | 25,206,720 | 5,327,064 
24 | 24,753,790 | 25,249,960 | 102 9,360,317 | 24,794,642 | 5,513,346 
I | 24,737,550 | 25,814,135 | 104 8,960,317 | 25,254,860 | 6,303,818 
7 | 24,463,840 | 26,210,510 | 107 9,030,458 | 23,418,854 | 7,279,773 
14 | 24,153,750 | 26,667,130 | 110 9,288,583 | 23,612,028 | 8,086,453 
21 | 23,948,070 | 27,366,680 | 114 8,938,583 | 24,083,911 | 9,501,883 
28 | 24,308,400 | 27,609,665 | 114 8,938,583 | 26,525,879 |10,135,201 
7 | 24,235,450 | 27,932,040 | 116 8,933,583 | 24,343,750 |10,443,396 
14 | 24,025,930 | 28,227,800 | 117 8,933,583 | 24,475,054 |10,389,387 
21 | 24,526,015 | 28,169,390 115 8,933,593 | 27,198,010 |12,025,522 
28 | 24,477,610 | 28,380,415 | 116 8,933,583 | 28,340,275 |12,859,911 
4 | 25,172,530 | 28,514,165 114 8,931,810 | 26,524,785 |11,473,640 
II | 25,030,020 | 28,808,780 | 116 9,379,038 | 22,956,981 | 8,373,516 
18 | 24,858,505 | 28,967,595 | 117 9,379,038 | 21,841,420 | 8,203,640 
25 | 24,920,250 | 29,395,940 | 118 9,379,038 | 20,636,766 | 7,076,020 
2 | 25,504,535 | 29,501,030 | 116 9,457,306 | 21,637,674 | 7,011,448 
9 | 25,342,485 | 29,871,315 | 118 9,729,997 | 20,786,157 | 7,040,949 
16 | 25,058,035 | 30,660,940 82 9,894,422 | 20,522,072 | 7,634,959 
23 | 24,760,8%0 | 31,762,130 78 9,394,422 | 20,562,368 | 8,569,900 
30 | 24,914,970 | 33,606,395 | 74 9,894,422 | 20,298,471 | 8,785,644 
6 | 24,971,255 | 34,648,460 | 72 9,894,335 | 20,249,435 | 8,705,142 
13 | 24,916,680 | 35,385,330 | 71 9,894,335 | 20,070,651 | 8,902,518 
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Bank of England.—Analysis of Returns. 












Total Deposits 























Other Bank 
Date. Deposits. Post Bills. and — Post 
1893. £ 4 4 
June 21| 32,248,778 | 183,109 | 39,705,236 
28 | 32,159,316 | 179,602 | 39,717,887 
July 5] 36,944,322 | 228,880 | 43,054,497 
12| 34,427,404 | 213,726 | 40,134,798 
19| 35,037,231 152,259 40,188,723 
26) 34,866,606 | 163,771 | 39,720,452 
Aug. 2] 32,104,802 | 195,532 | 36,461,809 
9} 30,101,144 190,222 | 33,995,613 
16| 30,474,827 170,436 | 34,417,331 
23| 28,843,501 188,854 | 33,395,260 
30] 29,045,103 166,770 | 33,280,226 
Sept. 6]. 28,748,729 196,535 32,260,831 
13] 29,925,914 192,357 332454408 
20] 29,789,089 160,476 34:057763 
27) 29,056,201 145,310 | 33,460,695 
Oct. 4] 29,872,867 179,319 36,585,081 
Il] 32,314,292 197,290 36,104,191 
18] 32,092,202 155,884 36,587,043 
_ 25] 31,537,950 145,761 36,209,366 
Nov. I] 31,392,588 167,240 35,896, 
8] 30,674,268 170,879 34,888,682 
15] 29,418,782 163,705 332583,581 
22| 28,792,105 156,945 325943,924 
29] 29,094,307 144,390 | 331431,561 
Dec. 6] 28,027,924 167,931 31,989,741 
13| 28,385,064 156,661 3234445273 
20] 27,702,485 151,216 | 32,177,485 
27| 29,284,817 130,456 | 33,898,952 
1894. 
Jan. 3] 31,152,556 136,188 37525,979 
10} 31,350,264 | 155,838 | 36,405,304 
17 | 30,426,228 181,496 351934788 
24| 29,396,609 189,470 3513995425 
31] 29,458,831 184,746 3519475395 
Feb. 7] 27,338,472 198,976 | 34,817,221 
14| 27,839,488 174,811 36,100,752 
21| 27,866,028 171,244 3795399155 
28} 29,469,384. | 162,380 | 39,766,965 
March 7] 27,311,994 195,022 37,950,412 
14| 28,160,964 159,469 | 38,709,820 
21| 28,572,554 181,548 40,779,624 
28| 29,116,668 144,704 42,121,283 
April 4] 28,694,664 166,246 | 40,334,550 
II} 29,121,850 161,760 37,057,126 
18 | 28,546,716 149,519 | 36,899,875 
25| 28,854,818 140,887 36,071,725 
May 2] 29,522,664 160,453 | 36,694,565 
9| 29,333,268 150,698 | 36,524,915 
16] 29,760,824 127,951 371523734 
23| 30,390,189 144,988 39,105,077 
30} 31,584,451 162,375 40,532,470 
June 6] 32,525,014 | 204,575 | 41,434,731 
13} 33,015,985 174,105 42,092,608 











Proportion 

Reserve. of — 

Liabilities. 
& % 
19,911,523 50 
20,004,713 60 
18,713,422 43 
19,113,811 48 
19,279,065 48 
19,197,646 48 

16,813,272 46 | 

14,615,974 43 
15,069,333 44 
15,015,662 46 
16,059,221 48 
16,551,930 51 
17,584,596 53 
18,330,051 54 
18,147,668 54 
16,654,493 45 
16,494,589 46 
16,644,934 45 
16,968,514 47 
16,128,090 45 
16,079,525 46 
16,266,797 49 
17,132,191 52 
16,981,065 51 
16,806,087 63 
17,191,367 53 
16,149,764 50 
15,487,297 46 
1555515479 41 
16,911,835 46 
17,962,795 50 
19,261,141 54 
19,739,096 55 
20,433,629 59 
21,268,943 69 
22,601,698 60 
22,522,124 67 
22,393,135 60 
235525,617 61 
22,905,703 56 
23,112,510 56 
22,524,667 56 
22,988,055 61 
23,338,070 63 
23,717,957 66 
2352355585 63 
23,647,670 65 
24,751,865 66 
26,296,094 67 
27,927,910 69 
28,889,335 70 

29,727,813 71 





Rate 


Discount. 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





) AVERAGE AMOUNT. 
NAME OF BANK. aeons Peete aac 
May 26. June 2. 













May 109. 



































| & & & & 
| 1 Ashford Bank . ‘ a 11,849 4,954 4,820 4,592 4,625 
| 2 Aylesbury Old Bank . : 48,461 8,335 7,825 8,387 8,347 
3 Banbury Bank. 5 ‘i 43.457 6,741 6,742 6,726 6,407 
4 Banbury Old Bank . . . 559153 6,067 5,821 53426 55558 
| § Bedford Bank . 34,218 14,806 14,686 14,415 14,081 
| 6 Bedfordshire, Leighton Buzzard 
Bank . 36,829} 14,045 14,798 14,702 14,205 
7 Bicester and Oxfordshire Bank . 27,090 8,716 8,779 8,667 8,557 
8 Buckingham Bank . , = 29,657 8,565 8,315 8,354 8,106 
9 Bury and Suffolk Bank . 82,362] 14,742 14,634 14,643 14,434 
1o Cambridge and Cambridgeshire 
Bank . é . 49,916] 22,050] 21,220] 21,261 | 20,874 
11 Canterbury Bank . ‘ . 33,671 6,471 6,364 6,163 6,056 
12 City Bank, Exeter . ° ° 21,527 4,216 45392 4,474 4,583 
13 Colchester Bank . j . 25,082 10,341 9,848 9,632 9,883 ,) 
14 Darlington Bank . . 86,218 | 46,869 46,932 45519 43,630 


15 Derby Bank—Smith & Co. . 41,304 59845 5,840 5,760 5,809 
16 Dorchester Old Bank ° 48,807 | 19,090 18,665 18,064 17,528 
17 East Riding Bank . =~ = + | 553392 | 9372565 | 37,275 | 36,433 | 355373 


18 Exeter Bank . : 2 37,894 9,003 9,203 8,902 8,820 
19 Faversham Bank . 6,681 2,325 2,232 2,197 2,134 
zo Grantham Bank—Hardy & Co. 30,372 6,858 75354 6,727 6,272 
21 Hertfordshire, Hitchin Bank . 38,764 | 15,457 15,348 16,040 15,906 


22 Hull & Kingston-upon-Hull Bk. 19,979 9,747 9,409 9,049 9,003 
23 Huntingdon Town & County Bk. 56,591 8,623 8,242 8,170 8,090 
24 Ipswich Bank . 27,689 | 12,731 12,355 11,703 11,770 
25 Ipswich & Needham Market Bk. 80,699 | 24,757 24,764 | 24,681 25,316 
26 Kington and Radnorshire Bank 26,050] 10,225 11,859 11,491 10,487 
27 Leeds Old Bank . 130,757 | 56,799 55,128 54,034 51,880 
28 ~~“ Union—W. W. Brown 
& Co. 








372459 | 22,983 | 22,205 | 22,242 | 23,440 


|29 Leicester Bank . . .| 32,322| 7,971 7,869 7,759 7599 
| 30 Lincoln Bank . 100,342] 63,994 | 64,872 58,968 56,341 
| 31 Llandovery Bk. & Llandilo Bk. 32,945] 11,551 11,410 10,826 10,393 > 
32 Lymington Bank. 5,038 1,114 1,169 1,071 916 


| 33 Lynn Regis & Lincolnshire Bk. 42,817 15,332 13,979 13,657 13,484 
13 34 Naval Bank, Plymouth . 27,321 59157 5,410 5,636 5588 





| 35 Newark Bank . = 28,788 75342 6,880 6,652 6,565 
| 36 Newark and Sleaford Bank - 51,615] 15,327 14,985 13,505 12,864 
| 37 Newbury Bank - ; 36,787 4,620 4,460 4,269 4,068 
| 38 Newmarket Bank . 23,098 6,567 6,437 6,393 6,311 


| 39 New Sarum Bank—Pinckney 
Bros. (now Salisbury Old Bk.) 15,659 1,920 1,677 1,596 1,643 


| 40 Norwich and Norfolk Bank .| 108,720| 40,700 40,359 40,074 39,624 
| 41 Nottingham Bank . : 31,047 153254 15,117 14,177 14,375 | 
| 42 Oxford Old Bank . - 34,391 17,510 17,104 16,630 15,954 


| 43 Oxfordshire, Witney Bank - 11,852 45315 4,496 4,045 4,605 
| 44 Reading Bank—Simonds & Co. 379519 10,300 9,999 9,896 9,989 















































WEEKLY RETURNS OF BANKS ‘OF ISSUE. 69 
| ] 
: | AVERAGE AMOUNT. 
NAME OF BANK. a 
May 12. | May 19. May 26. June 2. 
& 4 | & & & 

45 Reading Bank — Stephens, 

Blandy & Co. . -| 43,271 95717 9,551 9,708 8,923 
46 Richmond Bank, Yorkshire . 6,889 3,818 3,950 3,925 3,943 
47 Royston Bank 16,393 35272 39194 3,099 2,887 
48 Saffron Walden&North Essex Bk 47,646 9,308 9,286 9,057 9,006 
49 Scarborough Old Bank . 24,813 11,167 10,447 10,058 10,118 
50 Tring Bank and Chesham Bank 13,531 8,710 8,635 8,655 8,555 
51 Uxbridge Old Bank . = 25,136 1,761 1,756 1,771 1,707 
52 Wallingford Bank . ‘ 17,064 1,790 1,833 1,798 1,797 
53 Wellington Somerset Bank . 6,528 3,895 39722 3,700 4,186 
54 West Riding Bank . Z ‘ 46,158 19,620 20,134 20,212 20,867 
55 Weymouth Old Bank : 16,461 45359 4,400 4,461 4,306 
56 Wisbech and Lincolnshire Bank 59,713 13,302| 13,009 12,609 12,589 
57 Worcester Old Bank * 87,448 16,166| 15,735 15,463 15,140 
58 Yarmouth and Suffolk Bank . 53,060 155425 15,124 14,628 14,671 


59 Yarmouth,Norfolk & SuffolkBk.| 13,229 4,047 | 33950 3-745 3,661 


























TOTALS. - (2,319,529 778157 | 766,004 | '747,157| 733,849 















































2 
ea a 
BANK OF FRANCE.—[In 4’s sterling—oo,ooo’s omitted. ] 
Cash. * 
| a a . | Circula- | Public Private 
| Date 1893-94. Gold. Sliver. Total. Bills. | “tion. Deposits. | Deposits. 
| May —- . « «ogee 50,9. | £121,5  £26,5 | £139,2 45,2 $20,9 
” 24 «( . - | 72,9 51,1 122,0 23,8 13735 595 20,2 
as 31 |} 72,0 51,2 122,2 27,2 141,4 6,6 1757 
June - - | 702 51,2 12244 20,3 | 13755 4,6 17,9 
” 14 . | 7453 51,1 122,4 | 19,2 | 136,7 535 17,2 
| June 15, 1893 a . | £68,5 45151 4119,6 420,7 4138,2 44,0 £1554 
es 16, 1892. ‘ 63,1 51,8 114,9 17,4 124,2 8,2 16,4 
ee 18, w89r . a 52,9 51,0 103,9 24,8 121,6 5,0 20,6 
) OE ia se cio eRe a, Swe eee, re ES 


BANK OF GERMANY.—[In £’s sterling—ooo’s omitted. ] 




















| | 
Date 1893-94. | Cash. Discounts. Loans. Notes. | Current 
| | Accounts, 
‘ocean are 
May 7 + + «| 4431846 £27,698 44,022 449,482 | £22,238 
— Be vs 44,484 28,004 4,512 47,287 | 26,649 
| 23 | 46,638 27,872 3,955 46,027 | 29,211 
” 3I | 46,771 28,341 45139 46,645 = | 29,454 
June 7 46,770 | 27,708 4,670 46,147 | 29,295 
| 
| | 
| July 7, 1893 | 444,113 431,550 44,401 446,535 429,408 
rate 7, 1892 | 49,783 25,263 5,085 45,669 | 30,429 
ee 6, 1891 455791 27,843 45270 45,964 | 27,470 














WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 








: AVERAGE AMOUNT. 
NAME OF BANK. Authorized 


Issue 





May 12. May 19. May 26. June 2. 


- & & & & & 

Bank of Whitehaven, Limited . 32,681 13,254 13,119 12,905 12,416 
Barnsley Banking Co., Limited 9,563 51425 5,171 5,120 5,047 
Bradford Banking Co., Limited 49,292 17,948 16,799 16,491 15,934 
Bradford Commercial Banking 
Co., Limited ‘ ‘ 20,084 14,862 13,879 13,919 13,672 
Burton Union Bank, Limited : 60,701 18,449 17,567 17,009 47,532 
Carlisle & Cumberland Banking 
Company, Limited. 25,610 25,465 22,352 20,890 19,990 
Carlisle City & District Bk., Ltd. 19,972 19,582 19,248 19,065 18,410 
County of Gloucester Banking 


Co., Limited 144,352| 36,045] 34,808] 33,613] 34,124 
Cumberland Union Banking 


Co., Limited 359395| 34,677] 32,210] 33,115] 32,944 

10 Derby&Derbyshire Bkg. Co. La. 20,093 7,015 8,001 75713 7,680 

11 Halifax and Huddersfield Union 

Banking Co., Limited . : 445137 9,248 9,050 9,308 9,279 

12 Halifax Commercial Banking 

Co., Limited - 13;933 9,418 9,295 8,576 9,019 

13 Halifax Joint Stock Banking : 
Co., Limited 18,534 15,280 15,062 15,350 15,290 

14 Huddersfield Banking Co., Ltd. 375354 25,568 255344 24,549 23,342 
I 3 Hull Banking Company,Limited 29,333| 25,720] 26,540 255235 24,453 

16 Knaresborough & Claro oe 

Company, Limited . 28,059 21,420 21,811 20,660 19,741 

17 Lancaster Banking Company . 64,311 62,100 61,716 58,535 55,109 

18 Leicestershire Banking Co., Ltd 86,060 28,836 28,412 27,427 27,163 
19 Lincoln & Lindsey Bkg.Co., Ltd 51,620 539340 49,460 43,002 44,191 

20 Moore & Robinson’s Notts. 

Banking Company, Limited. 35,813 12,543 11,999 11,066 11,455 

21 North & South Wales Bank,Ltd. 63,951 49,101 47,082} 44,598] 43,475 

22 Nottingham and Notts. Banking 

Company, Limited . 29,477 25,118 25,420 23,989 23,129 

23 Pares’s Leicestershire Banking 
Co., Limited 00 255538 24,838 23,320 23,22 

24 Sheffield and Hallamshire Bank- ” _ wie sd _ 

ing Company 235524 8,666 8,171 7,971 75875 

25 Sheffield and Joint 
Stock Banking Co., Limited. 52,496 16,618 15,975 15,256 15,175 

Sheffield Banking Co., Limited 35,843 12,833 11,846 12,127 13,210 

27 Stamford, Spalding and Boston 

Banking Company, Limited. 55,721 38,501 37,668 34,975 33467 

28 Stuckey’s Banking Co., Ltd. . | 356,976] 138,731 | 135,543| 132,786] 129,945 

29 Swaledale and Wensleydale 

Banking Company, Limited. 545372] 46,914] 49,648! 47,145] 44,830 

30 Wakefield and Barnsley Union 

Bank, Limited . 14,604 10,452 10,412 10,482 10,558 

31 WestRidingUnion Bkg. Co. La. 34,029 14,652 14,506 14,313 14,034 

> Whitehaven Joint Stock Bank- 
ing Company, Limited. 31,916 26,094 24,910} 23,875 22,722 

33 Wilts & Dorset Bkg. Co., Ltd. 76,162 54,723 545759 53,063 52,466 

34 York City&County Bkg.Co. ,Ld. 94,695 87,662} 85,810] 85,995] 84,730 

35 Yorkshire Banking Co., Ltd. . | 122,532] 117,571 | 117,345| 112,257| 107,873 

36 York Union Banking Co., Ltd. 71,240| 69,588] 69,023] 67,599] 68,320 





oN ow PWN 


=) 


TOTALS . _— . |2,003,535 |1,198,987 |1,174,889 |1, 134,499 |1, 112,325 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of — and ~— —_ 


England— Bank of England. : : : : ; 414,000,000 
99 207 Private Banks : A : ‘ : : : ; » 59153417 
72 Joint Stock Banks . ‘ ‘ Z F - * : - 3,478,230 
Scotland— 19 Joint Stock Banks . ‘ ‘ ; ; A : = - 3,087,209 
Ireland— 6 Joint Stock Banks . : ; ; ; = ; ‘ - 6,354,494 
432,073,350 
Add, Increase, since, in authorized amount of Bank of — _ 
1855—Dec. 7th. ; . £475,000 
1861—July roth. 3 ‘ F , 175,000 
1866—Feb. 21st . ° i ‘ ° 350,000 
1881—April Ist. = 5 ° ° 750,000 
1887—Sept. 15th . ; ; . . 450,000 
1889—Feb. 8th . ; - 5 : 250,000 
1894—Jan. 29th . P ‘ . : 350,000 
—————_ 2,800,000 
Deduct, Lapsed Issues— 434,873,350 
England—141 Private Banks . ; ; ; ‘ ; - £2,833,888 
ee 36 Joint Stock Banks . ; 5 é ‘ - 1,474,695 
44,308,583 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland venateetei issue 
of the Ayrshire Bank) . 43373938 
City of Glasgow Bank : , : 72,921 
—— 410,859 
eee 47195442 
£ 30,153,908 
—_— —— —> —— a —_—_ —_ 





Summary of Present Fired Fssues. 


England— Bank of England . 5 ; ‘ = : : = 416,800,000 


a 59 Private Banks . A ° ° ° ° ° ‘ ° + 2,319,529 
36 Joint Stock Banks . : ° ‘ ; . ‘ ° + 2,003,535 











Scotland— i0 Joint Stock Banks . : . . . . ° . - 2,676,350 
Ireland— 6 Joint Stock Banks . ° ° . ° ° . é - 6,354,494 
£30,153,908 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ° 3 2 ; . 207 
Diminished in number by — ° ° ° . ° : 7 
Lapsed Issues. . . ° ° . ° - a 148 
59 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date. . : . . ° : . . . 72 
Lapsed Issues . . ° . ° . . . ° ° . . ; 36 
36 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was . ° ° ° : 5 ° . ; 19 
Diminished in number ‘by amalgamation . ; , ° = ° ~ 6 
Lapsed Issues, as stated above . ° : . : S . ; - ¢ 9 
10 








CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 2ND, 1894. 





Fixed Issues.| May 12. May 19. May 26. June 2. 





& & & 
59 Private Banks . +| 2,319,529 7759157 766,004 747,157 733,849 
36 Joint-Stock Banks . «| 2,003,535 | 1,198,987 | 1,174,889 | 1,134,499 | 1,112,325 





95 Totals ° «| 45323,064 | 1,974,144 | 1,940,893 | 1,881,656 | 1,846,174 


























Average Weekly Circulation of these banks for the month sstiataad as above :— 
Private Banks : 2 aS ‘ ° ° ° 47559542 
Joint-Stock Banks . ‘ ‘ . . . . . . . . 1,155,175 


Together ‘ ‘ - £1,910,717 
On comparing these cmmunte with the ‘Retnms ee the previous sail they 
show :— 
Decrease in the notes of Private Banks . : : 7 ‘ ‘ ° £8,497 
Decrease in the notes of Joint-Stock Banks . . . . $ ‘ 20,482 


Total Decrease on the month . j ' é ‘ r 428,979 
And, as compared with the corresponding petiod of last year: — 

Decrease in the notes of Private Banks . ‘ . 41445351 

Decrease in the notes of Joint-Stock Banks . ° $ ° ° . 55,004 


Total Decrease as compared with the corresponding period of last year . £199,415 
The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 
The Private Banks are Je/ow their fixed issues . P ‘ ‘ r - 41,563,987 
The Joint-Stock Banks are de/ow their fixed issues . a ‘ ; ‘ 848,360 


Total de/ow their fixed issues . . : - P ‘ ‘ + 42,412,347 





Summary of Frish and Scotch Returns 
To May I9TH, 1894. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . . ; ‘ ; ° - 46,459,511 
Average Circulation of the Scotch Banks ‘ . P . . - 6,809,226 


Together ‘ . ; - £13,268,737 
On comparing these cnneunte with the — the the previous sil ay 
show— 
Zncrease in the Circulation of Irish Banks ° ‘ : : : ° 483,537 
Zncrease in the Circulation of Scotch Banks . , . ° ° ° 519,867 


Total Jucrease on the month . ‘ ‘ ° ° - £603,404 
And as compared with the corresponding month a last year— 

Decrease in the Circulation of Irish Banks. : ; ‘ ° . 441,921 

/ncrease in the Circulation of Scotch Banks . . : ‘ . : 49,728 


SS 


Total /ucrease as compared with the corresponding period of last year . 47,807 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint-Stock Banks . ‘ - ‘ ; P x . £95354,494 
Scotland, 10 Joint-Stock Banks . : ‘ ; ; j : = 2,676,350 


Together 16 : ‘ ; . ; 5 : ‘ ; : ; 49,030,844 


The Actual Circulation compared with the above gives the ein results :— 
Irish Banks are above their fixed issues . ~ A 5 £105,017 
Scotch Banks are adove their fixed issues. ‘ ‘i ‘ ‘ . 4132,876 


Total adove fixed issues. . ; ‘ : : ; : 445237,893 
Average amounts of Gold and Silver coin held ade these Banks es the sae month :— 


Gold and Silver held by the Irish Banks. 43,003,165 
Gold and Silver held - the Scotch Banks . ° . : ° . 5,105,315 


Together . ‘i . i - ‘ ‘ . ig i = 48,108,480 


Being a decrease of £64,720 on the part of the Irish Banks, and an zucrease of £501,500 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United Ringdom 


To JUNE 2ND, 1894. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





May. June. | Increase. Decrease. 
Bank of England (month wine | b 4b 4 


| | 4 
June 6th) .. . | 25,156,444 | 24,926,285 hs | 230,159 
| 764,039 755542 wee | 8,497 





| 
| 
| Private Banks. : c 

| Joint-Stock Banks . ‘ = 1,175,657 1,155,175 es | 20,482 





Total in England . a . | 27,096,140 | 26,837,002 eae 259,138 
Scotland i : . * 6,289,359 6,809,226 519,867 is 
Ireland . . . . . 653753974 6,459,511 83,537 


United Kingdom ‘ - | 39,761,473 40,105,739 | 344,266 | Net increase. 























- As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of 41,761,972, a decrease in Private Banks of £144,351, 
and a decrease in Joint-Stock Banks of £55,064; in Scotland an increase of £49,728 
and in Ireland a decrease of £41,921, thus showing that the month ending June and 
as compared with the corresponding period last year, presents a decrease of £1,961,387 
in England, and a decrease of £1,953,580 in the United Kingdom. 


The Returns of the Bank of England for the month ending June 6th give an 
average amount of Bullion, in both departments, of £35,092,586. On a comparison of 
this with the Return for the previous month, there appears to be an zucrease of £3,251,322, 
and as compared with the corresponding period of last year, an zvcrease of £9,813, 309. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 19th was 48, 108,480, being an increase of £436,780 as com- 
pared with the Return of the previous month, and a decrease of £166,382 as compared 
with the corresponding period of last year. 





74 §Ztisb and Scotch Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, THE I9TH MAY, 1894. 


IRISH BANKS. 





NAME OF BANK. 


Authorized 
Circulation. 


Average Circulation during Four Weeks 
ending as above. 





45 and 


upwards. 


Under £5. 


Totals, 


Average 
Amount Gold 
and Silver 
Coin held 
during Four 
Weeks ending 
as above. 








Bank of Ireland . ‘ 
Provincial Bank of Ireland 
Belfast Bank . 

Northern Bank 

Ulster Bank . ; 

The National Bank 


TorALs (Irish Banks) 


4 
35738,428 
927,667 
281,611 
243,440 
311,079 
852,269 


& 
1,667,025 
342,515 
306, 312 
280,877 
447,624 
802,007 








6,354,494 








3,846, 360 


& 
872,525 
394,327 
259,713 
282,671 
342,601 
461,314 


2,613,151 





& 
255395550 
736,842 
566,025 
563,548 
790,225 
1,263,321 


£ 
588,076 
317,748 
372,727 
395,425 
586,249 
742,940 





6,459,511 


3,003, 165 





SCOTCH BANKS. 





Bank of Scotland . 
Royal Bank of Scotland . 
British Linen Company . 
Comcl. Bank of Scotland 
National Bk. of Scotland 
Union Bank of Scotland . 
Aberdeen Town & Cy. Bk. 


8 N.ofScotland BankingCo. 


9 Clydesdale Banking Co. . 
| 10 Caledonian Banking Co. 


TOorats (Scotch Banks) . 


343,418 





438,024 
374,880 
297,024 
4545346 

70,133 
154,319 
274,321 

535434 


2,676,350 





216,451 | 


| 
| 318,489 
283,859 
239,849 
252,721 
221,767 
266,277 
125,855 
194,391 
219,160 

46,003 








2,168,371 


713,585 
618,656 
587,678 
637,107 
546,687 
638,937 
150,799 
214,112 
465,898 

67,396 


1,032,074 
902,515 
827,527 
889,828 
768,454 
905,214 
276,654 
408,503 
685,058 
113,399 


836,164 
804,467 
531,860 
633,190 
592,307 
609,430 
2345431 
286,431 
499,758 

773277 











4,640,855 | 6,809,226 





5,105,315 





Bills on Fndia. 








May 23rd 


Ss. 


Average. 


Councit Bits. 


Minimum. 


Average. 








May 30th 








June 6th 





June 13th 











S. 


I 
° 





a 


o'781 





TELEGRAPHIC TRANSFERS. 


Minimum. 




















Bankers’ Magazine Sbare ist. 


BANKS. 








No. of Shares 
Issue 


100,000 
50,000 
150,000 
29,970 
}0,000 
60,000 
10,000 
40,000 
40,000 
30,000 
20,000 
199,875 


100,000 
20,000 
80,000 
80,677 

100,000 
50,000 
50,000 

100,000 

122,500 
50,000 
93,250 
40,000 

100,000 
20,000 

200,000 
13,595 


40,000 
80,000 
99,800 

500,000 
20,000 
12,620y; 
30,000 

222,500 
75,000 

100,000 
654456 

100,000 
60,000 
70,000 
30,000 

140,000 
80,000 

120,000 
25,000 
50,000 

100,000 
75000 
90,000 

150,000 

200,000 

100,000 
40,000 

215,000 
60,000 
40,000 
50,000 

6,000 
2,000 
49,000 
40,000 
60,000 
£750,000 

110,000 

24,975 





Dividend. 


15/ 
12/10 


15% per an. 


20) 


1/7 
10/6 











Agra, Limited 
Anglo-Argentine, Ld., Nos. 1 to 50, ‘000 iss. at prem. yall paid 
Anglo-Austrian (Pa; _ n- 
Anglo-Californian, Limited 
Anglo-Egyptian, Limited .. 
Anglo-Foreign Banking, Limited. . 
Anglo-Italian, Limited . 
Bank of Africa, Limited 
Bank of Australasia . 
Bank of British Columbia, Nos. 1 to 30, 000 
Bank of British North America 
Bank of China, Japan and Sts., Lim., 109,589, ‘Nos. 1,251 to 

66,125, and 101,126 to 145,839 me we * 
Bank of Constantinople 2 
Bank of Egypt, Limited 
Bank of Liverpool, Limited 
Bank of New South Wales (o# London Reg. ey 21 1,644 ‘Shares) 
Bank of New Zealand (om London Reg., 27,601 Shares) 

Do. New Shares (Z. Reg.), Nos. 100,001 to ee 

Bank of Roumania .. 
Bank of Tarapaca and London, Limited 
Bank of Victoria, Limited (on London Reg., 26, 676 Shares) 
The Birmingham District and Counties Banking O-y —— 
British Bank of South America, Limited 
Capital and Counties Bank, Limited, Nos. 1 to 93,250 
Chartered of ee Australia and | China “* 
City, Limited . > 
Colonial 
Commercial Bank of Australia, Ld. (on L Lon. Reg. 27,600 Shs. *) 
Consolidated, Limited 
Delhi and London, Limited | 
English, Scottish and Australian Chartered, Nos. 1 to 45,000 
German Bank of London, Limited 
Hong-Kong & Shanghai Bk. Corp. (Lon, Reg., * 44,000 Shs.) 
Imperial Bk. of Persia, Nos. 201—100,000,iss.at nae — ) 
Imperial Ottoman 
International Bank of London, Limited. 
Ionian .. 
Liverpool Union Bank, Limited : 
Lloyds, Limited “ 
London and Brazilian, Limited 
London and County, Limited os 
London and Midland, Limited, Nos. 1 to 65,456 
London and Prov: incial, Limited, Nos. 1 to100,000 . 
London and River Plate, L imited, Nos. 1 to 60,000 .. 
London and San Francisco, L imited .. 
London and South Western, Limited, Nos. 1 to 30, 000 
London and Westminster, Limited 
London Bank of Mexico and S. America, Ld., Nos. 1 to t0 80,000 
London Chartered of Australia ms 
London Joint Stock, Limited ; 
London, Paris and American Bank, Limited 
Manchester and County Bank, Limited.. - ws 
Manchester and Liverpool District B anking Co., ee 
Merchant, Limited 
Metropolitan Bank of England & Wales, Ld., Nos. I to 90,000 
National, Limited .. 
National Bank of Australasia (on ‘Lon. Reg. bs 26,797 Shares) 
National Bank of Mexico .. 
National Bank of New Zealand, Limited, Nos. I to 100/000 
— ang of E nel and, we ° 


North and Sent Wales B. ele, Limited . 
North Eastern, Limited. 
Parr’s Bz anking Co. and the Alliance Bk., Ld., Nos. 1 to 50,000 
Preston Ba —s Company, Limited, Ordinary, 4100 
0. do: “Aa, —_ 
Provincial of Ireland, ‘Limited a 
Queensland National, Limited (on Lon. Reg. Se 4; 776 Shares) 
Standard of South Africa, Limited, Nos. 1 to 40,000 
Union of a Limited (on Lon. Reg., 47,711 Shares)... 
4% Inscribed Stock Deposits ° 
Union of -— cies. 
Union Bank of Spain and England, Limited 





* Including bonus. 
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INSURANCE, 

















Alliance Assurance 
Alliance Marine and General Assurance, Limited 
Atlas, Nos. 1 to 24,000 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1'to 100,000 


Clerical, Medical and General Life, Nos. 1 to 20,000 
Commercial Union, Limited, Nos. 1 to o 5 000 
County Fire, Nos. 1 to 4,000 


Eagle 

a ‘Liability Assurance Corporation, Lim., * 
Nos, 1 to 75,000 

Equity and Law Life 


General Life, Nos. 1 to 10,000 
Guardian Fire and Life, Limited, Nos. 1 to 200, 000 


Imperial Limited, Nos. 1 to 60,000 .. 
rial Life, Nos. 1 to 37,500 
emnity Mutual on Limited, Nos. I to 
"eae oe e ee 


Lancashire, Nos. 1 to 136,493 « 

Law Fire, Nos. 1 to 50,000 

Law Guarantee & Trust Soc., L4., Nos. 1 to 00,000 

Law Life, Nos. 1 to 50,000 

Law Union & “ Fire and Life, Nos. rto 143,120 
Do. 4% Debenture —_— 

Legal and Seem ‘Life, Nos. ; to 20,000 .. 

Lion Fire, Limited ‘ 

Liverpool and one and Globe Fire and Life :. 

Do. oO. (Globe Ax ne - 

London, Nos. x to i 

London and Lancashire Fire 

London and Lancashire Life, Nos. 1 ‘to 10,000 ‘ 

— and Provincial Marine, Limited, Nos. 1 to 


Senies Guarantee and Accident, Limited ; 


Marine, Limited . ° 

Maritime, Limited, Nos. r to 50, 000. 

Merchants’ Marine, Limited, Nos. 1 to 50,0 ooo. 
Mortgage Insurance Corporation, Nos. 51 to 71,552 


National Marine, Limited, Nos. 1 to 50,000 

North British and Mercantile, Nos, 1 to 110,000 .. 
Northern, Nos. 1 to 30,000 

Norwich Union Fire Insurance ‘Soc., Nos.1 to 11,000 


Ocean Marine, Limited, Nos. 1 to 40,000 


Palatine Insurance, Limited, Nos. 1 to vied 000 
——_ Nos. 1 to 100,000 ‘ 


Phee 
Provident Life, Nos. 1 to 2, 500 


se Pen, eg I to 100,000 
Rock Life .. ‘ 

Royal Exchange .. 

Royal Insurance, Nos. 1- ~99, ors & 100,001- ~125,719 


Sun, Nos. 1 to 240,000 .. 
Sun Life, Nos. 1 to 48,000 


Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 
Union Assurance, Nos. 1 to —_ 


Union Marine, Limited.. 
Universal Life .. 


a) 


Quotation. 


Prices 
from January 2 to 
une I5. 


Highest. 














10} 
424 
21% 


224 
145 
174 


32 
150} 





Lowest. 


8% 


403 
214 











ESTABLISHED 25 YEARS. 





The latest-published Engravings, Framed and Unframed, 
sent to all parts of the world. 


Wm. JOYNER, 


Printsel er and Picture-frame Maker, 
<—<)¢ 47 OLD BROAD STREET, .a3’ 


I/lustrated 
nthe iy 251! Catalogues sent 
and Shippers. 


— LONDO N, E.C. | Ped 


ata 














Oil Paintings re-lined and restored. Old frames re-gilt equal to New. 





Orders executed at few hours’ notice under SPECIAL 
SUPERVISON of the Proprietor. 


Movrells 0 NEARLY 
> NEARLY 150 YEARS. 


ALL BAN KERS should use 


this well-known Ink, which ensures Drafts, ete., 
being read in coming years, wn consequence of tts 


superiority over other makes for PERMANENCY. 
IT NEVER FADES. | 


congaiaiidiipainis 4 
Please ask your Stationer Mtonrells 


to supply you with 








MORRELL’S INKS, GUMS, WAX AND QUILL PENS 


ARE SOLD BY 


WATERLOW & SONS LIMITED, 


AND ALL STATIONERS AND BOOKSELLERS. 








FIDELITY GUARANTEES. 


Cnployers’ Winbility Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000, Subscribed, £750,000. Paid up, £150,000. 











Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. Ko. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 








Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 





‘Railway [Passengers 
Elssurance Company. 














Directors. 
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This Company was established in 1849, and is 


THE OLDEST AND LARGEST COMPANY 


INSURING AGAINST 


Railway Accidents, Employers’ Liability, 


AND 





ACCIDENTS OF ALL KINDS. 
FUNDS IN HAND -_ - - £315,000 
CAPITAL, FULLY SU BSCRIBED - +»  £1,000,000 
COMPENSATION PAID, over - - - £8,860,000 


An annual premium of £4 a gee will insure, under ordinary risks, £1,000 in the 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 
disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 
Smaller amounts insured. 

For full particulars and for Porm of Proposal apply to— W. D. MASSY, } Pe 


A. VIAN 
West End Office—8 GRAND HOTEL BUILDINGS. 


ead Office—64 CORNHILL, LONDON. 
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$nsurance and Actuarial Record. 


DEPOSIT INSURANCE COMPANIES AND AUSTRALIAN 
BANKING. 


f7ql HE British insurance companies which cultivate the 
3} insurance of colonial and notably Australian bank 
deposits have had much that was disagreeable to 
encounter. Even yet their troubles, as we shall see, 
are not at an end, for lawsuits are still threatening 
them. This latter circumstance indicates two things: the need felt 
by depositors for the cash amounts of their deposits locked up with 
the reconstructed banks, and a want of confidence in the banks 
themselves, leading up to an attempt to get the money out of those 
insurance companies which have become bound for the amounts of 
the deposits. The question arises, What influence has been effected 
by the deposit insurance companies in the way of supporting the 
Australian banks and making prices firm, or the contrary? One 
way of answering this question is by asking another: What would 
have been the position of the reconstructed Australian banks had 
their depositors held no hostages in the shape of insurance policies 
for their own security? All the insurance companies have not made 
default like the banks whose deposits they are insuring. Those 
companies which have survived the storm have so far broken the 
force of the blow to the depositors who have insured with them, for 
they have taken on themselves the obligation which formerly was 
borne by the individual depositor. The companies concerned in this 
way take the place of a disaffected body of depositors, but they meet 
the emergency with more equanimity. It is their business to do 
this, and in proportion as they do it so will the amount of easement 
be to the situation so far as the banks are concerned. 

In addition to this, the companies to whom the insured deposits , 
have been thus transferred are likely to hold them fast, whereas the 
individual and impecunious depositor will naturally gravitate towards 
the so-called assets companies a/zas wreckers, or to such Australian 
investment brokers and dealers in Australian bank shares and 
deposits as advertise in the following manner :—‘ Wanted to pur- 
chase, the following investments (szc):—Australian Joint Stock Bank, 
1897; Commercial Bank of Sydney, 1898; National Bank of 
Australasia, 1898.” If the deposit insurance companies had taken 
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over more deposit money than they have done, their influence as a 
factor in the problem would undoubtedly have been greater. They 
would have acted as a steadying and solidifying power to keep the 
credit of the banks more reputable than it is at present. The holding 
of a body of deposit money not liable to the vicissitudes of the 
individual depositor—that is, to his caprice, clamour or complaint, 
by a number of deposit insurance companies, is bound to contribute 
materially to the relief of the banks by diminishing the disaffected 
element to that extent, and keeping it from “ crying down” the 
credit of the banks in their frantic efforts to get payment of their 
deposits by pledging or selling them in whatever way they can. The 
mere traffic in the bank’s deposits by parting with them at sums much 
below their nominal value is not at all calculated to preserve that 
confidence in the banks which is the breath of their nostrils. It may 
be asked, What about the deposit insurance companies which have 
reconstructed ? How are they affecting the situation? Some-—no 
doubt a fair number—of depositors have got impatient because these 
companies have not paid up on default of the banks. A long 
correspondence has frequently been conducted between insurer and 
insured, until the latter, seeing its resultlessness, has abandoned his 
claim. He has believed the insuring company to be unequal to its 
engagements, and he has thrown up the sponge in sheer disgust. All 
have not done this, however, especially those whose policies are on the 
guarantee principle—that is to say, are only payable by the com- 
panies after the last dividend of the debtor bank has been received. 
This is known as the ultimate loss principle. There are a good many 
claims that have been admitted even by those deposit insurance 
companies which, like the banks, have had to reconstruct. In all 
cases where depositors are holding on, leech-like, to the companies 
for payment, no matter at the end of what term, and believing that 
between the banks and the companies they will be ultimately paid in 
full, it must be strengthening to the banks to have this prop, however 
feeble it appears. Its benefit consists undoubtedly in taking away 
the fears of the depositor who is thus insured. He observes a “ wise 
passiveness,” because he imagines if he does anything out of the way 
he will lose his right of recourse against the company whose policy 
he holds. 

A benefit from all this must accrue to the banks. They 
practically exchange a creditor, who would be demandant and dis- 
contented in other circumstances, for one in the shape of a company 
that has no feelings in the matter, but accepts the situation such as it 
is. Even where the deposits have not been transferred, a state of 
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transfer virtually exists, because the depositor dare not do anything, 
as he is holding his insurance company responsible for the amount. 
In this way it is evident that even the reconstructed companies bear 
a part in helping to keep clear a mass of deposit money which cannot 
thus be affected by the disturbing element of discredit. The play of 
prices is also eliminated to that extent, for the spectacle of deposits 
daily changing hands at a large discount is not conducive to the 
credit of Australian banking. As it is, one meets with such advices 
as these, ‘“‘ Recent Melbourne prices for deposit receipts are :—London 
Bank of Australia, 16s. 9d. in the £; Commercial Bank of Sydney, 
18s. 3d.; Australian Joint Stock Bank, 15s. 1%d.; and, English, 
Scottish and Australian Bank, 13s. 3¢.” In London and Scotland 
prices have been quoted naturally at a lower figure. Until prices 
reach the par point, the discredit cannot be said to be absent. 

With regard to the reconstructing companies, the Mortgage 
Insurance Company was allowed by the Court to resort to a 
moratorium on its making a kind of provision for claims. The 
company also expressed its intention to admit under the new 
arrangements all disputed policies. The amount of these cannot be 
light, as the company did a large business in Australian bank deposit 
insurance. 

Following up what was previously stated in the April number as 
to the Securities Insurance Company, Limited, a meeting of the 
members of the company was held at the offices, No. 26 Old Broad 
Street, London, for the purpose of having an account laid before 
them showing the manner in which the winding-up has been con- 
ducted, etc. Sir Evan Colville Nepean was chairman and principal 
liquidator, as well as receiver. He stated that petitions had’ been 
presented against the company in connection with the guarantee of 
the Italo-Britannic Royal Italian Steam Navigation Company, and 
by other creditors. Under the head of claims, the sum of £15,000 
was paid to A. Crump & Son on account of that guarantee. This 
represented what was due in respect of first mortgage debentures of 
the Italo-Britannic Company. A payment was also made by the. 
company to a Scotch legal firm who arrested calls on the company’s 
shares in course of being realized, and who would not let the 
arrestment loose till their debt was paid. A sum of 43,930 was 
accordingly paid over to them. The chairman said that the company 
would lose money on the shares of the New Oriental Bank, because 
it could not pay the calls; the other calls had been well met. The 
chairman added that the old company’s preliminary expenses had 
been wiped out, and the new company got the goodwill of a going 
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concern, with all its policies settled, without payment. It had also, 
he said, the advantage of directors and a staff whose experience had 
been gained in a bitter school, and whose emoluments had been 
reduced. There is no school like the school of adversity ! 


The first ordinary general meeting after reconstruction of the 
Securities Insurance Company was held at Winchester House, under 
the presidency of Sir Augustus C. Scovell. It was stated that the 
reconstruction had been completed. The liquidation, however, was 
to remain in force, and the liquidators were to continue in office for 
the purpose of calling in the shares of those who remained share- 
holders, and contributions from those who preferred to go out of the 
company altogether. They had received a little over 23,000 shares, and 
they expected to have in all 24,000 shares. The five retiring directors 
were re-elected, and it was decided to add Mr. Robert Manuel as a 
sixth director. It was also resolved that the capital of the company 
to the extent of £5 in respect of each of the shares issued or to be 
issued, comprised in the initial capital of 50,000 shares at £8. Ios. 
each, should not be capable of being called up except in the event 
and for the purpose of the company being wound up; also that the 
articles of association should be altered to the effect that the shares 
of the company of the nominal amount of £2,000 should be deleted, 
and the words “ 200 shares of the company of £48. Ios. each” be 
inserted in place thereof. 


In the Chancery Division of the High Court in London, Mr. 
Justice Vaughan Williams had before him a petition for the winding- 
up of the Trustees Executors and Securities Insurance Corporation, 
Limited. It was stated that at a meeting of shareholders, which had 
been called to consider the scheme of reconstruction, it had been 
arranged between the corporation and the petitioners that the petition 
should be withdrawn on the corporation paying costs. Counsel, 
who appeared for a number of shareholders of the Industrial Trust 
Company, said he thought it right to inform his lordship that there 
had been an action brought against the directors of the company to 
restrain them from giving their consent to this scheme of arrangement. 
The directors of the Industrial Trust Company were acceding to the 
scheme, and therefore his clients had been calling a meeting to dis- 
place those directors, but the latter had treated this notice of over 
600 shareholders with contempt, and did not propose to call the 
meeting ; the shareholders were therefore calling a meeting under 
the articles of association. After some argument the Court consented 
to the scheme proposed, and the petition was withdrawn. 
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The National Insurance and Guarantee Corporation, Limited, 
was registered in December, 1891, with powers to carry on and 
transact all kinds of insurance business, with the exception of life 
assurance. The company was made subject, on 29th November last, 
to a winding-up order, and the Official Receiver issued a report 
containing his observations on the state of the liquidation. The 
Receiver stated that Mr. E. Dillon Lewis was said to have been the 
promoter, and to have drawn up the share prospectus, negotiated 
the underwriting of £500,000 of the capital, and procured the first 
directors. The authorised capital of the corporation was £2,000,000, 
divided into 500 41 founders’ shares, and 399,900 £5 ordinary 
shares. The share prospectus was widely advertised and issued in 
December, 1891; but only about 7 per cent. of the share subscription 
offered was applied for, and £336,905 of the ordinary shares had 
been assessed fro rata upon the underwriters. In November, 1893, 
Mr. Alexander Young was appointed as receiver of all the companies 
comprised in or charged by the trust-deed, and was, consequently, 
in possession of the whole assets of the corporation for the benefit of 
the policyholders. A meeting of the largest shareholders of the 
corporation was held in September, 1893, when a committee was 
appointed to investigate matters, and confer with the board as to the 
best course to be adopted in the interests of all concerned, with a 
view of avoiding liquidation. The claims paid by the corporation 
from the commencement to the date of the winding-up order 
amounted to £42,638. 18s. 10d.; whilst other losses to the amount 
of £24,360. 8s. o@., incurred during the same period, had been met 
by the corporation. The statement of affairs showed a gross indebted- 
ness of £1,808,558. 6s. 5¢., of which only £161,444. 19s. 8d. was 
expected to rank, against assets expected to realise £151,006. 16s. 3d. 
The account, with the contributories, showed.a deficiency of £180,938. 
The failure of the corporation was attributed to the following 
causes :—(a@) inability to make the necessary financial arrangements 
for meeting claims, in consequence of its credit having become 
damaged by the suspension of various Australian banks; (6) the 
calls made on the shareholders being meagrely responded to; (c) 
arrestments of calls due from shareholders resident in Scotland, 
made by contingent as well as actual creditors; and (d) the heavy 
liability thrown upon the corporation in connection with La Calé- 
donie Company. The risks in force at the date of the winding-up 
order amounted in the aggregate to. £1,774,703. 

A meeting of the creditors cf the National Insurance and 
Guarantee Corporation, Limited, was held at the Cannon Street 
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Hotel, under the presidency of the Official Receiver. The chairman 
added some supplementary observations to his official report. He 
stated that the expenses of promoting the company were provided by 
the founders subscribing for £1 shares, which carried with them a 
liability of £30. Seventy founders’ shares appeared to have been 
subscribed for by the directors, 25 by the public, 254 by the 
promoter, and 151 by certain persons who underwrote the capital 
of the company. The promoter having disputed his liability to 
subscribe for certain of the shares, the corporation ultimately agreed 
to an arrangement by which 8,626 shares were, immediately on being 
allotted to him, transferred to another person as trustee for the 
National Trust Syndicate, Limited, which was formed with’a nominal 
capital of £20,000, to acquire and distribute them. The original 
capital of the company was 42,000,000, of which 41,000,000 was 
offered to the public. Half of that capital was underwritten, and the 
public only subscribed for 13,971 shares, amounting to 469,875. 
The National Trust Syndicate was now liable for £26,283, and also 
for £17,000 which had not yet been called up; but the syndicate was 
now in course of liquidation. 

Under the terms of the prospectus, £4 a share was to be treated 
as a reserve, and was not to be called up unless the company was 
wound up; but afterwards a special resolution was passed authorising 
the directors to pay up a further £2 a share. Mr. Alexander Young 
had been appointed receiver for the policyholders, and was now in 
possession of all the assets of the company. According to the 
printed statement proposed by the directors, and included in his 
report, sundry investments appeared at £96,000, but they were not 
investments in the ordinary sense of the word. The loans from 
bankers and others, which on March 31st were £8,000, on August 
31st amounted to £38,000, which was, no doubt, caused by the large 
amount which the company had to pay with reference to a company 
called La Calédonie. There was a further possible liability of 420,000, 
and another of £25,000, stated to be shared with the Securities Com- 
pany, but whichliability the latter disputed. In estimating the risksthat 
were likely to be enforced against the company, the directors stated 
that £25,000 was the gross amount of claims by banks which had 
been reconstructed. They estimated that only 414,000 would rank 
for dividend, but their estimates were based on a deduction of only 
5 per cent. from the nominal value of the securities taken over. A 
loss of £18,639 had arisen from the /Journal de Financier Frangais, 
but it seemed that the company had depended on the flotation of the 
paper as a company, to be repaid for its guarantee of debentures. 
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The International Oyster Company had involved a total loss of 
£5,220, and possibly a further loss of £2,000 would accrue on that. 
A committee was appointed to report as to the best course to pursue 
with a view to reconstruction. 

We turn now to the consideration of some lawsuits, of which 
there has been a plentiful supply since the Australian crisis was 
reached. Unhappily, these appeals to the Court for redress on the 
part of insured depositors have done no good to the banks concerned, 
for they have kept the sore open and exposed to the public gaze. 
They have also injured the deposit insurance companies, by tending 
to remove from them the public confidence. If the cases have been 
numerous, the points and principles at issue have been novel and 
varied, for claims under the conditions laid down in the policies of 
these companies have been taken to the Court, since the Australian 
imbroglio, for the first time in the history of deposit insurance. The 
legal precedents established in this way will not be lost on the pro- 
moters of such companies, and they will help to shape their future 
action in the regulation of the conditions under which claims can be 
made and the terms of the policies generally. 

A novel case, in which thé plea of arbitration made by a company 
was sustained, was heard before a Judge in the Court of Session, 
Edinburgh—Lord Wellwood—who pronounced judgment in an action 
by Captain Cuninghame Glencairn Robertson Cuninghame, of Auchen- 
harvie, Ayrshire, and Robert Strathern, W.S., Edinburgh, against the 
Securities Insurance Company, Limited, London and Edinburgh, and 
liquidators. Decree was asked for £750, the principal sum contained 
in a deposit receipt granted in favour of the pursuers of the Federal 
Bank of Australia, Limited, and £18. 15s. of interest. The deposit 
receipt was insured with the defenders in November, 1891; the 
Federal Bank suspended payment in January, 1893; and a winding- 
up order pronounced by the English Courts was made final on 25th 
April, 1893. Payment was claimed from the defenders, but was 


_ refused on the ground that the subject-matter of the action was 


embraced within the arbitration clause of the policy, which provided 
that any dispute arising out of the insurance should be referred to 
the arbitration and decision of two indifferent arbitrators, and that 
the pre#isions of the Arbitration Act, 1889, should apply thereto. 
The arbitration clause runs as follows:—“If any difference shall at 
any time arise between the assurers and the assured, or any claimant 
under this policy, as to the amount of any loss, or as to the fulfilment 
or non-fulfilment of any of the conditions herein set forth, or as to 
any question, matter or thing concerning or arising out of this 
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insurance, every such difference, as and when the same arises, shall 
be referred to the arbitration and decision of two indifferent arbitrators, 
one to be appointed by each party.” 

Lord Wellwood said that the Arbitration Act of 1889 did not 
extend to Scotland. The defenders pleaded cuter aia that under 
this clause the pursuers were bound to submit their claim to 
arbitration. The pursuers, on the other hand, maintained that the 
clause was inapplicable, the action having been brought in Scotland, 
and the agreement to refer being ineffectual according to the law of 
Scotland, being an agreement to refer to arbiters not named. 
Apart from contending that Scotland was the /ocus solutionts of the 
contract, the pursuers maintained that the condition was one touching 
procedure, and that therefore the law of the forum must prevail. 
The defenders, on the other hand, maintained that a condition which, 
properly construed, implied an arbitration to be conducted according 
to the rules of English law, and subject to the direction, if invoked, 
of the English Courts, formed an express part of the contract, and 
must receive effect. The case was debated at the close of the winter 
session, and his Lordship had delayed giving judgment because he 
was informed that the case of the Talisker Distillery Company v. 
Hamlyn, etc., which had a direct bearing on the question, was under 
appeal to the House of Lords, and that a judgment was expected 
shortly. The House of Lords had now given judgment reversing the 
decision of the Court of Session.. They held that the jurisdiction of 
the Court was not wholly ousted by the reference clause, but that it 
deprived the Court of jurisdiction to inquire into and decide the 
merits of the case, while it left it free to pronounce a decree in con- 
formity with the award of the arbiters. 

It might be urged that if an agreement to refer to arbitration, to 
be conducted according to the rules of English law, was effectual to 
oust the jurisdiction of the Scottish Courts because it was an express 
stipulation of the contract, or an agreement collateral to it, there was 
no reason why effect should not equally be given to an express 
agreement to refer to arbiters unnamed, although the arbitration was 
to proceed in Scotland. The answer probably was that the law of 
Scotland, being what it was, viz., that a reference or agreement to 
refer to arbiters unnamed was inoperative—that law would be 
enforced unless it clearly appeared from the contract that the parties 
intended that the arbitration should be conducted according to the 
law of another country. But it was unnecessary to discuss further 
the grounds of the decision of the House of Lords. It might lead 
to the law of Scotland being, in this respect, altered by legislation. 
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In the meantime, he had simply to follow that judgment. It was 
directly in point, and even if his view of the question were different, 
which it was not, he should be bound to give effect to it. He there- 
fore proposed to follow the course adopted in the case of the Talisker 
Distillery Company, and sist procedure, in order that the pursuers’ 
claim might be submitted to arbitration in terms of the conditions of 
the deposit policy. The principle of arbitration has been thus given 
effect to in the above decision. 

Another important case of deposit insurance came before the 
same Court—the Court of Session, Edinburgh—and it related to an 
attempt by a company to repudiate liability for a receipt, the amount 
of which it had insured against default by the bank granting it. In 
the action referred to, Mr. Thomas Patrick Laird, C.A., Edinburgh, 
judicial factor upon the trust estate of the late James Coutts, of 
Corstorphine House, Corstorphine, sued the Securities Insurance 
Company, Limited, Old Broad Street, London, for 41,000, the 
principal sum contained in a deposit receipt granted by the 
Commercial Bank of Australia, Limited, dated 28th June, 1889, 
payment of which was guaranteed to the pursuers by a policy of 
insurance granted by the defenders on 17th May, 1892. Interest 
on the principal sum was also claimed. On 24th October, 1893, the 
defenders’ company went into voluntary liquidation, and on 7th 
February, 1894, a scheme of arrangement was approved and a new 
company was formed to take over the liabilities of the company in 
liquidation. On 15th March,the new company were sisted as parties 
to the present action. 

Lord Wellwood said that the deposit was repayable by the 
Commercial Bank of Australia, Limited, on 15th May, 1893. The 
bank suspended payment on 4th April, 1893, and neither principal 
nor interest was paid at Whitsunday. The: pursuer now sued the 
defenders’ company for payment of principal and interest in respect 


of the policy. The defenders, zxter alia, disputed that there had 


been any default on the part of the Commercial Bank of Australia, 
Limited, within the meaning of the defenders’ policy, and further, . 
they pleaded that they had been released from liability under the 
policy covering the deposit receipt, in respect of (1) the discharge 
and novation of the debt under the scheme of compromise and 
arrangement of the Commercial Bank, and (2) the pursuers’ inability 
to comply with the stipulations of the policy. The facts of this case 
differed from those in the recent case of Young against Trustee 
Assets and Investment Company, Limited, in this respect, that while 
in Young’s case default undoubtedly occurred before a scheme of 
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reconstruction was arranged, in the present case it was alleged that 
on 26th April, 1893, the bank, under the Companies’ Amendment 
Act, 1870 (Victorian), obtained the approval of the Supreme Court 
of the Colony of Victoria to a scheme of compromise and arrange- 
ment with its creditors. The defenders stated that under this scheme 
the bank was to be wound up, and a new bank formed for the purpose 
of acquiring all the assets of the old bank in the manner therein 
specially provided. The new bank was forthwith incorporated, and 
the old bank, which was the debtor under the insured deposit receipt, 
was thereby discharged of all liability to make payment of the same 
at maturity. The defenders added that the date of repayment, 
which had not arrived when the scheme was sanctioned, was by that 
scheme legally postponed. His Lordship assumed in the meantime 
that the scheme became operative at the date named, 26th April, 
although he understood it was not sanctioned by the Court of Appeal 
until the 19th June, 1893. In his opinion the substitution of the 
scheme for winding up in ordinary course was immaterial. The 
first matter to be considered was whether the Commercial Bank of 
Australia was in default within the meaning of the policy or not? 
He had no hesitation in saying that it was, simply because the sum 
in the deposit, with interest, was not paid when due. The defenders 
contended that there was no default in the sense of the policy, 
because when the money fell to be paid, the old company no longer 
existed, and had transferred its assets to a new company, with which 
the defenders had nothing to do. It might as well be said that there 
would be no default if a debtor died before the date of payment, 
leaving no estate, or having so tied up his funds that they could not 
be immediately applied in payment of his debts. But, further, it was 
urged that the pursuer was not now in a position to claim payment 
from the defenders because he was not able to comply with the 
stipulations in the policy as to giving the defenders the means of 
relief against the bank, on the faith of which the policy was granted. 
They complained that all that he could give them was his right to 
the benefit of the reconstruction scheme, such as it was, and that 
that was not what they bargained for. This defence, his Lordship 
thought, was ill-founded. Under the conditions of the policy, the 
assured, in the event of default, and on the defenders paying the 
sums due, were bound to do no more than place the defenders in their 
own shoes, so as to enable the defenders to operate their relief 
against the bank. The assured were not responsible for the adoption 
of the scheme ; they gave no consent to it. If they had opposed it, 
which they had no time to do, the opposition would have been 
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ineffectual. The very purpose of insuring the deposits was to protect 
the depositors who were resident in this country against the risks 
incident to an investment in an Australian bank. Owing to distance 
they would be necessarily placed at a great disadvantage as compared 
with creditors on the spot, in the event of embarrassment or insolvency 
of the bank. The purpose of the policy was to save the assured from 
all trouble about these matters. The possible stoppage and liquida- 
tion of the bank, and its possible discharge by arrangement with its 
creditors, must or should have been in the contemplation of the 
defenders when they issued the policy. These were the contingencies 
insured against. If the liquidation had run its usual course, and the 
winding-up had terminated before the deposit was repayable, he did 
not apprehend that the defenders would have maintained that they 
were freed from liability, because the company no longer existed 
and its contributories had been discharged. But the scheme 
sanctioned by the Court was simply a step in the liquidation, or an 
alternative mode of liquidation, which the law allowed a majority of 
the creditors to substitute for the winding-up, such as the British 
Statute, the Joint Stock Companies’ Arrangement Act, 1870, 
empowered the Courts of this country to sanction. The discharge 
thereby given to the contributories of the old company was effected 
by operation of law just as much as a discharge obtained in ordinary 
course in a winding-up would have been. 

In the case of Dane v. The Mortgage Insurance Corporation, 
Lord Esher said, ‘‘ What the defendants have done, as it appears to 
me, is to insure payment of the deposit receipt according to the 
contract made between the depositor and the bank, 2.e., that the bank 
will pay the amount at the date fixed by that contract for payment. 
The policy is not a guarantee that the bank will be able to pay; it is 
a positive contract that if the bank does not pay a certain amount 
on a fixed day, the insurance company will pay that amount.” And 
again, “ It is quite immaterial to the plaintiff whether there was any 
scheme of arrangement or not. Nothing is material, so far as she 
is concerned, after the fact that the day of payment, according to the 
contract between her and the bank, having arrived, she was not paid. 
If after that, by any law, anything can be got from the bank, it is 
for the insurers to get it, the plaintiff being bound to put no 
difficulties in their way.” Those remarks were directly applicable to 
the present case. It was true that in Dane’s case the scheme had 
not been adopted before default ; but that, if the views which his 
Lordship had expressed were correct, was quite immaterial, not only 
to the legal position of parties, but also to the practical result. 
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In Dane’s case the depositor, as here, was bound to hand over her 
deposit receipt to the Mortgage Insurance Corporation, but the only 
use they could make of it when they got it would be to recover 
anything that was to be got under the reconstruction scheme, and 
thus they would be in no better position than the defenders in the 
present case. The decision might have been otherwise if it could 
have been shown in this case that the assured did anything to 
deprive the defenders of their remedy against the bank. He was 
far from saying that if they had voted for this scheme the 
defenders could have complained; but admittedly the assured did 
not do anything to impair the defenders’ position, and that being so 
he had no hesitation in giving the pursuer the decree he asked, with 
expenses. 

Another case of interest was heard before the Court of Session, 
Edinburgh, and was decided so recently as the 13th June. It settled 
another important legal point, and related to another deposit 
insurance company. Lord Wellwood disposed of an action in 
which the trustees of the late John Dalrymple, tea merchant, 
Edinburgh, sued the Lancashire Trust and Mortgage Insurance 
Corporation, Limited, Manchester, and 49 Queen Street, for three 
sums of £3,000, £2,000 and £400, being the amounts which the late 
Mr. Dalrymple lodged in the Commercial Bank of Australia on 
deposit receipt in 1891. Interest on these sums was also craved. The 
first of the deposits was repayable two years after the 1st September, 
1891; the second, two-and-a-half years after 1oth February, 1891 ; 
and the third, two years after 17th June, 1891. Accordingly they 
matured on Ist September, 1893, 1oth August, 1893, and 17th 
June, 1893, respectively. In April, 1892, Mr. Dalrymple insured 
payment of these three deposits with the defenders, and, in the 
policies granted, the defenders bound themselves to make payment 
of the amount of the deposit receipts and interest in the event of 
the Commercial Bank of Australia making default in paying 
principal or interest within sixty days after the same ought to be 
paid. On 4th April, 1893, the Commercial Bank of Australia 
stopped payment. At that time the deposits had not matured, and 
the policies in favour of Mr. Dalrymple were current, the premiums 
having been duly paid. The main defence was that the Court of 
Session had no jurisdiction over the defenders, who said they had no 
branch office, and did not carry on business at 49 Queen Street, 
Edinburgh. Arrestments to found jurisdiction were used by the 
pursuers, but the defenders maintained that these had arrested no 
funds or effects belonging to them. 
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Lord Wellwood held that the only real defence to the action was 
the plea of no jurisdiction. There was no defence on the merits. 
The action was rested on the averment that when the deposits became 
repayable, the Commercial Bank of Australia failed to pay principal 
or interest, and was therefore in default, and that the pursuers, Mr. 
Dalrymple’s trustees, who were now in right of the deposit receipts, 
had not recovered payment. The pursuers accordingly claimed 
payment from the defenders, who had refused to pay, without giving, 
so far as his Lordship could see, any reason whatever. In answer to the 
pursuers’ statement that the Commercial Bank of Australia stopped 
payment on 4th April, 1893, and that the pursuers had been unable to 
recover payment, the defenders said—“ Not known and not admitted.” 
They did not venture to deny the pursuers’ averments categorically, 
and he could not, for many reasons, accept that answer as a denial. It 
was a matter of public notoriety, and he might say of judicial know- 
ledge, that the bank stopped payment on 4th April, 1893, and that a 
scheme of reconstruction was shortly thereafter adopted, under which 
fresh deposits were issued to depositors for two-thirds of the amount 
of the original deposit receipts, and preference shares for the 
remainder. The new deposit receipts were to be granted in exchange 
for the old receipts endorsed, and payment of the principal sums was 
postponed for a period of years. These facts were peculiarly within 
the knowledge of the defenders, who were necessarily alive to every 
step in the liquidation and reconstruction of the Australian banks. 
He gave the defenders an opportunity of amending their defences if 
they thought fit, by stating a defence on the merits, and they deliber- 
ately declined to do so. He therefore held the defenders confessed 
on this matter. The result was that there was no difference or 
dispute to send to proof or to arbitration, supposing the arbitration 
clause to be valid and effectual. 

The only question, therefore, was whether the Court had juris- 
diction, and on that plea the defenders put their case. The pursuers 
used arrestments to found jurisdiction on 27th November, 1893, and 
the first question was whether they attached anything. The defenders’, 
Edinburgh agents, Messrs. A. & A. Paterson, seemed to have become 
early alive to the risk of arrestments being used in their hands, and 
accordingly,in October and November, 1893, they took steps to prevent 
parties insured in Scotland from sending premiums to them which 
might be made a subject of arrestment. But the pursuers succeeded 
in attaching one piece of property, which, although small, was, he 
thought, in itself sufficient, and that was the defenders’ brass door- 
plate, which was exhibited outside the office at 49 Queen Street, 
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Edinburgh. On that door-plate were inscribed the words, “The 
Lancashire Trust and Mortgage Insurance Corporation, Limited.” 
He thought it was sufficiently proved that that door-plate was the 
property of the defenders. They paid £1. 16s. 6d. for it, or for the 
plate for which it was substituted, and in addition to its value asa 
plate, which could be turned, it bore their name, and could be used 
at any of their branch or agency offices. It was in evidence that it 
was worth Ios. even for turning. 

The arrestment of any movable property not illusory was sufficient 
to found jurisdiction. Mr. Paterson boldly tried to minimize the size 
of the plate arrested by alleging that the original plate was four or 
five times as large as it. His clerk, however, said it was just about 
the same size, perhaps the least thing larger if anything, and his 
Lordship was not satisfied that it was not the same plate; but that 
was immaterial. It was paid for by and belonged to the defenders. 
It seemed to him that, looking to the nature of the article and its 
history, it was sufficient, and a more suitable subject of arrestment 
than some articles upon the arrestment of which jurisdiction had been 
founded. Indeed there was a fitness, a certain permanency, about a 
door-plate which made it particularly suitable for such a purpose, and 
superior to an article of wearing apparel or personal luggage which 
had been left behind by accident. It was placed and left within the 
jurisdiction intentionally, in order that it might remain so long as 
necessary in its owner’s interests. Of course, the article arrested 
must have some mercantile value; but that a door-plate possessed. 
Small as might be the value of the door-plate, it was sufficient, in the 
circumstances, to found jurisdiction. He therefore sustained the 
jurisdiction, repelled the defences, and gave decree as craved, with 
expenses. 

Cases like those we have particularised will be as landmarks in 
the history of deposit insurance, and will go to mould the framework 
of its future constitution. The companies which are suffering are 
helping not only to make history, but to pave the way to remoter 
successes by those companies that have the perception to see and 
shun the pitfalls in the way of the development of this novel form of 
insurance, It is to be hoped that the Australian situation will work 
out well, and that from the chaotic elements presently at work in the 
Antipodes, settled order will yet emerge to the benefit alike of share- 
holders and depositors in Australian banks, and, of course, of deposit 
insurance companies as well. At present the latter are in considerable 
discredit, through disputing in Courts of Law their liability in so 
many cases, although the likelihood is that payment is resisted by 
them not so much from want of will to._pay as from want of means. 
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EQUITABLE FIRE AND ACCIDENT OFFICE, LIMITED. 


O have two strings to your bow is proverbially an 
advantage, and this has sometimes been found so by 
insurance companies doing both fire and life business, 
or better still, three such diverse businesses as fire, 
life and marine. There have been attempts to 

combine fire and accident business, but they do not seem to be 

often successful: either the fire managers do not understand 
accident business, or the accident managers do not understand fire 
business. Apart from two or three unimportant ventures, there 
are only two companies of any standing transacting the combination 
of fire and accident, of which one is the Equitable, and the other is 
its near neighbour. Both arose out of much the same state of 
things—a desire on the part of the Lancashire manufacturers to 
protect themselves against the rates of the then existing fire offices. 

We thought also that the employers’ liability risk had something to 

do with the establishment of both companies, but there is no mention 

of that department in the prospectus of the Equitable, which restricts 
itself almost entirely to personal accident business. 





The fire and accident branches were at first carried on by 
separate companies under the same management, and it is from the 
date of their fusion, which took place four years ago, that a great 
development of the business has come about. The figures of the 
premium income are as follows :— 


Year, Fire. Accident. 
1890 es ite £92,392 = eee 411,215 
1891 oa — 125,070 xe ia 13,203 
1892 re ass 167,107 ae oe 15,515 
1893 = 190,613 aa nn 16,877 


Considered only as evidence of energy and increasing popularity, 
and apart from the question of profitableness, this progress is 
exceedingly satisfactory. It is especially so in the accident depart- 
ment, where, at present, the business is more difficult to obtain, and 
great exertions have been put forth. There are two ways of building 
up an income from accident premiums, both needing to be used at 
the same time: one is to obtain new customers, and the other is to 
keep hold of those already obtained. There has been no greater 
failure, as a device for keeping customers, than the common system 
of bonuses on accident policies, that of allowing 10 per cent. off each 
renewal after the policy has been five years in force. The companies 
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have simply cut one another’s throats, by allowing full bonus from 
the outset on transfers of policies so soon as they have become 
entitled to the bonus from their original company. The phrase is: 
“ Policies transferred without loss of bonus.” The system of the 
Equitable is different, and seems much better adapted to secure the 
end in view of keeping the business together, while at the same time 
it has the effect of discouraging trifling and unnecessary claims. It is 
the system of returning one year’s premium every fifth year to those 
who have made no claim during the five years, so that, for policies 
issued in 1888, 1893 was a bonus year, in which the policies entitled 
were renewed without payment of premium. The bonus has to be 
waited for, but when it comes, it is equivalent to 20 per cent. of the 
5 years’ premiums, instead of 10 per cent. 

The figures of the fire and accident premiums have been able to 
be quoted separately, because the Equitable follows the commendable 
practice of showing separately in its accounts the operations of the 
two branches. The maintenance of the practice this year is to be 
especially commended, because of the great temptation that existed 
to combine the two, there being a surplus on one and a deficit on the 
other; and because the net surplus on the year’s operations in 1893, 
stated in one sum, is greater than the total surpluses in 1892, which 
would have looked like improvement all round. The department 
which has the surplus is, contrary to all expectation, the fire depart- 
ment, and the amount of the surplus is £5,372. It must, however, 
be remembered that this surplus is not profit. The premiums have 
increased by 423,506 over the previous year, which entails an 
additional outstanding liability at 31st December of not less than 
47,835. The actual loss on the year’s fire trading is therefore about 
£2,500, and, seeing how other offices have fared, the Equitable may 
be said to have come very well indeed through the year 1893. 
These figures are the result of setting fire losses and expenses against 
fire premiums, and they take no account of interest profit, which is 
dealt with as a distinct item. 

The accident department has been very unlucky, having sustained 
no fewer than six fatal claims, amounting to £5,500. The Equitable 
makes a speciality of cultivating a high-class business, and with this 
end in view, is willing to grant accident policies for £2,000, with 
corresponding disablement allowances. Perhaps it has got hit over 
one or more of these, through keeping too much at its own risk, 
instead of giving off part by reassurance with other companies. The 
general principle of preferring policies from persons able to insure for 
large amounts is an excellent one, because it is an ascertained fact 
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that the ratio of losses by accident is greater among small policy- 
holders than among large ones, even in the same occupations. 

The income from investments was 43,868, and this has probably 
led the directors to consider that they might fairly continue the 5 
per cent. dividend, absorbing £4,055, though there was no actual 
profit on either branch, and though there are no reserves of undivided 
profit. Making deductions for the dividend, and for some outstanding 
expenses at the same amounts as last year, the funds, apart from the 
capital, are 454,285, which is only 26°2 per cent. upon £207,490, the 
premiums of the year. This is too narrow, according to all received 
notions of fire business, for its duty of running off the risks on 
existing policies. The company is in no danger, because it has a 
paid-up capital of £81,109, and could readily withdraw that capital 
intact by selling its goodwill. Still the narrowness of the fund 
should lead to great caution in making further rapid extensions of 
fire business in these unprofitable times. 

For once we have a pictorially illuminated annual report. The 
illustration is of the very handsome block of new offices in St. Ann 
Street and St. Ann’s Square, Manchester, upon the use of which the 
company has just entered. Within a few days of the hoarding 
being removed, the shops forming part of the premises were let at 
satisfactory rentals, and the erection of the whole building seems 
likely to prove an excellent investment of a portion of the company’s 
funds. 





™ 
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An INSURANCE AMALGAMATION PETITION.—The petition of the West of 
England Fire and Life Insurance Company for the sanction of the Court to a 
scheme of amalgamation with the Commercial Union Insurance Company 
came before Mr. Justice Chitty. Mr. Farwell, Q.C., in support of the 
petition, explained that the scheme for amalgamation had been decided on 
in consequence of the life insurance business of the West of England having 
been for some years practically at a standstill. By the scheme provision was 
made for the protection of the interests of all the policy and shareholders. 
All the debts, liabilities, premiums, etc., to be taken over by the Commercial 
Union as from January 1st, 1894. To the West of England Company’s 
shareholders £300,000 4 per cent. debenture stock would be allotted by the 
Commercial Union Company, and the present directors of the West of 
England Company would form a local board at Exeter of the Commercial 
Union. There was no opposition to the scheme, except on the part of a 
policyholder named Cottell, who effected a policy on his life in 1851. His 
Lordship, in sanctioning the scheme, informed Mr. Cottell that his interests 
were properly covered by the proposed scheme. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


HE annual report of the London and Lancashire Fire is 
always interesting. The company is subject to the 
adverse conditions, to the unfavourable currents which 
affect all fire companies alike, but it knows how to 
overcome difficulties and to turn the currents into the 

right channels. It.is thus an excellent example of the best that can 
be done with any particular year’s fire business, as well as a model of 
clearness and skill in the way in which it handles the figures of the 
account, so as to present to the shareholders and the public the 
fullest and plainest information. 

We wonder how many companies would have known how to bring 
into the accounts two such acquisitions as the London and Provincial 
Fire and the General: Fire, without mixing them up with their own 
premiums and with their own trading, in such a fashion as to cause 
great confusion, and to prevent all comparative statements of progress 
and profit for several years in succession. That is not the style of 
the London and Lancashire: the accounts of the transferred businesses 
were kept quite distinct until the risks were run off, and the actual 
cost of the purchases was thus ascertained and shewn in the accounts. 
No premiums were included as premiums, if they had been paid to 
the transferring companies, nor were any losses included as losses 
if they corresponded to those premiums. The transferred business 
was treated as belonging to the London and Lancashire only from 
the moment that a renewal premium was paid to the London and 
Lancashire. The sense of clearness, one may say the sense of 
intentional clearness, induced by this arrangement, can only be fully 
realized by those who have met with the too common contrary 
experience, embodied in the statement that, “ owing to the absorption 
of the Company, the profit of the —-— Company for the year 
cannot be ascertained from the accounts, nor can the figures be 
usefully compared with those of the previous years.” The figures of 
the London and Lancashire each year represent their own proper 
premium income, and their own proper losses and expenses. 

The affairs of the company are a sort of microcosm, in which can 
be traced the history of the higher-class portion of the fire insurance 
world for the year. Here we have the extremely unfavourable 
experience of fire companies in general, the contraction of the 
acceptance of risks adopted as a measure of self-defence, the value of 
the accumulated funds as a protection for the assured, the interest on 
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the accumulated funds as the chief source of profit, the dividend 
maintained partly by the interest and partly out of profits previously 
left undivided, and the strength of the company remaining un- 
diminished. 

The chairman was at some pains to enquire into the profits made 
by fire companies in the year 1893, but he could scarcely find any. He 
first consulted the new reports of twenty English companies, with the 
result of £6,000,000 of premiums, and a net loss of £275,000. Hethen 
went to the American business of the English companies, and found 
$40,000,000 in premiums, and a net loss of $1,400,000. He then tried 
eight of the largest American companies, and found $26,000,000 in 
premiums, with a net loss of $650,000. One might expect that this 
was an apologetic introduction, a gentle leading up to the announce- 
ment of a heavy net loss on the part of the London and Lancashire, 
but it was not so. It was in fact a heightening of the contrast, for 
the London and Lancashire made a real, though a small profit. We 
insist that it was a real profit, though the chairman calls it a profit 
“from an actuary’s point of view,” a phrase which we have before 
heard used as describing something altogether unreal and imaginary, 
and not to be regarded by the ordinary man of business. The London 
and Lancashire premiums for 1893 were £868,139, and the fire losses 
and expenses were £871,005, a nominal loss of £2,866, but there was 
a diminution of outstanding liability to the extent of £5,167, so that 
there was a net profit of £2,301, which was a real profit, and it will be 
a good thing when the “actuary’s point of view” comes to be the 
point of view of all the fire managers and directors. We take note 
that, in calculating the outstanding liability, the chairman of the London 
and Lancashire adopts 40 per cent. of the premium income, as being a 
better estimate than the 33 per cent. sometimes used, At either per- 
centage the year’s trading shows a profit, which, under all the circum- 
stances, is a marvellous success. 

The London and Lancashire in its annual report is in the habit of 
' throwing some light upon the incidence of fires. It appears that the 
losses sustained in 1893 were due not only to the exceptional severity | 
of many of the fires, but even more to the excessive number of fires. 
Nor was the United States business entitled to the whole of the blame, 
for some of the largest fires again occurred in Liverpool. Attention 
is being given, with some success, to the rejection of undesirable risks 
and to the raising of rates in other cases. The effect of this is shown 
in a diminution of the premium income from £881,056 to £868,139, 
and a diminution of the fire losses from £628,646 to £582,891. The 
pruning has been going on in America to the extent of a voluntary 
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relinquishment of £28,000 in premiums. There has been a continued 
satisfactory increase of the home premiums, but this does not exclude 
the idea of some pruning having taken place at home also. The 
transfer of the fire business of the General Company took place on 
25th August, 1892, and that company had received during the earlier 
portion of the year £51,292 of fire premiums, the renewals of which 
would not fall into the London and Lancashire until 1893. It is 
therefore probable that the business has been revised all round. 

The maintenance of the dividend at 20 per cent. of the paid-up 
capital took 442,550, of which £29,320 consisted of interest on 
investments. The small balance was provided from the accumulated 
general fund, which could well afford to supply it. After payment 
of the dividend the paid-up capital, reserves, and general fund 
amount to £873,009, which is still more than the year’s premium 
income. 

The manager, Mr. Fothergill, was complimented at the meeting 
on his “ negative value,” inasmuch as the directors never know the 
severe losses which they might become acquainted with, if they had 
only a middling manager, instead of a very good one. The report 
makes it evident that the compliment was well deserved, and that to 
the “ negative value” must be added also a “ positive value,” to obtain 
such results as have been secured. 





a 
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IMPORTANT INSURANCE CASE UNDER THE TAXES MANAGEMENT ACT, 
1880.—A case was raised in the Court of Session, Edinburgh, under the 
Taxes Management Act, 1880, as to whether inhabited house duty was 
payable by the Standard Life Assurance Company in respect of their 
occupation of the premises 3 and 5 George Street, Edinburgh. These 
premises had been assessed for 1893-4 at £43. 105., the rate of 9@. per £1 
on £1,160, their annual value. Exemption was claimed by the company, on 
whose behalf it was argued that these were business premises, and not liable 
to inhabited house duty. This contention was given effect to by the 
commissioners, who were of opinion that the premises fell within the exemption. 
Against this deliverance the surveyor appealed, with the result that the First 
Division reversed the decision of the commissioners, and sustained the 
assessment. The Lord President was of opinion that the case was a very clear 
one for the Crown. To begin with, Nos. 3 and 5 George Street, although they 
bore a name which sounded in the plural, was neither more nor less than one 
house, and they found that there were living in it two servants of the company. 
It was clear that these two messengers who lived in this one house were not 
there for the protection of the premises, but for the general purposes of the 
business of the company. That put the Standard Company entirely out of 
Court, and he was of opinion that these premises were assessable. 
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GENERAL LIFE ASSURANCE COMPANY. 


rightly understood without some reference to its history 
during the past two or three years. There can be no 
question that it now stands on much firmer ground 
than it did at the close of the year 1891. The annual 
report for that year was made in all good faith, and even with a 
certain amount of cautious prudence. It gave a very satisfactory 
account of the progress and profits of the company, and was the 
subject of mutual congratulations at a jubilant annual meeting. 
‘“ Time tries all,” and in this instance the time of trial was not long 
in coming. The fire experiences of the year 1892 must be considered 
to be the prime cause of nearly all the changes which have lately 
taken place at the General. The directors undoubtedly had a difficult 
situation to face, and they have disposed of it with skill and, so far, 
with success. 

For many years previous to 1890 the fire business had been 
unprofitable, but in 1891 and 1892 it had taken a turn, producing a 
clear profit of about 410,000 in the former, and £5,000 in the latter 
year. Everyone hoped that a new era had set in: hence the rejoicings 
at the annual meeting, and hence the astonishment when a few months 
later it was announced that the fire business was to be sold to 
the London and Lancashire Fire Office. The arrangement was 
severely criticised at the time, particularly a provision for the benefit 
of the then manager of the General, but the greater part of the 
criticism might have been saved, if the directors of the General had 
been more candid in stating the real facts, which came out later in 
the annual report for the year 1892. 

To emphasize the necessity for ample reserves in fire business, a 

few figures must be quoted from the report for 1891. The fire 
premiums of that year were £101,451, and the fire losses were 
460,688, while the fire insurance fund at the close of the year was - 
£61,576. To all appearance a very satisfactory state of things. As 
the chairman very fairly put it, a sum equal to a whole year’s losses 
was in hand, with a liability to pay an amount which could not be 
estimated to exceed the losses of half a year. Had things gone on in 
a normal quiet way, the fund in hand would have been about the 
same at any subsequent date, that is, £61,576, with some small 
increase for profit earned. But during eight months of 1892 things 
did not go on in a quiet way. There was a conflagration at St. 
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John’s, and other fires were numerous and costly, so that the fire 
losses of the General, instead of being about £40,000 for the eight 
months, were £73,282. This would have reduced the fire fund to an 
uncomfortably low ebb, and might have created a panic among the 
shareholders. The shares are for £100 each, with only £5 paid, 
leaving an uncalled capital sufficient to cause anxiety at the best of 
times. No wonder therefore that the directors accepted a handsome 
offer for the sale of the fire business. The London and Lancashire 
agreed to pay £45,000 down, besides compensations to officers, and 
to run off, at its own cost, all the fire policies in existence at 25th 
August, 1892. 

The effect of the purchasing company thus taking upon itself the 
unexpired risks was to leave the fire fund, free from liability, at the 
disposal of the General Company. All that remains of the fund, 
which two years ago stood at £61,576, is now £8,908, without having 
had any risks to run off. The difference has been exhausted in 
paying the excessive fire losses of 1892, as just explained, together 
with the current expenses of the same year, the expenses of 
liquidating the fire department, and the cost of obtaining a new Act 
of Parliament to enable the company to drop the word “ fire” from 
its title. The ultimate destination of the balance of this account is 
not yet settled. The £45,000, received as the price of the sale, is to 
be placed to a reserve account, belonging to the shareholders, as a 
judicious additional bulwark between the life liabilities and the 
uncalled capital. It has been vaguely spoken of as being “ for the 
benefit of the life policyholders,” and as “ applicable to the develop- 
ment of the business,” but these seem to be only figures of speech. 

The life department always has been the more profitable branch 
of the company’s business, The shareholders’ dividends, which have 
been increased to 15 per cent. for the current quinquennium, have 
been provided from the interest on the shareholders’ own funds, 
together with the stipulated share of the life profits, which, when 
ascertained, has been carried to profit and loss, and spread over the 
succeeding five years. It is pleasing to note that the conviction is 
growing upon the directors and shareholders, that the more generously 
they treat the life department the more profit they will ultimately get 
out of it. With this view, assisted by a gentle hint from the Board 
of Trade, they last year transferred a sum of 49,702 to the life fund 
from profit and loss, being profit realised on investments, and, without 
any outside hint, they have this year charged the valuation expenses 
to profit and loss account. A more important departure in the same 
direction was, that the shareholders did not draw the full proportion 





INSURANCE AND ACTUARIAL RECORD. 99 


of the profits they were entitled to at 31st December, 1892. The 
surplus ascertained was £106,649, of which the proprietors took 
417,198, and the policyholders £89,451. The proprietors were 
entitled to the whole of the surplus on the non-profit business, and to 
one-fifth of the surplus on the with-profit business. It was the latter 
one-fifth which they waived. 

The immediate motive assigned for thus relinquishing a part of 
the proprietors’ profit is creditable to the company, and creates a 
desirable precedent. The valuation of the with-profit policies had 
previously been made at 4 per cent. interest, and it was felt that, 
under certain circumstances of the investment market, this might 
possibly become at some future date an insufficient valuation. It was 
therefore resolved to change the rate to 3% per cent., making the 
whole valuation at the rate which had formerly been applied to the 
non-profit policies. This important improvement necessarily entailed 
some diminution of the divisible surplus, and in order that the policy- 
holders’ bonus might not suffer on the present occasion, the 
shareholders waived a portion of their strict legal rights, as just 
explained. The result was, that the security of the life fund was very 
much strengthened, and the bonuses were declared at the same rates 
as at the last division. 

The new business reported for 1893 consisted of 1,194 policies for 
£422,719, with premiums of £16,136. This is a large amount of new 
business, and, unfortunately, it is obtained at a high rate of expense, 
which militates against large bonuses. The proportion of profit 
which the shareholders may claim, it will have been noticed, is much 
larger than modern competition will allow. On the other hand, the 
change in the basis of valuation will improve future bonuses, and, if 
the shareholders were to agree to make an early announcement of the 
restriction of their share of the profits to something like the proportion 
adopted by other companies, the prospect of valuable bonuses would 
be very much increased. It would then be possible to obtain new 
business more easily and at much less cost, and the company would 
be on the high road to greater success. 


& 
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BRITISH NATURAL PREMIUM PROVIDENT AsSOCIATION.—Mr., A. Abeckett- 
Terrell presided at an extraordinary meeting in London of the British Natural 
Premium Provident Association, and moved the confirmation of resolutions 
passed at a meeting held on May 18th, for altering the articles of association 
relating to the appointment of trustees, the investment of funds, etc. The 
chairman amplified the resolution, and said.that it was proposed to take every 
step to ensure the security of the investments of the policyholders. The motion 
was carried without discussion. 





100 INSURANCE AND ACTUARIAL RECORD. 


A CURIOUS incident is noted in the report of the Sun Life 
Assurance Company of Canada, which caused an error in the accounts 
as presented, though not a serious one, and, moreover on the right 
side. The president in his address stated, “ It is the practice of the 
company to include under outstanding claims all deaths that have 
been heard of up to the time the accounts are prepared. This custom 
is undoubtedly wise, but this year it has resulted in a peculiar com- 
plication : for it has since beén learned that one gentleman whose 
claim (41,198) is included in the liabilities is still living! He was 
reported as dead by an eminent firm of lawyers, who obtained the 
usual blanks to prove death. When too late to correct the error, 
they explain that they were misinformed, and that it is the assured’s 
wife who is dead!” 


THE BUDGET BILL.—Sir Andrew Lusk, presiding at the annual 
general meeting of the General Life Assurance Company, drew 
attention to one of the clauses affecting life assurance in the Finance 
Bill introduced by the Government this session, which would affect the 
settlement of claims, as follows: ‘‘ This company was one of the first 
to make immediate payment of all claims under its policies, a boon 
which experience has shown is greatly appreciated by the public, and 
now almost invariably adopted by insurance offices. Any general 
regulation which would tend to prevent early payment of the money 
assured by a policy would, therefore, be very distasteful to us, and 
detract from the benefit obtainable by insurance. It is accordingly 
with no little feeling of regret and anxiety that I read the proposal 
of the Ministers to impose upon insurance companies the duty of 
ascertaining, before making any payment, that the estate duty 
payable on the death has been discharged, or that none is payable. 
If enacted, this provision will lead, I fear, to a delay in settling 
claims under policies, which is much to be deprecated, and this 
feeling cannot but be very generally shared by all who have such 
business in hand”; promptness in settlement being claimed as one of 
the modern improvements in practice that is advantageous, while to 
throw upon life companies the duty of scrutinizing the administration 
of deceased insurers’ estate is both onerous and beyond their 
province. 


A HUSBAND RETURNED.—More striking than the above is the 
result of a claim made upon the Gresham Life Office, in which case, 
after admitting the claim and arranging for payment, when the supposed 
widow attended to receive such consolation as the office could afford 
by payment of the insurance money, in place of the cash the office 
produced the husband alive and well! The circumstances which led 
up to this dramatic dénouement were these :—On March 21st an 
unknown man committed suicide at Walthamstow Railway Station. 
No evidence of identification was procurable at the inquest, and a 
verdict of felo de se was returned by the jury. <A description of the 
deceased was circulated by the police; soon afterwards a woman 
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in the neighbourhood chanced to see the notice, and thought it 
corresponded exactly with her husband, who had left her some time 
ago. The coffin was exhumed and opened. The lady identified the 
face as that of her ‘long-lost spouse, a discovery that naturally dis- 
turbed her a good deal. It was afterwards found that the deceased 
husband was insured in the Gresham, and a claim for the amount of 
the policy was made and admitted without questioning the dond fides 
of the claimant. It was, however, thought advisable to make some 
enquiries about the missing husband, when, strange to say, he was 
discovered alive and well in another partof London. It was arranged 
that the lady should call at the office to receive the money; the 
husband also was invited to be at the office on the day appointed 
for settlement. They were introduced :. the pathos of the scene is 
best left to the imagination of our readers. It is recorded they went 
home rejoicing. 





PROTECTION AGAINST FIRE FOR LONDON.—The report of the 
Fire Brigade Committee of the London County Council has at last 
been adopted. The extra expenditure recommended looks consider- 
able, and the apparent effect of the sums expended will be to add 
another farthing to the rates, while it is not surprising that before the 
report was adopted the old question of the fire offices’ contribution 
should be raised. Mr. Alderman Beachcroft said that the Chancellor 
of the Exchequer should be asked to augment the Treasury’s grant 
towards the expenses of the Brigade, and that a Bill should be pro- 
moted in the next session of Parliament, “ with the object of securing 
an increase in the contributions of the insurance companies.” This 
resolution was, however, ruled out of order for want of due notice, 
upon which, he announced his intention of bringing up the subject 
on a subsequent occasion. The fire offices would of course have no 
objection to increasing the grant out of the Government funds, but 
they will strongly object to be further taxed for the carrying out of 
what is after all a municipal duty. It is quite possible that any 
serious attempt on the part of the Council to impose an additional 
burden on the offices will lead to the whole cost of the Brigade being 
provided for out of the rates. The additional amounts voted are for 
a capital sum of £100,000, to be expended on land, buildings, and 
plant within the next five years, and an increase in the annual 
expenditure, increasing gradually until the Brigade costs an additional 
£30,000 per annum, That annual payment being continued for at 
least twenty years, when, by paying off the capital sum from the 
sinking fund, it will be steadily diminished. The estimated amount 
required for next year is an extra £6,000; in 1895-96 an extra 
419,260 will be required ; in 1896-97 a further advance of £28,000; 
which in the following year rises to £30,000; and in 1898-99 to 
£31,000. 
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SURVIVORSHIP STaTISTICs.—Recent insurance statistics show that if the 
wife dies first the husband on an average survives nine years; while if the 
husband dies first the wife survives eleven years. 

RENFREWSHIRE Gass INSURANCE CoMPANY.—The Renfrewshire Glass 
Insurance Company has been registered with a capital of £2,000 in shares of 
41 each, and offices at 93 High Street, Paisley. 





Curious CausE oF Fire.—Damage to the extent of £1,000 was caused 
by a fire in Argyle Street, Glasgow, in the premises of a mantle-maker. A 
defective vent was the cause of the fire, and the sparks set it ablaze. 





Rock Lire AssuRANCE ComPpany.—The report of the Rock Life Assurance 
Company for 1893 states that 675 policies were issued, assuring £333,966, and 
yielding in premiums £10,202. The claims amounted to £86,478. The total 
amount of the accumulated funds is 42,935,156. 





SEWER-GAs AND TyPHOID Fever.—It has long been a question whether 
or not sewer-gas produces typhoid fever, apart from contagion in other ways ; 
and Dr. Alessi has recently shown, by inoculating rats, guinea-pigs and rabbits 
with typhoid bacteria, that breathing sewer-gas and air from putrid matter 
at least favours the development of the disease, and perhaps predisposes to it. 





INSURANCE Fraups In NEw Yorx.—Dr. Henry Meyer, who on the 18th 
ult. was found guilty of murder in the second degree, after a long and sensa- 
tional trial in New York, was sentenced to penal servitude for life. Meyer 
was accused of having poisoned a man named Ludwig Brandt, with whom it 
was alleged he had conspired to defraud a number of life assurance companies. 
It was maintained that he had made his wife marry Brandt so that as his 
widow she might claim the insurance money on his life. 

SHIPPING CASUALTIES IN 1892-3.—Abstracts of the returns made to the 
Board of Trade of shipping casualties which occurred on or near the coasts, 
rivers or harbours of the United Kingdom, from 1st July, 1892, to 30th June, 
1893, are published in the form of a Blue-Book. The broad results of these 
tables are that 10,736 vessels of all descriptions (tonnage 3,743,285), 
belonging to the United Kingdom, were totally lost in the seventeen years 
ended June, 1893. The average annual loss was 631 vessels (tonnage 
220,193), and the actual loss in 1892-93 was 355 vessels (tonnage 165,325), 
or 276 vessels and 54,868 tons below the average. 





GRESHAM LIFE ASSURANCE SociEeTy.—At the forty-fifth annual general 
meeting of the Gresham Life Assurance Society, Limited, held in London, 
the directors reported that during the year 1893, 10,922 proposals were made 
to the society for assurances on lives and for endowments, amounting to 
4£3433,237, and 9,633 policies were issued for £2,920,947. The new 
premiums for the year amounted to £108,389, being the largest in the 
society’s history. £117,982 was received as purchase-money for annuities. 
The income of the society for 1893 amounted to £957,685, an increase of 
443,083 upon the previous year. As a result of the year’s operations, 
4,250,061 has been added to the funds of the society, which now amount to 


45:257,426. The report and balance-sheet were unanimously adopted by 
the meeting. 





AUGUSTUS HENDRIKS, F.LA. 


Liverpool & London & Globe Insurance Company. 
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AUGUSTUS HENDRIKS, ESQ., F.LA.. F.S.S. 


aa) HERE is no one in the actuarial profession who stands higher in the 
YI esteem of his professional brethren for those qualities which make 
the sound actuary, wise administrator, and judicious counsellor, 
than Mr. Augustus Hendriks, actuary of the Liverpool, London and Globe 
Assurance Company, and recent president of the Institute of Actuaries. His 
career is another example of how a youth, by patient industry, zeal 
directed by intelligence and ability, genial and courteous manners, and a 
faculty for gaining the confidence and esteem of his superiors, may rise 
rapidly in his profession, and attain the highest honours which that profession 
can bestow. 

Born in 1834, Mr. Hendriks passed his early school-days in that ancient 
institution which has sent so many eminent men into the world—Christ’s 
Hospital. But before proceeding to the office desk he passed three years in 
the college at Havre, which not only enlarged the scope of his scholastic 
training, but gave him that breadth of view which is essentially a feature of 
his character. In 1852 he entered the service of the Globe Insurance 
Company as assistant to his brother, Mr. Frederick Hendriks, who was 
then the actuary, and in that appointment he had the advantage of his 
brother’s instruction in actuarial science—as well as that of the late Mr. 
Samuel Brown, a former eminent president—and the disciplinary training of 
the late Mr. William Newmarch, who was the secretary. When the amalga- 
mation of the Liverpool and London Assurance Company with the Globe was 
effected in 1864, and Mr. Frederick Hendriks accepted the actuaryship of the 
Universal Life Office, the Directors, recognising the skill and ability of the 
assistant, at once appointed Mr. Augustus Hendriks actuary of the united 
offices, and their confidence has been fully justified. Although frequently 
tempted by the offer of more lucrative appointments to break his allegiance, 
he has remained faithful to his first and only office; and the Liverpool, 
London and Globe is to be congratulated on possessing so able and devoted 
a servant, and one so earnest and vigilant in promoting its welfare. 

In his 60th year of age, he retains the appearance and vigour of a much 
younger man. This year he completes his 42nd year in the service of the 
company, and his 3oth year as actuary. ; 

In 1892 the Institute of Actuaries unanimously elected Mr. Augustus 
Hendriks their president, and in the address which he delivered on the 28th 
November, 1892, he passed in review, with a skilful hand, all those questions 
of the day that vex: the spirit of the prudent actuary and progressive 
manager ; brightening a dull and prosaic subject with occasional flashes of wit ; 
strongly advocating the preparation of a new combined experience ; and 
touching humorously, though with severe condemnation, on the spurious 
imitation of life assurance which has come to us in recent years from 
America, in the shape of so-called ‘‘ Assessment Companies.” 














104 INSURANCE AND ACTUARIAL RECORD. 


That address is delightful reading, and our regret is that Mr. Hendriks 
has not given us more from his facile pen. From beginning to end it is free 
from technicalities ; and those who run may read it with profit and pleasure. 
The part which treats of the future rate of interest is particularly interesting 
and instructive, not only to the actuary: but to bankers and others engaged in 
finance. To the politician and philanthropist his remarks upon old age 
pensions would afford a heavy feast for digestion. Where all is so good, it is 
difficult to make a selection ; but we give the following as being the shortest, 
and at the same time a good example of his style of treating a subject which, 
in the ordinary way, is difficult of comprehension to the lay mind :— 


Also coming to us from America, and with much sounding of the trumpet, have arrived 
those offsprings of the west, born of our likeness and yet unlike, the semblance of us but 
not with us, appealing to the public on the common ground of thrift and provision for the 
generation to come, promising in the words of the tempter a like result at one-half of the 
cost, endeavouring to supplant a fixed mathematical quantity by an annual assessment, and 
leading the proposer to infer that all claims will be met without increasing his original 
annual premium, instead of pointing out that the only prospect an assessment company has 
of meeting the claims at death of all those on its register will be by being able to assess an 
increasing premium ultimately, farin excess of the level premium applicable to ordinary 
life assurance; but such increasing assessments are unbinding on the policyholder and not 
susceptible of enforcement, therefore, to be responded to by the strong and healthy just so 
long as the assessment note shall not be crescendo, and leaving to the weak and to the 
dying the cold comfort of empty, unteplenishable coffers. 

And what do such companies say of us—the old companies of the time-tried system of 
level premiums ?—-I quote from one of their prospectuses, 

“* Reserve Funds.—If additional evidence were needed to prove that the charges made 
by existing offices are out of all proportion to the risk incurred, it need only to be 
stated that the British life offices have now accumulated out of surplus premiums 
more than £150,000,000.”” 

Thus they hold that it is wrong for us to have in hand a good and sufficient reserve to 
accumulate in order to meet our liabilities. Like traders, we issue promissory notes— 
for what are policies but promissory notes—subject to a due performance of the contract. 
At death we promise to pay the sum assured and we provide therefor. 

If we were engaged as those institutions are in that transparent travesty of assurance for 
life, called assessmentism—in all its happy-go-luckiness—then, no doubt, we should 
proceed from year to year, and from hand to mouth, with nothing in reserve but disappoint- 
ment and ultimate disaster. Assessmentism at its best, may be likened to a magic lantern. 
The oil to lighten it up isthe annual assessment. The lantern throws a shadow on a white 
sheet, which takes the shape ofa policy. The supply of oil lasts for one year certain, and 
the shadow remains on the sheet and is equal to a palpable form for that space of time— 
and from year to year —but the oil becomes dearer and dearer, and when too dear, /e jeu ne 
vaut plus la chandelle and the supply stops. There is no tank containing an appreciable 
reserve of oil—the lantern is extinguished—the blank sheet is there, but where is the shadow? 
The shadow was a dissolving view: the policy on the slide. And yet a certain section of 
an unthinking public are lured from the firm ground of life assurance to the quicksand of 
assessmentism. 


Humour is one of the prettiest modes of fence when played with skill, 
and that Mr. Hendriks does to perfection. His doms mots have always a 
point peculiarly appropriate to the occasion, and always appear at the right 
time. There are few who can turn a difficult corner in an awkward discussion 
with a pleasant jeu desprit like the subject of our notice; and many who 
seek favours not within his power to grant are often amusingly surprised when 
they come away with nothing but the remembrance of a pleasant conversation 
and a good joke. His wit never hurts, but it always tells. 

Mr. Hendriks’ presidency of the Institute of Actuaries will be remembered 
for the commencement of the New Combined Experience Tables, which will 
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embrace a larger number of observations, and be more complete in their 
construction and details, than any that have preceded them. The experience 
of sixty-three offices during the last thirty years will be collected together and 
dealt with. The preparation for the collection of the necessary material, the 
determination of the information required, the forms to be used and the 
methods to be pursued, have alone formed a heavy piece of work; and Mr. 
Hendriks, just before the expiry of his two years of office, had the satisfaction 
of seeing the instructions issued to the various contributing offices for furnishing 
the particulars required, as the first step in the great undertaking which he 
started on entering office. 

As President of the Institute he maintained the honor and dignity of 
the position, fulfilled every function with grace and skill, popularised its 
sessional meetings, and gained the confidence and appreciation of all its 
members. 


As a practical actuary, it is only necessary to refer to the report on the 
valuation of the Liverpool, London and Globe for the quinquennial term, 
which ended on the 31st December last, to show the skill with which the 
life department has been managed, and the benefits which have resulted 
from his administration. Mr. Hendriks is no believer in the modern craze 
for the production of large figures at any cost. In acknowledging the vote 
of thanks accorded to him by the meeting on the 16th May last, he said: 


‘* There are only two ways of getting a large business—either by an exorbitant expen- 
diture, which the Board has always declined to enter into, or by the exercise of the 
proprietors’ influence among their friends, and the insured inviting others to come into the 
same fold; and it is these latter modes I would strongly recommend. I may say our life 
business is like the infantry in the British army—it is very good indeed, but there is too 
little of it. 


The benefits to the shareholders and policyholders are to be found in the 
report itself :— 


The life and endowment business has been valued by the Institute of Actuaries’ table at 
3 per cent. interest, and the annuities by Finlaison’s latest Government tables at 3} percent. 
interest, whereas at the last valuation for the quinquennial term ending 31st December, 1888, 
it was made on the same tables, but at 34 per cent. interest throughout. The directors, in 
causing the valuation to be made at the lower rates, did so from prudent motives to meet the 
gradual fall in the rate of interest that may be earned by securities of the first class in the 
future. The Globe business has been valued, as formerly, as laid down by the Liverpool 
and London and Globe Amalgamation Act of 1864. The directors have pleasure ‘in 
. Stating that owing to the measures taken at the end of former quinquenniums, they have been 
enabled to make this valuation of the life and endowment business of the Liverpool and 
London and Globe at 3 per cent. lower rate of interest than the valuation inade at the 
end of 1888, and 1 per cent. lower than that made at the end of 1883, without reducing * 
the dividend payable to the proprietors out of the life profits, or reducing the large 
reversionary bonus they have been able to declare on the policies of the new participating 
class since Its commencement. 


As regards the new participating class, the surplus arising therefrom enables the directors 
to again declare out of its own earnings the reversionary bonus of 35s. per cent. per annum, 
The repetition of this large bonus will no doubt attract a large amount of new business in 
the future, which will in itself add to the prosperity of the class. 


At the end of last quinquennium the directors increased the proportion of the profits to 
the assured to 9-10ths of the surplus arising from the class, and they then further provided 
that policies in this class which shall have been in force for at least five years, and becoming 
claims by death, or maturing as endowment assurances, before the end of the current 








| 
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quinquennium, should be entitled to an intermediate bonus for each completed year since 
the last division of profits at the rate of £1 per cent. per annum on the original sum assured ; 
these privileges continue to policies becoming claims before the 31st December, 1898. 


To be able to strengthen the reserves by reducing the valuation rate of 
interest a 1% per cent. on each of two successive quinquennial investigations, 
and yet continue to declare so large a reversionary bonus as 35s. per cent. 
per annum, shows the wise and careful actuary who prefers to consider the 
interests of the policyholders to gaining the popular applause accorded to 
the producer of enormous figures, with perhaps weak reserves and diminish- 
ing bonuses. 


GUARDIAN FIRE AND LIFE ASSURANCE ComPpaNny.—The annual meeting 
of the Guardian Fire and Life Assurance Company was held recently at the 
offices in London, Mr. Lake presiding. According to the report, the net 
business in the life department was 665 policies, representing a sum of 
4,479,512, the annual premiums for which amounted to £15,168. Claims 
by death for the same period numbered 155, and amounted to £179,317. 
The fire premiums, after deducting reinsurances, amounted to 566,772, and 
the losses to £377,646, both sums representing a decrease as compared with 
the previous year. After a short discussion, the report was adopted. 


ACTION AGAINST AN INDUSTRIAL INSURANCE CoMPANY.—An action was 
raised in the Edinburgh Sheriff Court by Mrs. Margaret Reid, or Perkins, 
42 Lady Lawson Street, Edinburgh, against the British Legal Assurance and 
Loan Company, Limited, for #21. 2s., as the amount due to her by the 
death of her husband last April, he having effected assurances with the 
defenders. The pursuer said that he died from having swallowed a quantity 
of carbolic acid while suffering from cerebral softening, and the defenders 
pleaded that as he wilfully took away his own life no sum was payable. 
After hearing proof, Sheriff Rutherford found that the death of Perkins was 
“caused by suicide” in the sense in which those words were used in the 
policies in question, and that they were consequently void. The Sheriff 
therefore assoilzied the defenders, and found the pursuer liable to them in 


expenses. On appeal, Sheriff Blair has adhered to his substitute’s interlocutor, 
with additional expenses. 


THE NORTHERN ASSURANCE COMPANY.—The annual meeting of the 
Northern Assurance Company was held last month in Aberdeen, Mr. Nicolson, 
of Glenbervie, presiding. The chairman stated that the fire losses amounted to 
4448,950, or 62.7 per cent. of the premiums, this ratio being just 3 per cent. 
above the average experience of the company during the fifty-eight years of its 
existence. Notwithstanding the drawbacks experienced during the year, the 
shareholders would be gratified to find that the profit and loss account presented 
so favourable an aspect ; the balance at its credit was no less than £69,984, 
out of which the directors recommended a dividend of 25s. per share, in 
addition to 20s. already paid in respect of the year 1893. This is the same 
dividend as last year, and leaves to be carried forward £32,484, being more 
by £5,963 than the balance of £26,521 carried forward on that occasion. 
The directors, he stated, had decided that it would be unwise to abandon the 























INSURANCE AND ACTUARIAL RECORD. 107 


American business without giving it a further trial. In reply to a shareholder, 
Mr. Valentine, the manager, said the percentage of loss on the American fire 
business had been 68 per cent. Mr. Andrew Macpherson, Advocate, seconded, 
and the report was adopted. 





FaTAL FARM-STEADING FirE.—In a previous number we drew attention 
to the number of fires occurring in agricultural districts from the action 
of tramps, with the view of providing a remedy to such a state of things. 
Were all the cases of this character carefully collated, they would form an 
astounding aggregate. We may give a typical specimen of such fires which 
was unhappily attended with loss of life. Shortly before midnight on a 
Saturday recently, a large farm-steading near Sanquhar was discovered to be 
on fire ; the fire soon took a good hold, and a large hay-shed and a long range 
of buildings, comprising barn, milk-house, thresher, etc., were doomed, and 
efforts were therefore directed to prevent the fire spreading further, and with 
some success. The origin of the fire soon became known, for simultaneously 
with its discovery a woman of the tramp order was found crying that her 
husband and child were inside. It was then too late to do anything on their 
behalf, and their charred remains were discovered after a part of the fire had 
burned out. Earlier in the day the man and woman had been seen in the 
neighbourhood of the town under the influence of drink. The woman admitted 
that the man was trying to light his pipe when the hay caught fire. 





EDINBURGH INSURANCE GOLF TROPHY AND CoMPETITION.—The golf 
mania has afflicted, amongst others, the officers of several of the insurance 
companies in Edinburgh, and these gentlemen wisely agreed to unite in 
having a trophy for annual competition-among themselves. From numerous 
designs submitted, a form of trophy was selected of the nature of a circular 
silver shield, eighteen inches in diameter, and weighing between seventy and 
eighty ounces. The mouldings, which are rich in character and strongly 
marked, divide the shield into two portions, with a plain channelled division 
or well between. In the centre, and executed in high relief, is a golfing 
scene, surrounded by a decorated border, while the outside circle is spaced 
off into fourteen shields, with ribbon and floral decorations between, in which 
are placed the arms of the fourteen insurance offices which comprise the 
club. The companies are as follows:—The Life Association of Scotland, 
the Scottish Widows’ Fund, the North British and Mercantile, the Standard, 
the Edinburgh Life, the Scottish Provident, the Scottish Union and National, 
the Scottish Equitable, the Caledonian, the Scottish Metropolitan, the 
Scottish Life, the English and Scottish Law, the Scottish Accident and the 
_ Alliance. In the first competition, which was held by the Edinburgh United 

Insurance Companies’ Golf Club at Gullane, the trophy fell to the North 
British and Mercantile Club, as their team had the lowest score. A smoking 
concert was held in connection with the United Insurance Companies’ Club, ° 
Mr. Turnbull Smith, manager of the Life Association, presiding, and the 
trophy was then delivered over to the custody of Mr. Philip R. D. Maclagan, 
manager of the North British and Mercantile Insurance Company, honorary 
president of the winning club. Mr. Smith made some remarks on the value 
of golfing from a health point of view. He said that all who were interested 
in life assurance should do everything they possibly could to encourage the 
game, because there was no doubt that, if they did so, in the course of time 
the mortality experience would show considerably better. The members of 
the winning team were presented with gold badges. 
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Correspondence, 
To the Editor of the *‘ Bankers’ Magazine.” 


ANTICIPATED BONUSES. 


Dear S1r,—I read with great interest a very able article in your number 
for last month, entitled, “ Anticipated Bonuses.” It is a subject on which I 
have lately bestowed some attention, and as the number of offices adopting 
these “low payment” schemes has greatly increased, a few words will not be 
out of place at this time. For simplicity I will divide the life offices into 
two classes:—Class I. Offices which give “increasing,” “uniform” or 
* decreasing” reversionary bonuses. Class II. Offices of the same stamp as 
the Hand-in-Hand, which give a reduction of premium after a short period. 


CLASS I. 


An actuary who adopts a low payment scheme for his office does so with 
the firm belief that he has not much chance of ever seeing his office in such 
a position as to be unable to return the amount of bonus discounted, and 
that in all probability the future bonuses will greatly exceed the portion 
anticipated. It would be well here to consider the sources of profit in offices 
of this class. The premium payable to the office is composed of two 
parts :— 

1. The net or mathematical premium. 


2. The loading, which is the difference between the “ net” and “ office” 
premium, and provides for expenses, contingencies and profits. 

(1.) The net annual premium for the assurance of a given sum at any 
given age is smaller in an office which values at 4 per cent. than in an office 
which values at 3 per. cent. It is largest in an office valuing at 2% per cent. 
If at the same ages all offices charged the same premiums, the loadings 
would not be the same unless the offices valued at the same rate per cent. 
The loading is less in an office valuing at 3 per cent. than in an office 
valuing at 4 per cent. It is least in an office valuing at 214 per cent. What 
remains of the loading after payment of expenses, and after making 
provision against contingencies, is profit. Hence: given the same premium 
for the same age (expenses, etc., being equal), it follows that an office 
valuing at a high rate of interest will show more profit from this source than 
an office valuing at a low rate. 

(2.) The next source of profit is from interest. The difference between 
the interest earned and the interest assumed in the valuation is profit. Thus 
the office which now adopts the lowest rate of interest in its valuation will, 
in the future, show the greatest amount of profit from this source. Another 
source of profit is longevity, which, as weil as the profit from surrenders, 
fines, etc., we will entirely overlook. Now it is well known that there is a 
tendency for the rate of interest to fall rather than to rise, and, if this be 
experienced to a greater extent in the future than in the past, it follows that the 
sum assured is more secure in an office which values at a low rate than in an 
office which makes use of a high rate in its valuation. 

If the rate of interest earned fell to the rate of interest assumed in the 
valuation, there would no profit from “interest”; the only profit would be 
what remained of the loading. So in very few cases could an office return 
more than 20 per cent. of the premiums received, unless, of course, some 
funds existed which had been carried forward from previous valuations. 
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In the case of an office valuing at 2% per cent. and earning only 234 per 
cent. there would be no profit from interest, and as the expenses would have 
absorbed all but about 8 per cent. of the premiums received, it follows that 
the profit returnable would only amount to 8 per cent. of the premiums and 
no more. This is about the return which the offices which claim to be the 
strongest could make in the event of so great a fall in the rate of interest. 
The reason for adopting as low a rate of interest in the valuation as 2% is 
not solely on account of the possibility of such a fall in the rate of interest ; 
it is rather to enable offices to give “compound bonuses” with safety. 
Although valuing at 2% per cent. reduces the profit from the loading, it 
greatly augments the future profit from “interest.” A low valuation also 
reduces the present amount of profit shown, which is necessary if “‘ compound ” 
bonuses are to be given. Valuing at 2%4 makes an increasing reversionary 
bonus possible, even if no new lives join the office, provided that the .present 
rate of interest continues to be earned. ; 

To keep the sum necessary for the reduction of the rate of valuation, as 
a surplus, is in effect the same as valuing at a lower rate and showing no 
surplus. ' 

It is simply impossible to value at a rate approximate to the rate of 
interest earned, and whilst making no extra reserves, to give a compound 
reversionary bonus, without being guilty of doing the policyholders a grave 
injustice by endangering their future bonuses. 

The only way in which, even for a short time, the bonus can be main- 
tained is by a large and increasing number of new members every year 
joining the office. An office which tries to do this is simply treating its 
future bonuses in the same way as the sums assured are treated by assessment 
companies ; it is not possible to increase the contributions, so the bonuses 
must eventually fail. 


TABLE OF TYPICAL OFFICES. 
Office X values at 3 per cent. and gives compound bonuses. 


. £ & ” 34 ” 99 9 uniform ‘i 
no 2 9 ot ” ” 9, decreasing me 
» A sy 3 ” »» 9, compound xs 
» BS » » 3 ” 99 99 uniform Pe 
» C 5 3 ” » 99 decreasing He 


It will be noticed that there is less difference between the strength of the 
three offices X Y Z than between the offices A B and C. 

Of the offices A B and C— 

C is stronger than either A or B. 
_ Where large future bonuses are wanted (X) a more stringent valuation is 
necessary than where less bonuses are desired in the future (Z). 

Speaking generally, if interest remain at its present level there will be about 
an equal chance of the offices X Y and Z keeping up to their present rate of 
bonus. | 

Of the offices A B C; C is much more likely to keep to its present rate 
of bonus than either A or B. 

Of the offices X Y and Z, a large new business will help X more than Z. 
And on the other hand, a small new business will tell more on X’s bonus than 
on Z’s. 

It will be seen that the future reversionary bonuses depend to a very great 
extent on the rate of interest that will be earned. This is specially the case 
in offices giving compound bonuses and valuing at a low rate. It is not 
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enough to take the rate of interest employed in the valuation as a criterion of 
the strength of an office. The character of bonus which the office gives has 
also to be considered. This is specially the case when we are considering the 
discounting or the anticipation of future bonuses. To a strong office a low 
payment scheme is a great advantage ; to a weak office the adoption of a low 
payment scheme is little short of madness. 


CLASS II, 


The credit system of the Metropolitan supplies all the advantages of the 
“cost price” and “minimum premium” systems of other offices. The 
Metropolitan, although valuing at 3% per cent., is in fact as strong as an office 
which, possessing no undivided surplus, values at 2% per cent. only. The test 
of the strength of an office is measured by the effect that a fall in the rate of 
interest will produce on the bonus of that office. If interest fell to 24 per 
cent. it is probable that no office, charging ordinary premiums, could return 
more than 8 per cent. of the premiums received as bonus. If interest fell to 
2% per cent., the Metropolitan, in addition to valuing at 244, would have to 
provide for future expenses. Speaking roughly, this would not cost more than 
about £700,000. 

To raise a fund of this amount the present rate of abatements would have 
to be reduced, but after providing for future expenses there would be 
sufficient for a permanent abatement of ro per cent. off all the future premiums. 
Now we see that the strongest ordinary office could not return more than 
8 per cent., so that there is a margin in favour of the Metropolitan. The 


. Strength of the ‘‘ Hand-in-Hand” could be shown in a similar way with like 


results. 

In taking out a policy on the credit system it is well to provide a cover for 
the debt at the commencement by taking out a somewhat larger policy than 
is actually required. The credit systems of the Hand-in-Hand and Metro- 
politan, although they do not give a perfectly level premium, will be found to 
compare favourably with other low payment schemes. 

Trusting that I have not been occupying too much of your witesiite space, 

Believe me, etc. 
** HATTON.” 
Bowdon, 28th May, 1894. 


" 
—~>—- 





ABSOLUTE ASSURANCE COMPANY.—The Absolute Assurance Company 
has been registered with a capital of £100,000, comprised in 99,500 ordinary 
shares, and 500 founders’ shares of £1 each. It is also proposed to raise 
debenture capital to the amount of £20,000 in 1,000 bonds of £20, bearing 
interest at 5 per cent., solely for the purpose of forming the statutory deposit. 
Its objects are : To carry on the business of life assurance in all its branches, 
including whole life or short term assurances, annuities, endowments, 
accidental assurance, accidental and life assurance combined, birth assurance, 
assurance against sickness, fraud, infidelity of servants and employers’ liability 
for the death or injury to persons in his employment, and leasehold assurance, 
the purchase of reversions, the lending of money, etc. The first directors of 
the company are, W, R. Cornish, C.I.E., 8 Creswell Gardens ; T. Crawford, 
K.C.B., Blackheath; R. J. Dashwood, Bart., West Wycombe Park, Bucks ; 
Cc. A. Dash, Kenmore, Preston Park; G. T, Laycock, Terwick ‘Rectory, 
Petersfield; R. J. Pope, Beresford Manor, Plumpton, Sussex; and H. C. 
Richards, 2 Mitre Court Buildings, Temple. 
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$nsurance Publications. 


Misrepresentation and Concealment as affecting Policies of Insurance. By 
William Harvey, B.A., LL.B., Advocate. (C. and E. Layton. Price 15.)— 
The new number of the Transactions of the Actuarial Society of Edinburgh 
is a methodical treatise on a branch of the law, which happily does not often 
come into use, though every now and again circumstances arise which demand 
its application. A proposer for life assurance, who honestly discloses every- 
thing that, if he were the life office, he would think ought to be disclosed, 
need have no fear of his policy ever being called in question. The law is not 
made for the honest, but for the dishonest and fraudulent ; and against such 
the law is sufficient to protect the insurance offices. It used to be.thought 
necessary to introduce into the proposal form all manner of questions, and 
then to quote the proposal form in the policy, with a long series of stipulations 
and conditions, in the event of a breach of which the policy would be can- 
celled, and the premiums paid would be forfeited. The offices are now, if 
not more liberal, at any rate more wise. They see that the terrors need not 
be set forth in the policy, and that the law will give them all the protection 
they really need without frightening their customers. The only thing the law 
will not give is the forfeiture of the premiums, and this the companies are 
content to abandon. The law says that, if a contract is cancelled, the 
premiums must be returned. Present-day managers have seen that, if a 
contract is to be cancelled for fraud, it will be cancelled very soon after its 
issue, and the return of the premiums will be no great loss to them, certainly 
not worth the presence of irritating conditions in the policy. So the policies 
of the most progressive companies contain no reference at all to the proposal 
form, nor to the information given when the policy was effected. The law 
incorporates the proposal form all the same, and makes it part of the policy. 
Nor does it quite stop there, for it has become the custom, born of competi- 
tion, to make the proposal form as simple as possible, and to reserve all the 
troublesome questions to be put by the medical examiner. The answers 
given to the medical examiner also, by force of law, form part of the contract. 
There is a simple-looking note at the foot of the proposal form, which no 
honest man can object to sign, to the effect that the above statements are 
true, and that the proposer agrees that the answers, together with the 
answers to be given to the medical examiner, shall be the basis of the 
contract, and the whole thing is done. There is no occasion to mention 
the matter in the policy at all. All which may be confirmed, and a good deal 
more may be learned, from Mr. Harvey’s pamphlet. Yet we say again that 
the proposer, who deals fairly and squarely with the company, has no need to 
trouble himself even to know what the law is. 


Imperial Life Insurance Company.—Insurance of Death Duties—There 
are many points in the Finance Bill which have given anxiety to the life 
offices, as adversely affecting the interests of themselves or their customers. 
The wide-awake manager, while not neglecting the other points, is ever on 
the look-out to bring good out of evil, by making the Bill subservient to the 
obtaining of new insurances. On this occasion the Imperial Life Office is 
first and foremost with a scheme to provide by insurance for payment of the 
death duties. There is nothing on the insurance side of the scheme to make 
it different from any other policy, whereby a man taxes himself annually, 
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during his life, for the benefit of those who come after him. The point of 
the plan is that the sum assured, or so much of it as may be necessary, will 
be made payable direct to the Inland Revenue, and will thus avoid all the 
delays inseparable from constituting personal representation and proving 
title. Any surplus will be handed to the representatives of the assured. It 
will be a great boon that the claims of the Inland Revenue can thus be very 
promptly discharged. The Imperial will not be able to keep a monopoly of 
the idea: other companies are already working it. Itis said that an assurance 
of £100,000 has been effected with one company. The scheme is equally 
applicable to persons of much more limited means. The modest possessor 
of an estate of £5,000 will find it mulcted for estate duty of #150, which 
is worth covering by a policy. An attempt is being made to secure that 
policies effected for this purpose shall themselves be exempt from taxation. 


<> 
> 





Tue Emptoyers’ Liasitity AcT.—The Court of Appeal, on June rsth, 
gave a decision upon the question of “contracting out” under the Employers’ 
Liability Act. Some time ago the plaintiff, William Clements, entered the 
service of the London and North Western Railway Company, at a salary of 
#1 a week. He was then nineteen years of age, and therefore, in the eye of 
the law, an infant. In accordance with the practice of the company, he was 
required to sign an agreement by which he contracted himself out of the 
benefit of the Act, and gained instead a right in case of accident to have 
recourse to the insurance fund. His payments to the fund were to be 2d. a 
week, and in the event of disablement he was to receive 14s. a week as long 
as the disablement lasted. The fund is made up of the joint contributions of 
the company and their employés, the company contributing five-elevenths of 
the whole. The insurance fund is available in case of any accident with 
which an employé may meet in the service of the company, whether due to 
the negligence of the company’s servants or not. Mr. Clements in the course 
of his employment sustained an injury, and in due time made a claim upon 
the fund and received the regular weekly allowance. Subsequently he 
decided to claim also under the Employers’ Liability Act, and when in the 
action brought for that purpose in the County Court the company alleged 
that he was precluded from suing by his agreement, he set up his infancy and 
replied that the agreement was not binding uponhim. Ordinarily, of course, an 
infant’s agreement is not binding, but it is otherwise with contracts of service. 
These are deemed to be for his benefit, and they are valid unless they contain 
terms which make them in fact prejudicial to him. In the present case it has 
been held that the terms relating to the insurance fund did not form a 
separate agreement, but were part and parcel of the plaintiff’s agreement for 
service. Hence the case turned upon the question whether the stipulation 
that he should give up his rights under the Act was of such a nature as to 
make the whole agreement void. The County Court Judge, and subsequently 
the Divisional Court and the Court of Appeal, have all held that the condition 
is not prejudicial,to the plaintiff. It has been pointed out that the payments 
from the insurance fund are obtained without litigation, and they extend to 
cases for which no remedy is provided by the Act. Under the Act, on the 
other hand, a claimant must show that the accident was due to the negligence 
of the company, and even if he succeeds in this and gets a verdict, the 
amount he recovers will probably be diminished by payments to his solicitor. 
The reasoning of course does not touch the general policy of contracting out. 
The insurance fund of the North Western Railway is arranged upon a° liberal 
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basis, and as between a particular employé and the company it may well be 
that the abandonment of the right of action is not necessarily prejudicial so as 
to make void a contract in a case like the present. The argument against 
contracting out is based upon considerations of the general safety of workmen, 
and with these the Court of Appeal was not called upon to deal— Daily News. 





HAND-IN-HAND FIRE AND LIFE INSURANCE SOCIETY. 
THE directors submit to the members their report and the accounts for 1893, the 197th 


year of the society’s existence. 
FIRE DEPARTMENT. 


The premiums amounted (after deduction of reassurances) to ‘ 5 £83,029 19 10 
The losses and expenses, including commission, amounted to . 83,872 19 8 
Leaving a loss on the year of . . - m = ° : 7 £842 19 10 





The above figures do not include the income received from investments. 


There has been paid as bonus returns to the policyholders entitled thereto, £6,569. 
4s. 3a. out of the sum specially reserved for these returns, which now amounts to £29,355, 
being £2,569 more than last year. The net fire premiums received during the year shew 
an increase of about £1,900. The results of the year are the worst since 1884, there being 
a percentage of loss of 70°7, but losses and expenses combined only exceed the premium 
income by £842. 19s. 10d., and considering the general experience of fire offices for the 
same period, this cannot be regarded as unsatisfactory. 


LIFE DEPARTMENT. 


349 proposals were received for £273,290. After deducting reassurances, 301 new 
policies were issued for £209,073, the corresponding annual premiums amounting to £7,309. 
The total premiums (less reassurance premiums) amounted to £157,367. 3s. 10d. The 
bonus returns of the year amounted to £78,493. 13s. 5d. 143 claims by death were 
admitted, amounting to £135,691. 19s. This latter amount, although considerably less 
than that of the previous year, and slightly under the tabular expectation, was yet much 
higher than usual ; but the experience of the society in this respect has for some years been 
generally so favourable that an increase was to be anticipated. Turning to the distribution 
of profits in the life —, the following figures shew the very large sums that have 
been returned under this heading during the last twenty years, and the directors desire to 
congratulate the members upon the prosperity thus indicated :— 


onal a s iw : : é £300,864 17 6 
Po 7 . a . . . . 3 42 I2 10 
1884-88 ° . . ° ° . . 304459 3 6 
1889-93 . ‘ ‘ - . 388,133 12 7 

41,387,140 6 § 


GENERAL. 

The funds on 31st December, 1893, were— 
General accumulated fund (fire and life) . - £1,649,344 6 1 
Life assurance fund (under Act of 1870) . : 896,645 5 7 
——————_ £2, 545,989 11 8 

The funds on 31st December, 1892, were— 
General accumulated fund (fire and life) . - £1,662,620 17 7 
Life assurance fund (under Act of 1870) . . 850,578 5 5 





2,522,199 3 0 
Increase during the year ° ° ° ° 423,790 8 8 








It will be observed that, as shewn in the valuation balance-sheet (p. 6), the unappro- 
priated surplus, apart from £1,005,464 reserved for future abatements of life premiums, 
429,355 for bonus returns (fire), and £62,518 for unexpired fire risks, now stands at 
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£456,496. The average rate of interest was £4. 4s. 11d. per cent., against £4. 3s 8d per 
cent. in 1892. 


The valuation of the life liabilities, however, assumes a rate of 34 per cent. only. 
By order of the Board, 
W. E. WINTER, Chairman. 
B. BLENKINSOP, Secretary, Principal Officer. 


General Revenue Account, for the Year ending 31st December, 1893. 
rr. 
Amount of accumulated funds at the beginning of the year, viz. :— 
General accumulated fund (fire and life) 2 1,662,620 17 7 
Life assurance fund (under the Act of 1870)* . 859,578 5 5 
i —e | LOSES 3 © 
Interest and dividends (fire and life) . ‘ : . > . 105,350 15 3 


FIRE. 
Premiums received during the year (after deduction of reassurances) . 83,029 I9 10 


LIFE. 
Premiums (after deduction of reassurance pre- 
miums) . P ‘ R . # - j £157,367 
Consideration for annuities granted . " 23,162 
Fines and fees. ‘ ‘ ? : ‘ P gI 
180,620 7 Oo 


42,891,200 5 I 


Cr. FIRE. 
PERCENTAGE 
F OF PREMIUMS. 
Losses by fire, after deduction of re- 
assurances. . : : ~- | Joy 
Expenses of management ‘ 
rine 30 4 
Commission ° . . . 
Bonus returns . . ° 79 


£90,442 3 11 


LIFE. 


Claims under policies (after deduction of sums 
reassured) . - * : ° F 
Surrenders . 


£135,691 
d ° . ° . ° : 3,898 
Annuities . . : ‘ ‘ . ; F 11,620 
Commission . ’ ‘ , ‘ ‘ ' 3,299 
Expenses of management . - 3 ‘ 7 14,165 
Bonus returns . . ‘ ‘ ; . . 78,493 


247,169 17 5 


Net decrease in value of securities . m ‘ : ‘ ‘ 4,894 16 I 
Income-tax " : . : ° ‘ : ° ‘ . . 2,703 16 oO 

Amount of accumulated funds at the end of the year, viz. :— 
General accumulated fund (fire and life) - £1,649,344 6 1 
Life assurance fund (under the Act of 1870)* . 896,645 5 7 
vemnmnees 2,545,989 11 8 


42,891,200 5 I 
* Under the Life Assurance Companies’ Act, 1870, this fund, arising out of life contracts entered into 
since the passing of that Act, is not liable for fire claims, and the details of it will be found at pages 6 and 7. 


We certify the above accounts to be correct according to the books of the society. We 
have examined the various securities and certify the same to be in order, The investments 
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the prices of which are quoted in the Stock Exchange Official List, are taken at the market 
prices of 31st December. 


TURQUAND, YOUNGS, BisHoP & CLARKE, Auditors. 


W. E. WINTER, Chairman. 

C. AUSTEN LEIGH, Director. 

L. G. Heatu, Director. 

B. BLENKINSOP, Secretary, Principal Officer. 


REVENUE ACCOUNT OF THE LIFE ASSURANCE FUND, 
UNDER THE LIFE ASSURANCE COMPANIES’ ACT, 1870. 


For the Year ending 31st December, 1893. 


The whole of these figures are included in the general revenue account, pages 4 and 5. 
Amount of fund at the beginning of the year* ‘ 5 F 5 . £859,578 5 5 
Premiums (after deduction of reassurance ’ 
premiums) . : : . grtByraa 3.7 
Consideration for annuities granted . ; : 23,162 3 2 
Fines and fees. ‘ ; : 77 it © 


a 141,361 17 9 
Interest and dividends ° : ; : : : : . ° 37,256 O11 


41,038,196 4 1 











Claims under policies (after deduction of sums 











reassured) . 2 , - : i x £65,600 o O 
Surrenders . ° ° : : ° ° . 1,907 5 2 
Annuities . ° ‘ ° ° ° ° ° 10,942 II II 
Commission = ; : ‘ 4 . 3,005 10 6 
Expenses of management ; . . . : 10,632 8 o 
Bonus returns . . ; : : ‘ 47,301 8 11 
: <n £139,389 4 6 
Net decrease in value of securities ° : ° . , 2 , 1,220 10 O 
Income-tax é é : ; 2 941 4 0 
Amount of fund at the. end of the year* ‘5 ; A ‘ : ‘ 896,645 5 7 





41,038,196 — 4 45 
* Under the Life Assurance Companies’ Act, 1870, this fund arising out of life contracts entered into since 
the passing of that Act, is not liable for fire claims. 
We certify the above account to be correct according to the books of the society. 
TURQUAND, YouNGs, BisHop & CLARKE, Auditors. 


W. E. WINTER, Chairman. 

C. AUSTEN LEIGH, Director. 

L. G. HEATH, Director. 

B. BLENKINSOP, Secretary, Principal Officer. 











Valuation Balance-sheet, 31st December, 1893. 


LIABILITIES. 
Net liability under life assurance and annuity transactions® ‘ ; 41,997,620 
Sum reserved for bonus returns on unexpired fire policies. ° : 29,355 
Premiums in hand on account of unexpired terms of fire insurance : 62,518 
Balance of assets unappropriated 4 . ° ‘ 3 js ‘ 456,496 





42,545,989 
* Including £1,005,464 reserved for future abatements on life premiums, 
ASSETS. 
General accumulated fund (fire and life). ° : ‘ ° - 41,649,344 
Life assurance fund, under Act of 1870 : ‘ - ‘ : 7 96,645 
42,545,989 
By order of the Board, ——a 


W. E. WINTER, Chairman. 
B. BLENKINSOP, Secretary, Principal Officer. 
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Balance-sheet, 31st December, 1893. 


LIABILITIES. 
General accumulated fund (fire and life) . - £1,649,344 6 1 
Life assurance fund (under the Act of 1870) 896,645 5 7 - 
. -_—_— 42,545,989 11 8 
Claims under life policies admitted but not yet 
paid . ‘ . . ° 43,800 oO 
Bonuses due but not paid ° . : . 7,282 16 
Annuities due but not applied for ° . ° 273 19 
Income-tax due but not paid . - ‘ 425 13 
Sundry credit balances ° ° ;: ‘ 1,286 10 
Outstanding fire losses ‘ . ‘ 59568 Oo 
— 58,636 19 5 


42,604,626 11 1 


ASSETS. 

Mortgages on land within the United _—— ‘ ; - £583,047 

a houses ° ° . - 224,437 

- life and reversionary interests . ° . . ° 141,160 

9 county rates . . 74,574 

* borough and urban sanitary authority rates : . 121,667 

Loans on the society’s policies (life) . ° ; = ‘ 99,924 

Loans on ne aa (half credit) . : ; : ° A 17,633 
Investments :— 

In British Government securities . ‘ : ‘ , 19,675 
British corporation stocks . ; ° ‘ ° 22,900 
Indian and Colonial Government securities . ‘ ‘ . 200,794 
Eastern Bengal *‘A” annuity . . - . ° 8,115 
Foreign Government securities . ° : . ° : . 143,879 
Railway and other debentures . ‘ . ‘ ” ‘ . 192,399 
Railway and other preference stocks . . : ° ° . 263,692 
Indian railways guaranteed stock : ‘ ‘ r ‘ ‘ 96,886 
New River adventurer’s share . ‘. ‘ ‘ ‘ 3 100,000 
Freehold property . ° : . . : . : ; 28,942 
Leasehold property . ‘ . . ‘ ‘ . 101,063 
Society’s premises . ‘ ’ £26,468 12 11 

Less sinking fund . a ; ‘ 1,415 17 3 


OF COW OO 


_ 
OORRMU HH 


— 


oSfoo «a 
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25,052 
Furniture and fittings ‘ ‘ . . ° ° ; ° 2,001 
Land-tax redeemed . ; ‘ = ‘ A ‘ s m 571 
Reversions ° . ° . ° ° ° 11,399 
Freehold ground rents ‘ ‘ ° ‘ ° . ‘ . 31,229 
Leasehold ground rents . ; ; ‘ ° 2 . 4,063 

Agents’ balances ° ‘ $ r . 9 " 4,658 
Outstanding premiums —life ° . ° ‘ ‘ : . ; 6,393 
‘ ” interest . “ : . ° . ‘ ‘ 19,119 
Accrued interest . ‘ ‘ i ‘ ‘ , ‘ ‘ 10,476 
Cash on deposit . . ° ‘ . ; < : : 20,000 
Cash in hand and on current account . ‘i ‘ . . ‘ 28,867 


£2,604,626 11 1 a 
We certify the above accounts to be correct according to the books of the society. We 
have examined the various securities and certify the same to be in order. The investments, 
the prices of which are quoted in the Stock Exchange Official List, are taken at the market 
prices of 31st December. 
TURQUAND, Youncs, BisHop & CLARKE, Auditors. 
W. E. WINTER, Chairman. 
C. AusTEN LEIGH, Director. 
L. G. HEATH, Director. 
B. BLENKINSOP, Secretary, Principal Officer. 


_ 
Be 


FO CH QWUM Oo 
CORN ORO OKO 
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In moving the adoption of the report and accounts, the Chairman (Mr. Winter) called 
attention to the fact that, in the fire department, the year 1893 had been unusually dis- 
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appointing, the expenses and losses having exceeded the premiums by nearly £900, but 
that on an average of the last ten years, including 1893, there had been a yearly profit of 
410,244. In the life department the result was not so satisfactory as usual, and the 
valuation of the securities shewed a decrease of nearly £5,000. The chairman, however, 
was able to say that, notwithstanding these adverse circumstances, the surplus or reserve 
had been increased by more than £4,000, shewing how very satisfactory the position of the 
society was. The chairman also stated that during the last five years the surplus had been 
increased by over £92,000, and that since 1874 the surplus had been nearly doubled, 
although on two occasions an increase in the bonus had been made to the life members, 
and although in making the valuation it was based on a return of 3} per cent. on the 
investments, instead of 4 per cent. 


- 
ae 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


THE directors submit the following report on the business of the company during the year 
which closed on the 31st December, 1893. 


FIRE BUSINESS. 


In 1893 the premiums received amounted to ‘ : ‘ . - £1,764,136 14 3 
Deduct reinsurances . 3 : - ;: ; 5 a ; ‘ 316,746 15 8 

Net premiums . . = . 7 ‘ i 1,447,389 18 7 
In 1892 the premiums received amounted to - £1,784,120 6 10 
Deduct reinsurances . = ; ; ; 316,801 14 6 


Net premiums . . i ° ; ‘ - £1,467,318 12 4 

The directors have this year adopted a new form of the accounts which they consider to 
be an improvement on the system hitherto in use: it presents (No. 1) the statement of the 
fire department apart from the other operations of the company, and enables the shareholders 
to see at a glance the results for the year of the fire business of the company. The profit 
and loss account (No. 2) incorporates these results with the other annual transactions and 
exhibits the balance of profit and loss at the close of the year. 

From the former of these statements it will be seen that the fire business of 1893 has 
resulted in the exceptional loss of £70,862. 9s. ; and by the second account it is shewn that, 
after providing for that loss, there remains a balance at the credit of profit and loss, including 
the balance brought forward from 1892, of £99,440. 18s. 6d. From this sum, the directors 
have appropriated £90,000 to the dividend account (No. 3), and the balance of £9,440. 
18s. 6d, is carried forward. 

LIFE BUSINESS. 


During the year 1893 there were issued (exclusive of Civil Service assurances), 1,674 
policies, assuring 41,318,233, the new premiums on which amount to £43,129. 18s. 2d. 
In 1892 the number of such policies was 1,727, the sums assured were 41,250,149, and the 
new premiums were £42,887. Is. 3d. 

he net amount assured in 1893 (exclusive of Civil Service assurances), after deducting 
sums reassured, was £1,111,283; and the new premiums, after deducting those paid to the 
reassuring offices, were £38,149. 11s. The corresponding amount in 1892 was 41,088,349, 
and the new premiums thereon were £37,234. 155. Ild. 

The life business in 1893 was (exclusive of Civil Service assurances), both gross and net, 
- the largest ever completed by the company in‘any one year. 

Part of the original agreement between the company and the Civil Service Insurance 
Society closed on the 14th September, 1892, but many members of the Civil Service still 
continue to take advantage of the arrangements which were made on their behalf. The ° 
amount of business effected through the society since the agreement with the company was 
entered into, is as follows :— 

15th September, 1890, to 31st December, 1890 . £1,230,950 
Ist January, 1891, to 31st December, 1891 . . 640,689 
Ist January, 1892, to 31st December, 1892 . ° 1,214,478 
Ist January, 1893, to 31st December, 1893 . ‘ 129,842 


£35215,959 


The income of the life branch from premiums and interest for the year 1893 amounted 
to £898,593. 145. 4d. 
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During the year 1893, 656 deaths, by which 8o1 policies emerged, were proved, and 54 
endowments matured. The sums which thus became payable amounted, with bonus 
— after deducting reassurances, to the sum of £503,688. 3s. 

It will be seen from the balance-sheet annexed that the life assurance fund now 
amounts to £6,378,421. 15s., the increase during the year being £276,682. 7s. 4d. 


ANNUITY BUSINESS. 


In the annuity branch 474 transactions were entered into, securing the sum of £23,693. 
6s. 6d. of immediate annuities, £460 of survivorship annuities, £122. 15s. 4d. of deferred 
annuities, and £9,900 of deferred payments, for which the company received the sum of 
£270,521. 14s. by single payment, and 4361. 2s. 7a. by annual premium. In 1892 the 
number of transactions was 438, securing the sum of £26,060. 15s. Id. of immediate 
annuities, £215 of survivorship annuities, and £337. 1s. of deferred annuities, for which the 
company received the sum of £280,954. 3s. by single payment, and £123. 19s. 4d. by 
annual premium. 

During the year, 173 annuities have fallen in, relieving the company of the sum of 
£9,861. 19s. of immediate annuities, £1,456. 5s. of deferred and survivorship annuities, 
and £7,000 of deferred payments. 

The accumulated funds of the life and annuity branches are separately invested, and, by 
Act of Parliament, are set aside to meet the claims under this department of the company’s 
business. 


DIVIDEND. 


At 31st December, 1893, the balance at the credit of profit and loss was £99440 18 6 
Out of which there has been carried to dividend account . . 90,000 O O 


Leaving to be carried forward . ‘ ' ‘ js . ; ‘ £9,440 18 6 


After crediting the above £90,000 to the dividend account, there stood 
at the credit of that account . 

Out of this sum the directors recommend—that a dividend shall be 
declared of £1 per share, free of income-tax, the one half of which 
dividend shall be payable on 15th May and - other half on — 
November, 1894, making the sum of . ° 110,000 O O 


£240,000 Oo O 


Leaving at the credit of dividend account a balance of 4130,000 o O 

The directors have to announce that the state of his health has compelled Mr. Gillies- 
Smith, after many years of valuable service, to tender his resignation as manager of the 
company in Edinburgh and as registrar. With great regret that resignation has been 
accepted ; and Mr. Philip R. D. Maclagan, the secretary at Edinburgh, has been appointed 
as Mr. Gillies-Smith’s successor in both offices. 

The directors have to report the resignation of the Earl of Elgin as a director on the 
Edinburgh board, consequent upon his appointment as Viceroy and Governor-General of 
India. 

The directors have also to report that Robert Dundas, Esq., Yr., of Arniston, was 
appointed an ordinary director on the Edinburgh board to supply the vacancy caused by the 
resignation of the Earl of Elgin. 


The directors who retire this year by rotation are: 
From the Edinburgh board— 
Robert Dundas, Esq., Yr., of Arniston. 
John Wharton Tod, Esq. 
Sir James Gardiner Baird, Bart. 
From the London board— 
Quintin Hogg, Esq. 
Alexander Drake Kleinwort, Esq. 
The Hon. Charles W. Mills. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 
The Earl of Strathmore. 
The Earl of Aberdeen. 
They are recommended for re-election, and 
The Earl of Elgin 
is also recommended for election as an extraordinary director of the company. 


By Order of the General Court of Directors, 
M. W. RIDLEY, Chairman. 
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Revenue Accounts. 


No. 1—FrirRE AccouNT—YEAR 1893. 


Dr. 
Reserve at 31st December, 1892. . : “ ; : °  £ es er . o 
Premium reserve at jist December, 1892 2 : . ‘ I 
Premiums received in 1893, less reinsurances . S ‘ 3 naan rai 0 18 7 
Balance, being loss of 1893 carried to profit and loss . . ° ° fe) 





£3)557:358 11 8 





ce. 
Losses, less reinsurances  . e ° . ‘ ‘ : - £1,050,184 9 8 
Commission . ° : . : ° ‘ ° ° 238,102 13 II 
Expenses of management ; . . ° *236,608 I II 
Premium reserve at 31st December, 1893 . ° ‘ 482,463 6 2 
Reserve at 31st December, 1893 . ‘ ° ° ° 1,550,000 O O 





43,557:358 11 8 


*DetTaiIts oF ExpENSES OF MANAGEMENT, 
































Salaries and directors’ fees at home and abroad . . ° ° ° ° - £i62,09r xr § 
Rents, taxes, and sundry office expenses . ri ° . e ° ‘ ° 51,070 12 6 
Agents’ charges and travelling expenses. ° . ° ° e ° ° 22,751 8 9g 
Books, advertising, — telegrams, etc. . . . . . . . 3516 5 3 
Law expenses : * ° e e ° ‘ ‘ ° e ° 1,805 9 2 
Salvage corps, etc. a a ee ee ee ee ee or ee oe ee 6,116 2 4 
. ’ : $275,350 19 § 
| Deduct—Applicable to the life department for salaries, etc. . . 38,742 17 6 
4236,608 1 11 
No. 2—PROFIT AND Loss—YEAR 1893. 
Dr. 
Balance from 1892, as shown in last year’s report, page 7 . " £62,447 18 8 
Interest and dividends, less income-tax ‘ 2 - ' - 107,932 18 II 
Profit on investments realised . ‘ . ° ° ° . . 7,480 5 1 
Transfer fees. . . = ° ° ° . ° ° 139 5 Oo 
£178,000 7 8 
Cr. 
Loss of year 1893. ; 5 ; : ; 5 - i : 470,862 9 O 
Superannuation fund . ° ; = “ 2 * : ° 1,000 O O 
Income-tax . ‘ : ° ; e : ° . 979 15 II 
Balances irrecoverable ; ‘ : : : ; ° ay 4 3 
Balance at 31st December, 1893 99,440 18 6 
Carried to dividend account, , to be carried forward, £9,440. 18s. 6d.— 
499,440. 18s. 
4178,000 7 8 
No. 3—DIVIDEND ACCOUNT—YEAR 1893. 
Dr. 
Balance at 31st December, 1892 . £260,000 0 Oo 
This consists of the dividend reserve (41 50,000), ‘and the sum ‘set apart for > 
dividend from the profits of 1892 (4110,000). 
Amount credited from profit and loss of 1893 ; 3 ‘ ; ; 90,000 O O 





4350,000 0 O 











Cr. 
Dividend for 1892 paid in May and November, 1893 . . = - £310,000 © © 
Balance at 31st December, 1893 “ ° ° ° ° ° ° 240,000 O O 


£350,000 O O 
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No. 4—Lire AssuRANCE AcCCOUNT—YEAR 1893. 


Dr. 
Amount of life assurance fund at the beginning of the year . 4 - £6,101,739 7 8 
Premiums, after deduction of reassurance premiums . * : ; 642,293 2 9 
Interest—less income-tax . ° ° ° . ° . ° . 256,300 II 7 
Recording fees . ° : e . ° ° ° ° ‘. ° 273 10 O 





° 


47,000,606 12 





Cr. 
Claims under life een after nae of sums reassured ° - £503,688 3 


fe) 

Surrenders . ° ° . 29,521 17. O 
Of = and enn Senin h26,0 027. 8s. 24.3 “of enn — eens 
8s. 102.— £29,521. 17S. 

Commission ° ° ° ° ° ° - ° : ° 35,026 10 4 
Expenses of management , : ° ° . . . . , 52,238 6 4 
Seccuneiiie balances e : - ° 1,710 O 4 
Amount of life assurance fund at the end of the year ° ‘ ° - 6,378,421 15 oO 





° 


47,000,606 12 
Dr. 
No. 5—ANNUITY ACCOUNT—YEAR 1893. 


Amount of annuity fund at the beginning of the — e ° 41,470,581 11 5 





Consideration for annuities granted . . . ° . 270,521 14 O 
Premiums, after deduction of reassurance premiums . ° . ° 1,672 10 O 
Interest—less income-tax . ° ° P . ° ° 62,913 9 10 
Profit on investments realised . ° . ° ° 183 16 o 
41,805,873 1 3 
Cr. 

Annuities paid . ‘ ‘ ‘ ° > ‘ - £155,949 17 1 
Less received under reassurances . ° ° . ° . ° 4,868 15 5 
4151,081 1 8 

Commission 4 ° ‘ ° ° ° ° ° ‘ e 1,977 19 5 
Expenses of management ° ° ° ‘ ° Fs 3,676 19 O 
Surrenders: less received tie reassurances ° ° ° ° 2,009 13 O 
Income-tax for year 1893- ° ‘ e ° 2,464°7 7 
Amount of annuity fund at the end of the year . ° . - 1,644,663 0 7 








£1,805,873 1 3 
Balance-sheets. ~ 
No. 6—LIFE BALANCE*SHEET—3IST DECEMBER, 1893. 
LIABILITIES, 
Life assurance fund at 31st reeenenee Lees ‘ ‘ 5 ‘ - £6,378,421 15 Oo 
Outstanding liabilities ° = ° 191,433 5 11 


Claims admitted, but not paid, pon on ds cumpiation, etc. , due, £15,997. 
15s. 8d.; reassurance premiums due, but not paid, £8,816. 11s. 7d@.; un- 
claimed policy values, £5,044. os. 2d.; due to ae department, 42,265. 
19S. 104.— £191,433. 5S. 11d. 


46,569,855 0 11 





ASSETS. 


Mortgages on property within the United Kingdom . - ° - £1,679,237 15 1 
Mortgages on property out of the United — ° : ° ‘ 640,755 11 8 
Loans on security of rent charges . . ° ° 120,138 18 10 
Loans secured upon public rates . i ; 62,147 12 6 
Loans on the company’s policies within the ‘surrender values . . 307,060 IO II 


Loans on life interests and reversions . . a r a ‘ 924,392 9 8 





Carried forward ° + £3:7339732 18 8 

















Life interests and annuities purchased . 
Indian and Colonial Government securities . 
Guaranteed Indian railway stock : 
Indian Government railway annuities . ° 

British municipal bonds. ° ° 

Indian and Colonial municipal securities . 

Railway and other debentures and debenture stocks 
Foreign railway bonds ‘ . . - 
British railway preference stock . 

Loans in London on security 

Foreign municipal securities 

Foreign Government securities = : 
House property . ° : . ° 
Deposits with Colonial banks 

Loans upon personal security . ° = 
Half-credit premiums secured _ policies ° . 
Agents’ balances . . ° ° 
Outstanding premiums . ° . . 
Outstanding interest . . . ° . . 
Cash in bank and in hand . ° ; . . 

Bills receivable . 2 . . . A 

Due by annuity branch ‘ ° . ° ° 


Brought forward 
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‘ - 9,677 


. ° 86,000 





- 
oo 


$31733,732 

11,261 

. 449,513 
‘ ‘ 60,362 


“ co 
ure On 
~ 


15,024 

485,082 

: 682,537 

. . 145,093 
oo 99,081 


NNT OO 
_ 


23,136 

1,000 

: : 1,789 
e ‘ 151,270 
229,671 

17,888 

78,087 

92,039 

80,290 

111,884 

59235 

194 


46,569,855 0 11 


- ~ 
Oo nmofhyvo 


NW ONNTUNW WD 


OH ONIN DWN OO ONTO TW AHN © 


_ 


Lol 





No. 7—ANNUITY BALANCE-SHEET, 31ST DECEMBER, 1893. 


LIABILITIES, 


Annuity fund at 31st December, 1893 . . ° 
Outstanding liabilities ° 


- «+ £1,644,663 0 7 
6,137 19 O 


Annuities due, but unpaid, etc Stee 148. 9d. ; due to fire department, &, Boo. 


115s. 6d. ; due to life branc 194. 125. oa.—-£6, 137. 19S. 


ASSETS. 


Mortgages on property within the United Kingdom. 
Mortgages on property out of the United — 
Loans secured upon — rates . 


Reversions . ‘ e ° ° ° = ‘ 
Life interests . E 5 5 . . 
Loans on life interests ‘ ° . - . : 
Colonial Government securities . : . i s 


Colonial municipal securities . 

Colonial land companies’ debentures and stock 
Debenture stocks of investment and other companies 
Ground rents. ° ° . : ° ° 
Outstanding interest . ° ° ° : . 
Cashin bank . . i ‘ ° . ° ° 


1,650,800 19 7 





. - £737,404 13 5 
. P 10,000 O O 
° ° 139,048 3 6 
° ° 124,691 8 5 
° 2,480 211 
‘ 168,500 0 O 
. . 35.271 3 8 
. . 63,353 15 4 
. . 31,437 10 O 
° ° 92,470 0 O 
. 69,946 7 0 
. ‘ 14,876 15 11 
P 161,320 19 5 


41,650,800 19 7 


No. 8—GENERAL BALANCE-SHEET—3IST DECEMBER, 1893. 


LIABILITIES. 


Capital—subscribed—1 10,000 shares = £25 each, ty £21750 /000 


Called up—£6. 5s. per share 


Dividend account . ; = ° ° ° ° 
Profit and loss . : is ‘ ‘ . ‘ r 
Dividends unclaimed , ; je i ‘ ‘ ‘ 
Superannuation fund . ° : . ; : 


Carried forward . £1,004,702 2 





‘ £687,500 O 


: 240,000 O 
° 9,440 18 

=59502 16 
° 62,198 7 





- | On OOO 
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Brought forward £1,004,702 2 4 
FIRE DEPARTMENT: 
Premium reserve ; - . £482,463 6 2 
General reserve . : ° . . : , 1,550,000 O O 


42,032,463 6 2 
Outstanding liabilities ° ‘ ° ‘ F 317,451 15 2 
as ee 25349,915 I 4 
Outstanding losses, £230,236. 18s. 9d.; bills payable, £11,671. 10s. rod. ; 
reinsurance premiums, 470, 329 os. 3d.; sundry outstanding balances, 
45,214. 58. 44,.—£317,451._158. 20. 
£3354,617 3 8 
LIFE DEPARTMENT. 

- Branch: 
Life fund . ‘ : . £6,378,421 15 oO 
Outstanding liabilities ° . F 191,433 5 II 


6,569,855 


7 Branch: 
Annuity fund. , ° 7 « gt 744,663 eo 7 
Outstanding liabilities . ‘ ° . . 6,137 19 oO 


1,650,800 


Nv 


4£11,575:273 
ASSETS, 


British Government securities . ‘ ‘ . - ‘ ‘ ‘ 4 378,172 
Colonial Government securities . : . : j F 4 ‘ 412,304 
Guaranteed Indian railway shares . - ; ‘ ‘ ‘ ‘ 141,900 
Guaranteed Indian railway debentures ‘ ‘ Z , ‘ re 120,179 
East Indian railway annuities . ° ° ‘ ° ‘ ° 74,996 
Foreign Government and State securities ; . . : . 323,794 
British municipal securities ; ? ‘ P ‘ . . P 97,319 
Colonial municipal securities . F , ; ‘ ‘ a ? 53,597 
Foreign municipal securities ‘ ‘i ‘ ‘ ‘ ‘ - 27,517 
Foreign railway bonds ‘ . , . ; 4 . ‘ 428,853 
Foreign railway preference shares . ° ° . . ° 1,165 
Mortgages—property in United omen , - ‘ ‘ ° ‘ 72,048 
Feu duties and feuing ground . . : . ‘ . ° 18,700 
Railw ‘ay and other debenture stocks . ‘ ‘ 3 r ‘ 7 92,425 
Cash in hands of foreign bankers ‘ , : ‘ . : “ 793373 
Loans in London on security. 49,072 
Premises in Edinburgh, —_, ete., > » partly occupied as offices of the 

company, and — let ° . . 5373433 
Bills receivable . ° ‘ i ‘ ‘ ‘ ‘ . ‘ 13,843 
Agents’ balances : . ° . ° ea ° ° 341,524 
Outstanding premiums . ° 3 ‘ ‘ . . . 28,176 
Outstanding interest . 
Due by life branch 
Due by annuity branch. ° ‘ a ° ° , 
Cash in bank and in hand . ‘ - ‘ ; ® ‘ . ‘ 543345 





a a 
_ 


-_ 


a 


= 


KH HAOWWN COO FP OWADHPOONO MNHKH OM 


— 


oo 


£35354:617 
LIFE DEPARTMENT. , 


Life Branch: 
Assets of life branch per separate balance-sheet . i - 6,569,855 Oo 11 


Annuity Branch: 
Assets of annuity branch per separate balance-sheet . ‘ . 1,650,800 19 7 





411,575,273 4 2 


EDINBURGH, 12th April, 1894. ill beg to report that I have from time to time in the 
course of the year audited the accounts of the company, and that I have compared the 
whole investments at 31st Deceml er, 1893, with the documents of debt and other vouchers, 
and I certify that the preceding accounts and balance-sheets exhibit a true statement of the 
company’s affairs at 31st December, 1893. 








JAMES HALDANE, Auditor. 
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NORTHERN ASSURANCE COMPANY. 
Report of the Directors to the Fifty-eighth Annual General Meeting. 


FIRE DEPARTMENT.—The premiums received last year amounted to £716,306. 155. 4d., 
showing an increase of £5,544. 10s. 3d. over those of the previous year. The losses, though 
considerably less than in 1892, were again above the average, and amounted to £448,949. 
12s. 5d., or 62°7 per cent. of the premiums. The general average of the experience of the 
company from the beginning is now 59°7 per cent. The expenses of management (including 
commission to agents and charges of every kind) came to £234,285. 15s. Id., or 32°7 per 
cent. of the premiums. This is slightly lower than the ratio of the year before. The result 
is that, after reserving the usual 33} per cent. of the premiums to cover liabilities under 
current policies, a profit was earned of £31,223. 4s. 5d., which sum has been transferred to 
the credit of the profit and loss account. (See annexed account No. 1.) 


LirE DEPARTMENT.—Assurance Branches.—The new assurances during the year, after 
deduction of reassurances, reached, in the aggregate, the sum of £327,217, of which 
4151,710 was for endowment assurances payable at death or on the attainment of a specified 
age. These new assurances yielded annual premiums amounting to £12,001. 135. 10d., and 
single premiums amounting to £1,384. 16s. 1d. The total income of the year (including 
interest) was £322,036. 15s. 3¢. The claims amounted to £165,593, of which the sum of 
4145452. 5s. 4d. was for endowments and endowment assurances payable during life. The 
expenses of management (including commission) were limited to 10 per cent. of the 
premiums received. Annuity Branch.—The sum of £32,723. os. 7d. was received for 
annuities granted during the year. The funds of the life department now amount to 
42,766,240. 7s. 2d., showing an increase for the year of £138,798. 9s. 9d. (See annexed 
accounts Nos. 2, 3, and 4.) 

PROFIT AND LOSS. 


The balance of the profit and loss account is ‘ . ° . - £69,984 0 9 
Made up as follows :— 
Amount brought forward from the year 
1892, after paying the dividend declared 
at last general meeting . : ; ; 426,520 19 10 
Profit on fire account of 1893. ° “ 31,403 4 § 
Interest on investments, after deducting 
the portions belonging to the life, annuity 
and staff funds, respectively . ° ° 65,973 9 7 
Profit on investments realized . . : 4,093 9 2 


127,811 3 0 
Less— 
Interim dividend paid in December 
last . 5 ‘ - £30,000 0 O 
Possible loss of principal, 
outstanding interest, and 
outlay, on Melbourne 
mortgages . . ° 
Sundry debits as detailed 
in account . . - 6,226 0 6 


21,601 I 9 


57,827 2 3 
£69,984 0 9 


(See annexed account No. 5.) 
Out of this amount the directors propose to pay, on account of the year 
1893, a further dividend of £1. 5s. per share, absorbing . ° . 37,500 0 O 


Leaving to be carried forward . . ° 432,484 0 9 


From the above statement it will be seen that the sum of £21,601. Is. 9@. has been 
written off in respect of mortgages on property in Melbourne. It may be that the whole, or 
a great part, of this sum will be recovered, when financial matters have returned to a 
normal position in Australia, but it has been considered prudent to act upon the less 
favourable view in the meantime, and thereby avoid any chance of having to meet accumula- 
tions of loss at some future time. Until the recent crisis happened in Australian finance, 
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the company had never made a single loss on its Melbourne mortgages, although it had 
invested in such securities for many years. 


DivIDEND.—From the preceding portion of the report it will be seen that the total 
amount proposed to be distributed amongst the shareholders for the year 1893 is £67,500, viz., 
Dividend of £1 per share paid in December last, £30,000; dividend of £1. 5s. per share 
to be paid now, £37,500—together, £67,500. 

DrreEcTors.—It is with feelings of no ordinary regret that the directors have to report 
the resignation of Sir Philip Currie, G.C.B., consequent upon his appointment as the British 
Ambassador to Turkey. Sir Philip had been a member of the London board for many 
years, and his ability and sound judgment made him a colleague of great value. With like 
regret they have also to announce that Mr. Fletcher has resigned his seat on the London 
board, owing to his differing in opinion from the remainder of his colleagues as to the policy 
of continuing the American business. Mr. Charles James Lucas, of Messrs. Lucas Brothers 
and Messrs. Lucas and Aird, has been elected a member of the London board. He now 
retires, in accordance with the Act of Parliament, and offers himself for election by the 
shareholders. The directors who retire by rotation on this occasion are—from the 
Aberdeen board, Messrs. Macpherson, Nicolson and Garden; from the London board, 
Messrs. Walkinshaw and Lubbock ; all of whom offer themselves for re-election. 

Loca BoARDS AND COMMITTEES.—The directors have to report with regret the death 
of Mr. John Rogerson, who for a good many years had rendered service to the company on 
the Newcastle conimittee. Mr. Thomas Lorimer, of the Melbourne board, has resigned. 


AupDIToRS.—Mr. Andrew Davidson and Mr. T. A, Welton, the auditors, retire, but offer 
themselves for re-election. 


No. 1.—Fire Account for the Year ending 31st December, 1893. 


Dr. 
Amount of fire fund at the beginning of the year . ? - - $900,000 0 oO 
Proportion of premiums set aside to meet liability 

under current policies at 31st December, 1892 £236,920 15 
Premiums received (after deduction of re- 

insurances) . . i . ‘ * : 716,306 15 





£953:227 10 








Cr. 
Losses by fire paid and outstanding (after deduc- 

tion of reinsurances) . a ; ‘ ° £448,949 12 5 
Commission 3 : . ° ° : 103,162 6 3 


Expenses of management . . ° : , 
Proportion of premiums set aside to meet liability 
under current policies, being one-third of the 
revenue for 1893 . ‘ ° . . : 
Balance of revenue transferred to profit and loss 
account . . . . . . . 31,223 4 5 
Amount of fire fund at the end of the year, as per 
balance-sheet (No, 6) . . ‘ , , 


131,123 8 Io 


238,768 18 5 


£900,000 0 O 
£953;297 104 £900,000 00 
No. 2.—Non-participation Life Account for the Year ending 31st December, 1893. 
D 


* 
Amount of this fund at the beginning of the year . . 6 ° £282,538 8 10 
Premiums received (after deduction of reassurances) . ‘ . ‘ 27,657 4 7 
Interest . . . ° . ° . ° : 10,751 15 2 
£320,947 8 7 
Cr. ———— 
Claims paid and outstanding (after deduction of reassurances) . £32,662 19 5 
Surrenders ° . ° ° ‘ ° . : . ° . 3,566 18 7 
Commission ° 7 ° : ; ° . : . ‘ ‘ 1,303 18 11 
Expenses of management . ‘ ‘ ‘ é . , ‘ ° 1,461 15 6 
Amount of this fund at the end of the year, as per balance-sheet 
(No. 6) . ° ° ° : ° . F : . ° 281,951 16 2 


£320,947 8 7 
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— 3-—FParticipation Life Account for the Year ending 31st December, 1893- 


Amount of this fund at the usin of of the year . ; ‘ + £25,227,323 14 8 
Premiums received (after esnenees fe) rue ° ‘ P 196,598 4 4 
Interest . : ° . ‘ : 87,029 II 2 


42,510,951 10 2 


Cr. 
Claims paid and seenieaan. —_ deduction of reassurances) . : 4132,930 O 7 
Surrenders . ° ° ° ° : . 16,446 16 8 
Commission ° ‘ , ‘ . : ° . * ‘ 9,149 2 1 
Expenses of management ° 10,510 14 4 
Amount of this fund at the end of the year, as per balance-sheet 

(No. 6) - = ° x . ° ° ° - 2,341,914 16 6 


42,510,951 10 2 
No. 4.—Annuity Account for the Year ending 31st December, 1893. 


Dr. 
Amount of this fund at the beginning of the year . ; ‘ - £117,579 
Sums received as consideration for annuities meant B ‘ a ° 32,723 
Interest . ‘ J . ° ‘ ° “ ; . 4 4,951 


£155,254 
Cr. —= 


Paid to annuitants . ; ‘ ‘ P “ 411,414 11 
Surrenders ; ‘ ‘ . ‘ . ‘ ° 895 0 O 
Commission . ° e : . 258 I 4 
Expenses of management 312 13 2 
Amount of this fund at the end of the year, as per balance-sheet 

(No. 6) ; ° ° = ; : 142,373 14 6 


£155,254 0 4 


No. 5§.—FProfit and Loss Account for the Year ending 31st December, 1893. 


Seles brought forward from last year : £64,020 
Balance of interest account, after deducting the amounts due to the 

life, annuity and staff funds, respectively . . ° ° . 65,973 
Profit on fire account . ° . . ° : ° . . . 31,223 
Profit on investments realized . ; 4 * ° . ° 4,093 


£165,311 3 0 


° 
fe) 
6 
fe) 
7 
4 
fe) 
3 
7 
I 
° 


Cr. 

Dividend declared 9th June, 1893 . . 
Dividend declared 23rd November, 1893 . 
Income-tax ° 
Allowances to retired officers of the company 
Company’s moiety of assurance premiums of staff 
Agents’ balances irrecoverable . ° 
Estimate of possible loss on Melbourne mortgages 

- Interest in arrear on ditto . z . . 
Outlay on ditto . ‘ ot ie rs : ° 
Loss on exchange. 
Balance at credit of this account, as per balance-sheet (No. ‘6) 


_ 


ee 


fo) 
° 
3 
° 
II 
6 
° 
fe) 
I 
° 
9° 
fe) 


— 
—  e 


£165,311 


w 


No. 6.—Balance-sheet on the 31st December, 1893. 
LIABILITIES. 
Shareholders’ capital paid up = : . 2 ° ° ° + £300,000 0 oO 
Fire reserve fund e 900,000 0 O 
Proportion of fire premiums set aside to meet liability under current 
policies x ; ° ° e . . ° ° 238,768 18 5 


Carried forward « 41,438,768 18 5 
VOL. LVIII. 9 
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Brought forward 
Life assurance fund—non-participation branch 
Life assurance a branch . ‘ : . 
Annuity fund. ° : ° . . ‘ . . 
Staff pension fund 5 ; ‘ i ° 
Fletcher trust fund. 
Balance at the credit of profit and loss account 


Outstanding lifeclaims . . ‘ ‘ . 442,662 o 6 
Unclaimed surrender values . ‘ . . 4,531 411 
Outstanding fire losses ; ee - is 74,129 4 0 
Outstanding charges . 8,743 5 2 
Bills payable, being drafts by distant agencies not 
arrived at maturity . 11,947 5 II 
Due to other companies and a; ents ° ° ° 40,919 9 2 
Shareholders’ dividends unclaimed . . - 1,963 12 2 
ASSETS. 
Mortgages on property within the United Kingdom 
M eg on property out of the United Kingdom 
(Viz., in Australia, under the direction of the Local Board at Ridibeueue. ) 
Loans on parochial and other public rates. . . ° ° 
39 le interests ‘ - . : ‘ ‘ ° a ‘ 
» reversions ‘ ‘ ‘ 
»» the company’s policies . ° . ° ° . ° 
»» personal security . ° ° . . ° - . 
Investments— 
In British Government securities . ;‘ ‘ ‘ 7 i ‘ 
British municipal securities . ° ° . ° 


Indian and Colonial Government securities 

Indian and Colonial provincial securities . 

Indian and Colonial municipal securities . 

Foreign Government securities . 

Foreign provincial securities 

Foreign municipal securities 

Railway and other debentures and debenture stocks—home and 
foreign . . 

Railway and other preference and guaranteed st stocks . . ° . 

Railway ordinary stock . ° . ° 

Gas and water ordinary stocks . ° : ° . ° 

Rent charges 

House property (company’ s offices) . : ° 

Company’s interest in salvage ead buildings . ° 


Freehold ground rents. ° . 

Life interests . ° ‘ . ° ‘ 

Reversions ° . . 
Bills receivable, being remittances not ‘arrived at maturity ° . ° 
Due from other companies and agents . . 


Outstanding premiums . ‘ ‘ ° 
Outstanding interest and dividends . ° ° ° 


Interest accrued but not payable . ; ‘ ‘ , . 
Cash in the hands of bankers (on deposit) ° . . . 
Cash in the hands of bankers mm current account) ° ° . 
Stamps on hand . ° ; 


Cash in hand 
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£1,438,768 
281,951 
2,341,914 
142,373 
12,231 
6,405 
69,984 
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$41293,630 


184,896 





£4,478,526 








£171,637 
218,054 


354,687 
45,624 
24,440 

143,506 

1,260 


223,695 


402,289 
340,089 
19,651 
105,814 
61,164 
225,140 
SII 
54,506 
1,537 
159,300 
15,522 
211,276 
30,035 
6,208 
43.516 
18,254 
72,835 
263 
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Examined and found in due accordance with the severally audited accounts of the 


Aberdeen, London and branch offices. 


Tuomas A. WELTON, 
ANDREW DAVIDSON, 


} Auditors. 
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STATEMENT SHOWING THE PROGRESS OF THE NORTHERN ASSURANCE COMPANY 


From its establishment in 1836 to the present time. 











et Fir i Total 
Year. Foc = acts. Accumulations. Year 
| 4 4 4 4 
1836 goo 700 1,200 3°,200 1836 
1840 | 2,900 7,000 2,300 63,800 1840 
1845 | 3800 15,400 4,300 102,700 1845 
1850 ,000 26,200 6,500 162,800 1850 
1855 55,300 48,800 10,400 274,000 1855 
1860 | 121,400 66,800 21,400 515,200 1860 
1865 | — 164,000 87,400 34,700 802,700 1865 
1870 | 213,600 120,800 51,400 1,154,200 1870 
1875 | 351,300 141,300 90,900 1,918,600 * 1875 
1880 444,600 168,500 114,800 2,621,700 1880 
1885 |  577s300 191,500 132,000 39134300 1885 
1890 | 671,400 216,100 161,300 3,975,600 1890 
1893 | 716,300 224,200 169,400 4,293,000 1893 

















PERSONAL, Etc. 


’ SuN Fire Orrice.—The directors of the Sun Fire Office recommend the 
payment of a final dividend of 4s. 6d. per share. 


EQUITABLE FIRE AND ACCIDENT OFFICE, LIMITED.—The Scottish branch 
of the Equitable Fire and Accident Office, Limited, is now located at 
38 Renfield Street, Glasgow. 





ORIENTAL LIFE ASSURANCE CoMPANY.—Mr. S. M. Moses, of Messrs. D. 
Sassoon & Co., has joined the board of the Oriental Life Assurance Company, 
in place of Mr. S. O. Sassoon. 


Lion Fire INsuRANCE Company.—The directors of the Lion Fire 
Insurance Company have appointed Mr. F. E. Booker to be assistant 
manager of the head office in London. 





ScoTTISH ALLIANCE INSURANCE CompaNny.—The head office of the 
Scottish Alliance Insurance Company has been removed from George Square, 
Glasgow, to Central Chambers, 109 Hope Street, Glasgow. 


EDINBURGH LIFE AssURANCE OFFICE.—The directors of the Edinburgh 
Life Assurance Office, at their meeting on 19th June, appointed Mr. Henry 
Wrigglesworth, of Leeds, inspector for their Leeds district. 


ScoTTISH PLaTE Giass INSURANCE CompANy.—Mr. J. B. Mathieson has 
been appointed resident secretary at Birmingham of the Scottish Plate Glass 
Insurance Company, in consequence of the retirement of Mr. Eberhard. 
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PENSION FUNDS FOR FRENCH MINERS.—The Chamber of Deputies has 
adopted the Bill for the creation of pension funds for miners which has already 
passed the Senate. 


PRUDENTIAL INSURANCE Company.—Mr. Edgar Horn, chairman of the 
Prudential Insurance Company, is announced as the purchaser of Mr. Birket 
Foster’s beautiful house near Haslemere. The price he gave was £10,000. 


EQUITABLE INSURANCE CoMPANY.—The death is announced of Mr. Thos. 
B. Clarke, manager of the Liverpool branch of the Equitable Insurance 
Company. He was much respected, and was an able official of this company. 


NoRTH BRITISH AND MERCANTILE INSURANCE COMPANY.-—Mr. Henry 
E. Bowers, the United States manager for the Guardian Insurance Company, 
has accepted a similar post with the North British and Mercantile Insurance 
Company. 


ScOTTISH UNION AND NATIONAL INSURANCE CoMPANY DIRECTORATE.— 
Mr. Henry Mitchell, managing director of Mitchell’s Brewery Company, 
has joined the Midland board of the Scottish Union and National Insurance 
Company. 

SEA INSURANCE CoMPANY.—The directors of the Sea Insurance Company, 
Limited, have declared an interim dividend, free of income-tax, of 2s. per share, 
or 5 per cent. on the paid-up capital of the company, payable on or after the 
2nd July. 

PROVIDENT PLATE GLass INSURANCE COMPANY, LIMITED.—An agreement 
has been made for transferring the business of the Nottingham Plate Glass 
Insurance Company, Limited, to the Provident Plate Glass Insurance 
Company, Limited. 


PATRIOTIC ASSURANCE CoMPANY.—Mr. Andrew Anderson, formerly chief 
clerk and surveyor at the Gloucester branch of the Patriotic Assurance 
Company, has been appointed to succeed Mr. C. E. Strong as district manager 
at the Bristol office. 


NATIONAL LIFE ASSURANCE Society.—Mr. J. E. Philpott, London 
inspector for the Imperial Life Office, has been appointed by the directors of 
the National Life Assurance Society to be agency inspector for London and 
the South Eastern Counties. 


NORWICH AND LONDON ACCIDENT INSURANCE AsSOCIATION.— The 
directors of the Norwich and London Accident Insurance Association have 
declared an interim dividend of 5s. per share, free of income-tax, being at the 
rate of 10 per cent. per annum. 

RELIANCE MARINE INSURANCE ComPANy, LIMITED.—The directors of 
the Reliance Marine Insur: »ce Company, Limited, have declared an interim 
dividend of 2s. per share, being at the rate of 10 per cent. per annum, free of 
income-tax, payable on 2nd July. 
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ENGLISH AND Scottish Law Lire AssuRANCE SociEty.—Mr. R. C. 
Watson has been appointed by the directors of the English and Scottish Law 
Life Assurance Society to be agency inspector for the West End in connection 
with the head office in London. 


BRITISH AND FOREIGN MARINE INSURANCE COMPANY, LIMITED.—The 
directors of the British and Foreign Marine Insurance Company, Limited, 
have decided to pay an interim dividend for the half-year ending June 3oth, 
1894, of 8s. per share, free of income-tax, payable on the 2nd July. 


RoyaL EXCHANGE ASSURANCE CORPORATION.—Mr. R. B. S. Castle, who 
has had the charge of the Colonial Mutual Life Office, Dublin, for some years, 
has been appointed by the directors of the Royal Exchange Assurance 
Corporation as life inspector in connection with the head office. 


INSURANCE INSTITUTE OF YORKSHIRE.—At the annual general meeting of 
the institute, Mr. James Wardle (Liverpool and London and Globe), was 
elected president, and Mr. D. B. Blair (Caledonian), Mr. J. H. Mills, 
(Palatine), and Mr. J. B. Roberts (Sun Fire), vice-presidents, for the present 
year. 

MANCHESTER FirE OrFicE.—The death is announced of Mr. O. A. 
Thomson, who was for forty years in the service of the Manchester Fire Office, 
Cheapside, London, and who only retired from service so recently as in the 
beginning of the present year. His son is one of the chief surveyors of the 
Manchester Fire Office. 


Mutua. Lire INSURANCE CoMPANY OF NEW YoRK.—Mr. H. A. Moodie 
Heddle, lately agency superintendent at the head office of the Mutual Life 
Insurance Company of New York, has been appointed manager for the north 
of Scotland, and has just opened a new Office for the same company at 
12 King Street, Aberdeen. 


GUARDIAN FIRE AND LIFE ASSURANCE CompaNy.—The London premises 
of the Guardian Fire and Life Assurance Company will be temporarily 
removed during rebuilding of the premises, to 6 Princes Street, E.C. The 
Liverpool offices of the same company have been removed to the “ Guardian 
Assurance Buildings,” 35 Dale Street, Liverpool. 


Law ACCIDENT AND CONTINGENCY INSURANCE SociETy.—Mr. F. Mizon 
has resigned his position as manager of the London office of the Employers’ 
Insurance Company of Great Britain, and accepted the secretaryship of the 
new branch in London of the Law Accident and Contingency Insurance 
Society, with offices at 11 and 12 Clement’s Lane. 


City or Gitascow Lire AssuURANCE CompaNy.—The directors of. the 
City of Glasgow Life Assurance Company have appointed Mr. Arthur George 
Hemming, F.I.A., assistant secretary to the Scottish Widows’ Fund, London, 
to the London secretaryship of the company, lately rendered vacant by the 
resignation of Mr. James Ballantyne, in consequence of ill-health. 
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Leeps Sarge Deposir Company.—At an extraordinary general meeting of 
the members of the Leeds Safe Deposit Company, on the 21st May, the 
following resolution was passed :—‘‘ That it has been proved to the satisfaction 
of this meeting that the company cannot, by reason of its liabilities, continue 
its business, and that it is advisable to wind up the same, and accordingly 
that the company be wound up voluntarily.” 


CoMMERCIAL FIRE INSURANCE COMPANY OF SCOTLAND.—The directors 
of the Commercial Fire Insurance Company of Scotland have appointed 
Messrs. D. J. Schofield and Son, resident managers, and Messrs. Chas. H. 
Cartmel as resident secretary at Manchester, with offices at the Guardian 
Buildings, Cross Street. ‘This change has been necessitated by the resignation 
of Mr. C. Hodgson, junior, who has obtained another appointment. 


LoMBARD ASSURANCE COMPANY.—The Lombard Assurance Company 
has been registered with a capital of £1,000,000 in 100,000 shares of £10 
each. Its object is to carry on in the United Kingdom or elsewhere, every 
description of guarantee and insurance business, except life assurance; to 
establish fire brigades and to provide apparatus therefor; as company pro- 
moters, etc. Among the first signatories is Mr. J. S. Montagu, M.P., Beaulieu, 
Southhampton. 


ScoTTIsH AMICABLE LIFE AssURANCE SocieTy.—Mr. Wm. Smith Nicol, 
F.F.A., has been appointed actuary of the Scottish Amicable Life Assurance 
Society. Mr. Nicol came from the North British and Mercantile Insurance 
Company. He is at present the secretary of the Faculty of Actuaries ; and he 
has also acted as secretary of the joint committee appointed by the Faculty 
and the Managers’ Association to carry through the Scottish section of the 
new Collective Mortality Experience. 


Sun Lire INsuRANCE CompaNy.—The report of the Sun Life Insurance 
Company says :—‘‘ The managers regret to inform the proprietors that they 
have received the resignation of Mr. V. Saunders, which will take effect 
shortly after the general meeting. They feel sure that the proprietors will 
concur in the appreciations which, upon accepting his resignation, the 
managers expressed of his energy and ability in the discharge of his official 
duties, of his success in conducting transactions of great importance to the 


society, and of the impetus which he has given to the development of its 
business,” 


NORTHERN ASSURANCE CoMPANY.—The directors of the Northern 
Assurance Company recommend that a further dividend of £1. 5s. per share 
shall be paid on account of the year 1893. This will make the total sum 
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distributed for the year £2. 5s. per share. —- The directors have appointed 
Mr. G. H. Lermit, assistant secretary of the London office, to be manager of the 
western branch of the United States business, the head-quarters of which are 
in Chicago. Mr. Lermit succeeds Messrs. W. D. Crooke and W. F. Goodwin, 
associate managers, the former of whom is dead, while the latter has left the 
company’s service to take up a position elsewhere which he had previously 
accepted. 


FRENCH EmpLoyers’ LiaBILity Bitt.—A serious objection has been put 
forward in France to the Act by which employers have to pay compensation to 
the children of workmen killed while in their employment. One result of 
making the compensation vary with the number of children will be, it is 
contended, to prevent masters employing men with children. In this country, 
a good many masters employ a single in preference to a married man, so that 
there is a good deal in the contention. Medical men further argue that this 
again will react on the size of families, and will tend to still further increase 
the depopulation of France. Were the employer to pay a fixed sum down in 
all cases irrespective of the number of the children in a family, it would be 
much fairer, and would remove the serious objection which has been stated. 


BRITISH EMPIRE MutuaL LIFE AsSURANCE COMPANY.—The directors 
of the British Empire Mutual Life Assurance Company have appointed Mr. A. 
Rollins McLeish to act as their district manager for Manchester. Mr. 
McLeish commenced his insurance career in the Provident Life Office, leaving 
that company to join the General Assurance Company as inspector at the 
Glasgow branch. In 1889 he crossed the border to take up the duties of head 
of the life department at the Liverpool branch of the Imperial, which position 
he occupied until he joined the Mutual Life of Manchester two years ago. 
Although he has only been resident in Manchester a comparatively short 
time ; he has made himself exceedingly popular with the insurance fraternity, 
and we congratulate the British Empire Life Assurance Company on having 
secured so experienced an outside official.—Policy-holder. 


FAcuLty OF ACTUARIES IN SCOTLAND, FINAL EXAMINATION.—The follow- 
ing is a list of those gentlemen who have passed the final examination in the 
recent examinations held by the Faculty of Actuaries in Scotland :—Charles 
Guthrie (Edinburgh Life Assurance Company), Edinburgh ; John Norman 
Lewis (Scottish Widows’ Fund Life Assurance Society), Liverpool ; Andrew 
J. Stiven (Edinburgh Life Assurance Company), Edinburgh; William A. 
Hutcheson (Scottish Widows’ Fund Life Assurance Society), Edinburgh 3 
Francis L. Fenton (City of Glasgow Life Assurance Company), Edinburgh ; 
A. D. L. Turnbull (care of Lindsay, Jamieson and Haldane, C.A.), 
Edinburgh ; William A. Sim (Scottish Widows’ Fund Life Assurance Society), 
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Glasgow ; David L. Anderson (care of A. and J. Robertson, C.A.), Edinburgh ; 
John R. Armstrong (care of George Lisle, C.A.), Edinburgh. 


> 
a 





ScoTTIsH EQuiTABLE LIFE ASSURANCE SociEeTy.—At the annual general 
court of the Scottish Equitable Life Assurance Society, held at Edinburgh on 
25th June, the report for the year ending rst March, as submitted by the 
directors, showed that 1,896 proposals for £908,246 were received, and that 
the number of policies issued was 1,697 for £787,492, the remaining 199 
proposals for £120,754 being either declined or not proceeded with. The 
new premiums amounted to £28,849, including £3,306 of single premiums. 
The total income was £447,778, and, after payment of claims amounting to 
435,235 and all other outgoings, there was an addition to the funds of 
458,077. The assurance fund is now £3,562,821, and the average rate of 
interest £4. 4s. 1d. per cent. There are 18,175 members, and the sums 
insured, including bonus additions, are £11,601,352. 


CoLontiaAL Mutua LIFE ASSURANCE SociETy.—In the report for the 
year ending 31st December, 1893, presented by the directors of the Colonial 
Mutual Life Assurance Society, Limited, to the members at their annual 
meeting recently held, it is stated that the proposals received during the year 
were, as usual, considerably in excess of £1,000,000; and, after deducting 
the figures representing proposals declined, withdrawn, or not proceeded 
with, a balance remains of 3,486 proposals for sums amounting to 41,062,653, 
of which £3,074 policies for £913,653 were issued, and 412 proposals for 
4,149,000 represent the amount remaining in various stages towards com- 
pletion. The claims that matured by death under 276 policies, on 262 lives, 
amounted, with declared and intermediate bonuses, to £104,028. 10s. 8d., 
and a sum of £21,841. 7s. was paid in respect of endowments matured under 
102 policies. The funds of the society have been increased by £139,703. 
10s. 2d., bringing the total funds up to 41,662,301. 55. 5d. 


Wun Luwnc was his name, and he was an heathen Chinee. He thought 
he wanted his life insured, but the medical examiner, who was a philologist 
as well as a doctor, wouldn’t accept him until the origin of his family name 
was fully explained, and explained in English. The doctor said he was not. 
going to be criticised for passing any one-lung applicants in his company. 
The Chinese are “peculiar,” and have been since Bret Harte made the 
original discovery. More than one fire insurance company has put them on 
the prohibited list after experimenting with them. When you ask them for 
information, they don’t know; and no interpreter can be found sufficiently 
well versed to make a Chinaman understand what is wanted of him after a 
fire—Jnsurance Monitor, N.Y. 











SETTLEMENT ASSURANCES. 


= NO TRUSTEES REQUIRED. 


AVOIDING RISK, TRUST EXPENSES AND SMALL INCOME. 
EXAMPLE.—A Husband, aged 30 (whose Wife is aged 25), paying £24 7s. 4d. 
per ann. can secure £50 per ann. guaranteed to his Widow, and £1,000 
to his Children on the death of Parents. a 


Lf desived, the Income can also be secured to the Husband during his old age. 
FOR RATES AND PROSPECTUS APPLY TO THE SECRETARY. 











= FIRE Insurances are granted against Loss or Damage by Fire on property of 
DEPARTMENT almost every description, at moderate rates. 


ROYAL EXCHANGE ASSURANCE, 
ROYAL EXCHANGE, LONDON, E.C. West End Branch—29 PALL MALL, S.W. 


THE MUTUAL LIFE ASSURANCE SOCIETY, 


OF LONDON. ~ 


Cuaranteed 5°, Investment Policies 


EXAMPLE.—A man, aged say 30 next Birthday, takes a Policy for £2,000 at an annual premium of 
£50 5s. Od. On his death the Society can be called upon either (1) to pay his representatives €2,440, or 
(2) to pay them £100 per annum (s per cent. on £2,000) for 20 years, and at the end of that period to pay 
them £2,000. At any time during the 20 years the Policy can be surrendered for a sum larger than 
the sum assured. For instance, at the end of say 12 years, during which the Society would have paid the 
representatives of the assured £100 per annum, the Policy might be surrendered for a cash payment of 
£2,134. 


For Full Prospectus apply at the Head Office, 39 KING ST., CHEAPSIDE, E.C. 














FIFTH EDITION. 


THE DUTIES OF EXECUTORS. 


By F. W. DENDY, Solicitor and Notary. 








IN BOARDS, POST FREE, ONE SHILLING AND SEVENPENCE. 
This hand-book, which in a short time has reached a fifth edition, treats concisely of the Duties of Executors under 
the following headings :— 

Executors and Trustees, Acceptance of Office, the Will, the Funeral, Debts and Assets, Probate, Probate Duty, 
other Expenses of Probate, Estate Duty, Small Intestacies, Books to be kept, Accounts, Ledger Accounts, Realization 
of Assets, Payment of Debts, Legacy and Succession Duty, Account Duty, Legacies to Infants and Married Women, 
Investments, Apportionment of Income, Executorship, Expenses and Employment of Agents, Final Division. 

It is intended as a guide to be put into the hands of inexperienced Executors at the commencement of their 
term of office. It does not deal with forms or doubtful points, which are more properly left to the legal advisers of the 
estate, but it gives directions as to the particulars which will be required by the Solicitor to prepare the papers for Probate 
and the accounts which should be kept by the Executors to show the position of the Estate. 


WATERLOW & SONS LIMITED, LONDON WALL, LONDON. 


IMPERIAL UNION AGCIDENT sims etn 1m 
GENERAL ACCIDENTS ano ASCURANGE GOMPANY, LD. 
Head Office: 82, Finsbury Pavement, London, E.C. | 


PREMIUM INCOME - = - £37,500. 
OVER £250,000 PAID AS COMPENSATION. 


ARO 


This Company enjoys a high reputation for its promptitude and liberality in Settling Claims, 
Vacancies for active and influential Agents. A. B. SHELLEY, Secretary. 
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HOBBS, HART & C0. Ld. 


| 

| By Appointment to THE QUEEN, the BANK OF ENGLAND and its Branches. 
| 

| ‘‘SEAMLESS” STEEL 


COFFER SAFES 


For Bankers, Bullion and Diamond Merchants. 
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ABSOLUTELY UNDRILLABLE AND UNBREAKABLE. 


Ensure perfect security against the skilled burglar armed with the most modern appliances 
of the fraternity. 
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Show Rooms—76 CHEAPSIDE, LONDON. 
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